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To Whomsoever It May Concern,

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations

and Disclosure Requirements) Regulations, 2015]

We, Catalyst Trusteeship Limited (“Debenture Trustee”) hereby confirm that we have
received and noted the information, as specified under regulation 52(4) of Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulation, 2015
(“Regulations”), provided to us by MAS Financial Services Limited (“the Company”) for
the Half year ended September 30, 2020.

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the aforesaid
Regulations, for onward submission to Stock Exchange(s) by the Company.
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Encl: Results submitted by Company
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M1 A S FINANCIAL SERVICES LIMITED

The Power of Distribution
MFSL/SEC/EQ/2020/60 November 11, 2020
To, To,
The Manager, General Manager
BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza
Dalal Street Plot No. C/1, G Block
Mumbai — 400001 Bandra-Kurla Complex
Bandra (East)
Mumbai — 400051
Scrip Code: 540749, 947381 Trading Symbol: MASFIN
Dear Sir,

Sub.: Outcome of Board Meeting of the Company held today i.e. Wednesday, November
11, 2020.

The Board of Directors of the Company in its Meeting held today i.e. on 11" November,
2020 has inter alia:

e Formed, reviewed and updated various policies of the Company;

e Approved the unaudited standalone Financial Results of the Company for the second
quarter and half year ended on September 30, 2020 along with Limited Review Report
issued by the Statutory Auditors of the Company;

e Approved unaudited Consolidated Financial Results of the Company for the second
quarter and half year ended on September 30, 2020 along with Limited Review Report
issued by the Statutory Auditors of the Company;

e Approved the Draft Directors’ Report of the Company for the Financial Year 2019-20;

e The Board approved that the 25" Annual General Meeting of the Company will be held
on Wednesday, 9" December, 2020 at 11:30 AM through Video Conferencing
(vC)/Other Audio Visual Means (OAVM) as is permitted by the Ministry of Corporate
Affairs vide its Circular No. 14/2020 dated 8" April, 2020, Circular No. 17/2020 dated
13" April, 2020 and Circular No. 20/2020 dated 5" May, 2020 read with the Securities
and Exchange Board of India Circular No. SEBI/HO/CFD/CMDl/CIR/P/ZOZO/?Q dated 12"
May, 2020;

e The Register of Members & Share Transfer Books of the Company will remain closed
from Thursday, 03 December, 2020 to Wednesday, 09" December, 2020 for the
purpose of 25" Annual General Meeting; and

/4 ¢ Regd. Office :
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The Power of Distribution

e The remote e-voting period will commence on Saturday, 05" December, 2020 at 9.00
a.m. and would end on Tuesday, 08" December, 2020 at 5.00 p.m. During this period,
Members of the Company, holding shares either in physical form or in dematerialized
form, as on Wednesday, 02" December, 2020 (cut-off date for e-voting), may cast their
vote through remote e-voting. Those Members, who shall be present in the AGM
through VC/OAVM facility and had not cast their votes on the Resolutions through
remote e-voting and are otherwise not barred from doing so, shall be eligible to vote
through e-voting system during the AGM.

The said meeting of the Board of Directors commenced at 05:00 P.M. and concluded at
6.45P.M.

Pursuant to Regulation 52(7) of the SEBI Listing Regulations, we would like to inform you
that all the proceeds of issue of non-convertible debentures issued during the second
quarteir and half year ended on 30™ September, 2020 were utilized for specified object as
per their respective offer document and there is no deviation/variation.

As required under the SEBI (Listing Obligations and Disclosures Requirements) Regulations,
2015, all the above mentioned documents will be uploaded on the Stock Exchange websites
3t www.nseindia.com and www.bseindia.com and will also be simultaneously posted on
the website of the Company at www.mas.co.in.

You are fequested to take the same on record.

Thanking you,
Yours faithfully,
For, A S Financial Services Limited

gl
Riddhi Bhaveshbhai Bhayani

'Company Secretary and Compliance Officer
ACS No.: A41206

'- Regd. Office :
: . +91(0) 079 4110 6500 / 079 3001 6500
6, S
, Ground Floor, Narayan Chambers, &= + 91(0) 079 4110 6597,+ 91 (0) 079 41106561 |
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A1 A S FINANCIAL SERVICES LIMITED

The Power of Distribution

Disclosure pursuant Reg. 52 (4) of SEBI (Listing Obligations and Di closure Requirements
Regulations, 2015:

[ sr. | Particulars Compliance ] |
No. ISIN: ISIN: ISIN: ISIN: ISIN: f
INE348L08025 | INE348L08033 INE348107043 | INE348L07050 INE348L07068

a Credit Rating and | [ICRA]A(stable) — No change in | CARE A+; Stable [Single A Plus; Outlook: Stable]

change in credit | rating — No change in rating
rating (if any);
b Asset Cover Not applicable to NBFC -
Debt-Equity Ratio | 2.97 times
(as an
30.09.2020) ) -
d Previous due | Annexure A Annexure B Annexure C | Annexure D Annexure E
date for the
payment of

interest for non-
convertible debt
securities and
whether the
same has been
paid or not; and, _
e Next due date | Annexure A Annexure B Annexure C | Annexure D Annexure E
for the payment !
of interest. |
f | Debt Service | Not applicable to NBFC ‘
l

coverage ratio
g Interest  service | Not applicable to NBFC
coverage ratio
h | outstanding NA NA NA NA [ NA
redeemable
preference shares
(quantity and ‘
1
|

value) )
i Capital NA NA NA NA NA
redemption
reserve/debenture |
redemption
reserve |

E Net worth Rs. 1,08,624.44 Lakhs (as on 30.09.2020)

K| Net profit after | Rs.7,079.63 Lakhs (for the half year ended 30.09.2020)
tax
| Earnings per | Basic - Rs. 12.95 / share

share Diluted - Rs. 12.95 / share l
(for the half year ended 30.09.2020)

Regd. Office :
6, Ground Floor, Narayan Chambers,

t +91(0) 079 4110 6500 / 079 3001 6500

= + 91(0) 079 4110 6597,+ 91 (0) 079 4110 6561
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M A S FINANCIAL SERVICES LIMITED

Annexure A

Details of redemption & payment of interest during last half year ending: September 30, 2020

Sr. | Instrument ISIN No. Previous Previous | Whether | Whether |Next DugNext DugAmount Redempﬁ’
No | Name Due Due the the Date forDate forof on
Date for Date for | previous | previous [payment payment (Interest Amount
payment jpayment | interest Principal |of of Payable
of of payment | payment |[Interest [Principal

interest [Principal | has been | has been
paid or| paid or |
not not
1, Rated, INE348L08025 [18-03-20 | NA Paid NA 18-03-21 INA 2,70,00,0 NA
unsecured, | 0o/-*
subordinated,
redeemable,

listed, non-
convertible
debentures

| (NCDs)

* Subject to applicable rate of interest.

Annexure B

Details of redemption & payment of interest during last half year ending: September 30, 2020

Sr. | Instrument ISIN No. Previous | Previou | Whether | Whether iNext DugNext DunjAmOunt ‘Redempﬁ'
No | Name Due s Due | the the Date fofDate forof on '
Date for | Date previous | previous [payment |payment Interest |[Amount |
payment | for interest Principal [of of Payable ‘
of payme | payment | payment |Interest |Principal 'I :
Interest | nt  of | has been | has been | | | l
Princip | paid or| paid or ‘ '
al not not !
1. | Rated, INE348L08033 | 30-09- | NA Paid NA 3112- |NA Rs. NA |
unsecured, 2020 2020 1,31,06,
subordinated, . 8ag* |
redeemable, '
listed, non- ‘
convertible
debentures | ‘
(NCDs) 'I |

* Subject to applicable rate of interest.

Reqgd. Office :
: gm e & (_, +91(0) 079 4110 6500 / 079 3001 6500

: u oor, Narayan Chambers, = + 91(0) 079 4110 6597+ 91 (0) 079 4110 6561
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The Power of Distribution

Annexure C

M A S FINANCIAL SERVICES LIMITED

Details of redemption & payment of interest during last half year ending: September 30, 2020

Sr. | Instrument ISIN No. Previous | Previou | Whether | Whether |Next DuélNext dusj&mount -oiﬁedemp‘
No | Name Due s Due | the the Date forDate forlnterest [tion
Date for | Date previous | previous |payment |payment [Payable |Amount
payment | for interest Principal |of of ‘
of payme | payment | payment [Interest [Principal
Interest | nt of | has been | has been
Princip | paid or| paid or
al not not
1. Rated, Senior, INE348L0O7043 NIL® NA NA NA 24-07- NA Rs. NA_
Redeemable, 2021 9,00,00,0
Taxable, 00*
Transferable,
Listed, Non-
Convertible
] Debentures _ l _
* The said Non-Convertible Debentures were allotted as on 24/07/15020, with annual interest
payment frequency.
* Subject to applicable rate of interest.
Annexure D
Details of redemption & payment of interest during last half year ending: September 30, 2020
Sr. | Instrument ISIN No. revious | Previou | Whether | Whether |Next DueNext Du mob?diRgdemp
| No Name | ue s Due | the the Date forDate fofinterest [tion
ate for | Date previous | previous |payment |payment [Payable |Amount|
ayment | for interest Principal [of of
f payme | payment | payment |nterest Principal | .
nterest | nt of | has been | has been |
Princip | paid or | paid or |
al not not | |
1. | Rated, SeniorJNE348L07050 | NIL* NA NA NA 30-07- |NA Rs. NA
Redeemable, 2021 4,50,00,0
Taxable, 00*
Transferable,
Listed, Non-
Convertible
Debentures

* The said Non-Convertible Debentures were

payment frequency.

* Subject to applicable rate of interest.

Regd. Office :

6, Ground Floor, Narayan Chambers,

allotted as on 30/07/2020, with annual interest

. +91(0) 079 4110 6500 / 079 3001 6500

: &= + 91(0) 079 4110 6597,+ 91 (0) 079 4110 6561
B/h Patang Hotel, Ashram Road, Ahmedabad-380 009. & www.mas.co.in

CIN : L65910GJ1995PLC026064
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FINANCIAL SERVICES LIMITED

Annexure E

Details of redemption & payment of interest during last half year ending: September 30, 2020

[ sr. | Instrument ISIN No. Previous | Previou | Whether | Whether |[Next DugNext Du mount oiRedém—p‘
No | Name Due s Due | the the Date foiDate forinterest |tion
Date for | Date previous | previous [payment payment |Payable JAmount
payment | for interest Principal |of of
of payme | payment | payment (Interest Principal
Interest | nt  of | has been | has been
Princip | paid or| paid or
al not not
1. Rated, Senior,NE348L07068 NA" NA NA NA 19-08- |NA Rs. NA L
Redeemable, 2021 9,00,00,0
Taxable, 00*
Transferable,
Listed, Non-
Convertible
Debentures | B
" The said Non-Convertible Debentures were allotted as on 30/07/2020, with annual interest
payment frequency.

* Subject to applicable rate of interest.

Regd. Office :

+81(0) 079 4110 6500/ 07
6, Ground Floor, Narayan Chambers, G +91( 00/079 3001 6500

; & + 91(0) 079 4110 6597+ 91 (O) 079 4110 6561
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CIN : L65910GJ1995PLC026064 &= mfsl@mas.co.in




BSR&Co.LLP

Chartered Accountants

Telephone: +91 22 6257 1000

14th Floor, Central Wing, Fax: +91 22 6257 1010

Tower 4, Nesco Center,
Western Express Highway, Goregaon (East),
Mumbai — 400063

Limited review report on unaudited quarterly standalone financial results and year-
to-date standalone financial results of MAS Financial Services Limited under
Regulation 33 and Regulation 52 read with Regulation 63(2) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To the Board of Directors of
MAS Financial Services Limited

1.

B S R & Co. (a partnership firm with Registration No. BA61223) converted into B S R & Co. LLP
(a Limited Liability Partnership with LLP Registration No. AAB-8181) with effect from October 14, 2013

We have reviewed the accompanying statement of unaudited standalone financial results of MAS
Financial Services Limited for the quarter ended and year to date results for the period from 1 April
2020 to 30 September 2020 (the ‘Statement’).

This Statement, which is the responsibility of the Company’s management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 “Interim Financial Reporting’ (‘Ind AS 34°), prescribed
under Section 133 of the Companies Act, 2013 (the “Act’), and other accounting principles generally
accepted in India and in compliance with Regulation 33 and Regulation 52 read with Regulation 63(2)
of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the ‘SEBI Listing Regulations’). Our responsibility is to issue a report
on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent Auditor of
the Entity’ issued by the Institute of Chartered Accountants of India. This standard requires that we
plan and perform the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit.
We have not performed an audit and accordingly, we do not express an audit opinion.

As described in Note 5 to the Statement, during the current quarter, the Company has changed
accounting policy of recognising gain on derecognition of loans upon assignment. As per the
previous policy, such gain was recognised immediately in the profit or loss. As per the new policy
adopted by the Company, such gain is recorded as unearned income on assigned loans under the head
other non-financial liability and is amortised in the profit or loss over the period of the underlying
residual terms of the assigned portfolio. This change in accounting policy would constitute a
departure from the Indian Accounting Standards prescribed under section 133 of the Act (Ind AS
109 - ‘Financial Instruments’) which requires the gain / loss to be recognised immediately in the
profit or loss upon derecognition of assigned loans. In our view, this change in accounting policy is
not in compliance with the requirements of Ind AS 8 “‘Accounting Policies, Changes in Accounting
Estimates and Errors’ that permits to change the accounting policy only if the change satisfies given
criteria therein.

Had the Company not revised its policy, other equity would have increased by Rs. 5,156.42 lakh,
deferred tax assets would have decreased by Rs. 1,734.43 lakh and liability on account of unearned
income on assigned loans would have decreased by Rs. 6,890.85 lakh to Nil as at 30 September 2020.
Further, gain on assignment would have decreased by Rs. 706.98 lakh and Rs. 834.69 lakh and
deferred tax credit would have been increased by of Rs. 177.95 lakh and Rs. 210.09 lakh for the quarter
ended 30 September 2020 and year-to-date results for the period from 1 April 2020 to 30 September
2020, respectively. There is no impact on the net cash flows of the Company.

Registered Office:

14th Floor, Central B Wing and North C Wing, Nesco IT Park 4, Nesco
Center, Western Express Highway, Goregaon (East), Mumbai - 400063



BSR &Co.LLP

MAS Financial Services Limited

Limited review report on unaudited quarterly standalone financial results and year-
to-date standalone financial results of MAS Financial Services Limited under
Regulation 33 and Regulation 52 read with Regulation 63(2) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (Continued)

5.

Based on our review conducted as above, except for the effects / possible effects of the matter
described in paragraph 4 above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with applicable accounting standards and other
recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 and Regulation 52 read with Regulation 63(2) of the SEBI Listing
Regulations including the manner in which it is to be disclosed, or that it contains any material
misstatement.

As described in Note 10 to the Statement, in respect of borrower accounts where moratorium benefit
was granted, the staging of those accounts as at 30 September 2020 is based on the days past due
status considering the benefit of moratorium period in accordance with the Covid-19 Regulatory
Package announced by Reserve Bank of India vide notifications dated 27 March 2020, 17 April 2020
and 23 May 2020.

Further, the extent to which the Covid-19 pandemic will impact the Company’s financial performance
is dependent on future developments, which are highly uncertain.

Our conclusion on the Statement is not modified in respect of these matters.

ForBSR & Co. LLP

Chartered Accountants

Firm’s Registration No: 101248W/W-100022
SAMEER Digitally signed by

SAMEER

HIRACHAN HIRACHAND MOTA
Date: 2020.11.11

D MOTA 18:49:45 +05'30"
Sameer Mota
Partner

Mumbai Membership No: 109928
11 November 2020 UDIN: 20109928AAABCD8166
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|Stat of dited standal fi ial results for the quarter and half year ended 30 September 2020
(T in Lakh)
Sr. uarter ended Half year ended Year ended
No. Particulars 30.09.2020 30.06.2020 30.09.2018 30.08.2020 30.09.2019 31.03.2020
(Unaudited) | (Unaudited] (Unaudited) (Unaudited) (Unaudited) (Audited]
(Revised refer | (Revised refer (Revised refer | (Revised refer
note 6) note 6) note 6) note 6)
1 |INCOME
(a) Revenue from aperalions
Interest income 12,062 42 14,123 98 13,938.38 26,186.40 27.509.65 §5917.14
Gain on assignment of financial assets (Refer note 5) 2,451 43 157172 2424 48 402315 4, B55.53 10,117.19
Fees and commission income 748 32 303.27 374 55 1,051.59 710.80 1,573 89
Total revenue from operations 15,262.17 15,998.97 16,737.41 31,261.14 33,076.08 67,608,22
(b} Other income 3822 40.61 B8.16 78.83 2049 7175
Total income 15,300.39 16,039.58 16,745.57 31,339.97 33,096.57 67,679.97
2 |EXPENSES
(a) Finance costs 697168 6,935 41 TATT.22 13,907.09 13,575.45 27.201.70
(b) Fees and commission expense 7598 98.95 1268.48 17493 23585 601.88
(¢} Impairment on financial instruments 247572 298731 2,250.93 5463.03 3.547.34 B.675.65
(d) Employee benefits expenses 70183 B12 34 1,279 66 151417 2,526.78 5,240 79
(e} Depreciation. amortisation and impairment 55.04 57.05 58.29 112,09 113.36 231 51
{f) Other expenses 457.04 256 47 851.17 713.51 1,404.16 291224
Total expenses 10,737.29 11,147.53 11,745.76 21,884.82 21,402.94 44.863.77
3 |Profit before exceptional items and tax (1-2) 4,563.10 4,892.05 4,999,681 9,455.15 11,693.63 22,816.20
4 [Exceptional items - : ; .
5 [Profit before tax (3-4) 4,563.10 4,892.05 4,999.81 9,455.15 11,692.63 22,816.20
6 |Tax expense
{a) Current tax 1,298.05 1,266 43 650 689 2,584 .48 3,015 52 6.291 68
(b) Short / (excess) provision for tax relating to prior years - . (96.10) - 196.10) (96.10)
Net current tax expense 1,298 05 1,286 43 554 59 258448 2.919.42 6.195 58
(e) Deferred lax expensel(credit) (155.35) (53.61) 42540 (208.96) 40317 (34.73)
Total tax expense 1,142.70 1,232.82 979.99 2,375.52 3,322.59 6,160.85
7 |Profit far the period / year from continuing operations (5-6) 3,420.40 3,659.23 4,019.82 7,079.63 8,371.04 16,655.35
B |Profit / (loss) from discontinued operations
9 |Tax expense of discontinued operations . N _
10 |Profit/ (loss) from discontinued operations (after tax) (8-9) - > i = R %
11 |Profit for the period / year (T+10) 3,420.40 3,659.23 4,019.82 7,079.63 8.371.04 16,6585.35
12 |Other comprehensive income (OCH)
(@) (i) tems that will not be reciassified to profit or loss
- Re-measurement of the defined benefit liabilities 6.66 (7 42) (9.75) (0.76) (13.40) (29 6B)
(i) Income tax relating to items that will not be reclassified to profit or loss (1.68) 187 2.09 0.19 337 __i47
Sub-total (a) 4,88 (5.55) (7.66) (0.57) (10.03) {22.21)
(b} (i) tems that will be reciassified to profit or loss
- Loans and advances through other comprehensive Income (851.87) 691 42 408.36 (160 45) 34159 658 .09
(i} Income tax relaling to items that will be reclassified to profit or loss 214.42 (174.03) (109.31) 4039 (85 9B) (165 64)
Sub-tatal (b) (637 .45) 517 39 299.05 (120.06} 25561 | 49245
Other comprehensive income / (loss) (a+b) (632.47) 511.84 291.39 (120.63) 245.58 A470.24
13 |Total comprehensive income for the period / year (11+12) 2,787.93 4,171.07 4,311.21 6,959 00 861662  17,125.59
14 |Earnings per share (of 10 each) (not annualized for interim periods)
(a) Basic (1) 6.26 669 735 1295 153 3047
(b) Diluted (2} 6.26 6.69 735 1205 15.31 3047




A A S FINANCIAL SERVICES LIMITED
Regd. Office: 6 Ground Floor, Narayan Chambers, B/h Patang Hotel, Ashram Road, Ahmedabad-380 008,

Phone No.: +81 79 41106500 Fax No.: +91 79 41106597 E-mail : riddhi_bhayani@mas.co.in Website: www.mas.co.in

CIN: L65910GJ1995PLC026064

Standalone Balance Sheet

(T in Lakh)

Particulars

As at As at
30.09.2020 31.03.2020
{Unaudited) (Audited)

ASSETS

Financial assets

Cash and cash equivalents

Bank balance other than cash and cash equivalents
Loans

|Investments

Other financial assets

Non-financial assets

Income tax assels (net)
Deferred tax assels (net)
Property, plant and eguipment
Capital work-in-progress
Right-of-use asset

Other intangible assets

Other non-financial assets

LIABILITIES AND EQUITY
LIABILITIES

Financial liabilities
Payables

() Trade payables

enterprises
(Il) Other payables

enterpnses
Debt securities
Borrowings (other than debt secunties)
Other financial liabilities

Non-financial liabilities
Current tax liabilities (net)
Provisions

Other non-financial liabilities

EQUITY
Equity share capital
Other equity

(i} total outstanding dues of micro enterprises and small enterprises - -
(ii) total outstanding dues of creditors ather than micro enterprises and small 423.28 753.08

(i) total outstanding dues of micro enterprises and small enterprises
(il) total outstanding dues of creditors other than micro enterprises and small

{Revised refer

note 6]

161,092.65 102.446.81

164 40 190,55
30144101 334,846.64
3.285.36 3.750.03
7.261.04 7.830.01

473,244.46 449,064.04

32680 22138
1,747.93 1.498.40
1.138.75 1.198.56
491883 482134

B86.50 128 .44
10.82 11.07

289.79 234 54

8,519.42 8,113.73

481,763.38 457 177.77

30,955.15 598918
248.628.39 252.021.34
B4,932.88 90,693.87

364,939.70 348,457.47

4542 -

79.39 4565
8,070.93 9,584.27
8,199.74 9,629.92

373,139.44 359,087.38

5.466.20 5.466.20
103.158.24 9262418
108,624.44 98,090.38

481,763.88 457177.77




A S FINANCIAL SERVICES LIMITED

Regd. Office: 6 Ground Floor, Narayan Chambers, B/h Patang Hotel, Ashram Road, Ahmedabad-380 009.
Phone No.: +91 79 41106500 Fax No.: +91 79 41106597 E-mail : riddhi_bhayani@mas co.in Website: www.mas.co.in
CIN: L65910GJ1995PLCO26064

Standalone Statement of Cash flow

{Tin Lakh)
Sr. No. Half year ended Half year ended
Particulars 30.09.2020 30.09.2019
(Unaudited) _(Unaudited)
(Revised refer note 6)
A CASH FLOW FROM OPERATING ACTIVITIES
Profit before exceptional items and tax 9,455.15 11,693.63
Adjustments for
Depreciation and amortisation 112.09 113.36
Finance cost 13.907.08 13,575.45
Provision for impairment on financial assels 357508 110 68
Loans writien off (net of recoveries) 1,B87.95 3,436 66
(Profit) / loss on sale of property, plant and equipment 1.38 0.72
Loss on sale of repossessed assels 81.63 16473
Interest income (23.862.18) (25 882.76)
Interest income from deposits (1.476.67) (701.44)
Income received in advance B.70 (5.20)
Income from debt component of CCPS investment in subsidiary (31.64) (2 88)
Interest income from NCD measured at amortised cost (39.25) -
Financial guarantee commission income (1.31) (2.90)
Dividend income (6.33)
Gain on derecognition of ieased asset - (0.30)
(5,837.14) {9.200.21)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 3618.01 2.493 .42
Changes in working capital;
Adjustmenits for (increase)/decrease in operating assels:
Loans 25,656.56 (49.419.13)
Advances received against loan agreements 192591 .
Deposits given as collateral 3.84 13.79)
Bank balance ather than cash and cash equivalents 3632 987.73
QOther non-financial asset (137.63) (250.70)
Adjustments for increase/(decrease) in operating liabilites;
Trade payables (320.81) 22298
Security deposits from borrowers (9.396.53) T47.08
Other financial and non-financial liabilities 2,151.20 2,602.75
Provisions 3374 19,943 60 2378 (45,089.30)
CASH GENERATED FROM / (USED IN) OPERATIONS 23,561.61 (42,595.88)
Intarest income received 30,397 .51 26.572.15
Finance cost paid (15,666.09) (12.906.76)
Income tax paid (net) (2,640 .49) 12,090 93 (4,992.65) 8.672.74
CASH FLOW GENERATED FROM / (USED IN) OPERATING ACTIVITIES (A) 35,652.54 (33,923.14)
B. |CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipments and intangible assets, including capital adv (108.95) (226.87)
Proceeds from sale of property, plant and equipments and intangible assels - 031
Change in Earmarked balances with banks (10,17} 5862
Interest income from bank deposits 1.204.33 697.62
{Purchase) / Red lon of in its at amortised cost 500.00 (1,000.00)
Dividend received - 633
I income on | measured at amortised cost 4202 -
CASH FLOW GENERATED FROM [ (USED IN) INVESTING ACTIVITIES (B) 1,627.23 (463.99)
C. |CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from debt securities and borrowings 47,904 00 34 50000
Repayments of borrowings (32,739.30) (16,163 .45)
Net increase in working capital borrowings 6,24540 22,093.82
|Repayment of principal component of lease habilities (44 03) (42.27)
Diwvidends paid induding dividend distribution tax - (2,376.01)
CASH FLOW GENERATED FROM / (USED IN) FINANCING ACTIVITIES (C) 21,366.07 3s,012.08
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 58 64584 | 3,624.95
Cash and cash equivalents at the beginning of the pericd 102,446 81 | T 3557706 |
Cash and cash equivalents at the end of the period 161,092.65 39,202.01
1
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Components of cash and cash equivalents {Tin Lakh)
Half year Half year
Particulars ended ended
30.09.2020 30.09.2019
Cash and bank balances comprises:
{a) Cash on hand 10.33 4 88
(b) Balances with banks 5145918 18.818.13
Total 51,469.51 18,823.01
Bank deposits with original maturity of 3 months or less 109.623.14 20,379.00
Cash and cash equivalents as per the balance sheet 161,092.65 39,202.01

The above cash flow statement has been prepared under the 'indirect method” as set out in the Ind AS - 7 on statement of cash flows specified under section 133 of the Companies Act.

2013
Change in liabilities arising from financing activities {Tin Lakh)
Particulars As at Cash flows Non-cash As at
31.03.2020 changes* 30.09.2020 |
Debt securities 5.989.18 25.,000.00 (34.03) 30,955.15
Barrowings other than debt securities 252,021.34 (3,589.90) 196.95 248,628 39
Total liabilities from financing activities 258,010.52 21,410.10 162.92 279,583.54

* Non-cash changes represenis the effect of amortization of transaction cost

Notes :

The unaudited standalone financial results of the Company have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standard
{referred lo as 'Ind AS') - 34, Interim Financial Reporting prescnbed under Section 133 of the Companies Act, 2013 (the 'Act’) read with relevant rules issued thereunder and ather accounting
principles generally accepted in India and in compliance with Regulation 33 of the Secunities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (the 'SEBI Listing Regulations'). Any application guidance/ clarifications/ directions issued by Reserve Bank of India ('RBI') or other regulators are implemented as and
when they are issued/ applicable.

The unaudited standalone financial results for the quarter and hall year ended 30 September 2020 have been reviewed by the Audit Committee and subsequently approved by the Board of
Directors of the Company at its meeting held on 11 November 2020

In compliance with the SEBI Listing Regulations, a limiled review of the standalone financial results for the quarter and half year ended 30 September 2020 has been camed out by the
Statutory Auditors

The accounting policies and practices followed in the preparation of the standalone financial results for the quarter and half year ended 30 September 2020 are the same as those followed
in the preparation of the financial statement for the year ended 31 March 2020, except for the change in accounting policy as explained in note no. 5 below

Till previous quarter, on derecognition of loans in its entirety upon assignment, as per Ind AS 109 Financial Instruments’, the Company has been recognising the difference between the
carrying amount (measured al the date of derecognition) and the consideration received (including new asset cblained less any new liability assumed) as gain immediately in the profit or|
loss. In view of the Company, this inflates the income at the time of assignment and leads to reporting higher eamings per share, potentially higher dividend pay-out and improved capital
adequacy ratio. Further, after taking views from RBI circular no. RBI/2018-201170 DOR (NBFC).CC.PD No.108/22 10.106/2019-20 dated 13 March 2020 which states that the responsibility
of preparing and ensuring fair presentation of the financial statements of a NBFC vests primarily with its Board of Directors. RBI circular no, DNBS. PD. No. 301/3.10.01/2012-13 dated 21
August 2012 and as per paragraph 19 of Ind AS 1 Presentation of Financial Statements'. management has concluded that the upfront booking of income which is 1o be received over
underlying residual terms of the assigned portfolio would be so misleading that it would conflict with the objective of the financial statements set out in the Conceptual Framework for
Financial Reporting under Ind AS and therefore 10 present a true and fair view of the Company’s financial position, financial performance and cash flows, the Company has departed from the
requirements of Ind AS 109 during the quarter.

Accordingly, the Company has changed its policy n current quarter for more transparent and fair representation of the financial results. As per the new policy, on derecognition of financial
assets on account of direct assignment of loans, gain is recognized as "Uneamed income on assigned loans” under the head other non-financial liabilities and amortized in the profit or loss
over the underlying residual terms of the assigned portfalio.

As per paragraph 14(b) of Ind AS B ‘Accounting Policies, Changes in Accounting Estimates and Ermors’, an enlity may change its accounting policy if it results in the financial statemenls
providing reliable and more relevant information about the effects of transactions, other events or conditions on the entity's financial pesition, financial performance or cash fiows. The
Company believes that by following new policy, the above objective will be achieved

The new accounting policy has been implemented retrospectively from the beginning of the earfiest period presented i.e. 1 April 2019 On account of new palicy, in case of derecognition of]
loans upon assignment prior to 1 April 2019, where underlying residual terms of the assigned portfolio was falling on or after 1 April 2019, the Company has reduced other equity by ¥
4.615.07 lakh, reduced the deferred tax liability by ¥ 2.478.92 lakh and recognized unearmed income on assigned loans under the head other non-financial liabilities of  7,093.99 lakh.

Had the Company not revised its policy, other equity would have increased by ¥ 5,156 42 lakh, deferred tax assets would have decreased by ¥ 1,734.43 lakh and liability on uncamed|
income would have decreased by ¥ 6,890.85 lakh to Nil as at 30 September 2020. Had the Company followed the accounting policy which it followed hitherto, the Company would have
recognized gain on assignment of 2 1,744 .45 lakh and 2 3.188 46 lakh for the quarter ended and year-lo-date results for the period from 1 April 2020 to 30 September 2020, respectively. As
per the new policy, the Company has recognized gain on assignment (on amortised basis) of ¥ 2 451.43 lakh and T 4,023 15 lakh for the quarter ended and year-to-date results for the penod
from 1 April 2020 to 30 Seplember 2020, respectively. Accordingly. gain on assignment would have decreased by ¥ 706.98 lakh and T B34 69 lakh and deferred tax credit would have
increased by ¥ 177 .95 lakh and ¥ 210.09 lakh for the quarter ended and year-lo-date results for the period from 1 Apnil 2020 to 30 September 2020. respectively. There is no impact on the
nel cash flow of the Company.
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6 As per the requirement of Ind AS 8 and Ind AS 34, the Company has restated the financial informalion of prior intenim penods of the current financial year and the comparable intenm penods
of prior financial year to reflect the change in accounting policy as per point no. 5 above. The Company has also restated the financial information of previous financial year 2019-20. The
following table summarises the reconciliation of figures restated with previously reported figures:

Particulars Quarter ended Half year Year ended
ended

30.06.2020 30.09.2019 | 30.09.2019 | 31.03.2020
Revised gain on assignment of financial assets 1,571.72 2,424.48 4,855.53 10,117.19
Impact due to change in accounting palicy (127.71) (5.57) (433 28) 631.56
Gain on assignment as previously reported before policy change 1.444.01 2,418.91 4,422.25 10,748.75
Revised profit before tax 4,892.05 4,999.81 11,693.63 22.816.20
Add/({Less) adjustments for:
Gain on assignment of financial assets reversed (recognised on date of assignment) 1.444.01 24189 442225 10,748.75
Gain on assignment of financial assets recorded (on amortisation basis) (1.571.72) (2.424.438) (4,855.53) {(10.117.19)
Profit before tax as previously reported before policy change 4.764.34 4,994 .24 11,260.35 23,447.76
Revised deferred lax expense [ (credit) (53.61) 425 40 403.17 (24.73)
Impact due to change in accounting policy (32.18) (852.96) (B02.42) {534.40)
Deferred tax credit as previously reported before policy change (B5.76) (227.56) (399.25) (569.13)
Revised profit after tax 3,659.23 4,019.82 8,371.04 16,655.35
Addii{Less) adjustments for:
(Gain on assignment of financial assets reversed (recognised on date of assignment) 1.444.01 241891 442225 10,748.75
Gain on assignment of financial assets recorded (on amortisation basis) (1.5711.72) (2,424 48) {4.855.53) (10.117.19)
Tax Impact on above adjustments 32.15 652.96 802 42 534 40
Profit after tax as previously reported before policy change 3,563.67 4.667.21 8,740.18 17,821.31
Revised basic earnings per share 6.69 7.35 15.01 30.47
Impact due to change in accounting policy 017} 118 0.68 213
Basic earnings per share as previously reported before policy change 6.52 8.54 15.99 32.60
Revised diluted earnings per share 6.69 7.35 15.31 30.47
Impact due to change in accounting policy (0.17) 1.19 0.68 213
Diluted earnings per share as previously reported before policy change 6.52 B.54 | 15.89 | 32,60
Particulars As on

31.03.2020

Revised other equity 92,624.18
Impact due to change in accounting policy 578102
Other equity as previously reported before policy change 98,405.20
Revised other non-financial liabilities 9,584.27
Impact due to change in accounting policy (7,725.54)
Other non-financial liabilities as previously reported before policy change 1,858.73
Revised deferred tax asset/ (liability) 1,498.40
Impact due lo change in accounting policy (1,844 52)
Deferred tax asset / (liability) as previously reported before policy change (446.12)

7 The Board of Directors had declared an interim dividend of ¥ 2 per equity share of ¥ 10 at its meeting held an 6 November 2018, The dividend was subsequently paid on 26 November 2019
Further, second interim dividend of ¥ & per equity share of ¥ 10 was declared at its meeting held on 19 February 2020. The said dividend was subsequently paid on 6 March 2020

B8 During the quarter ended 30 September 2019, the Company had made an investment of ¥ 1,000 lakh in #2 % Rural Housing & Morlgage Finance Limited, its subsidiary, by way of 8%
optionally canvertible preference shares 'OCPS') of face value of T 10 each with a non-cumulative dividend righl. The preference shares are optionally converlible into equity shares at a
price 1o be determined at the time of conversion, The conversion / redemption option is to be exercised for 33.33% of OCPS in the 5th year, for 33.33% of OCPS in the 6th year and for|
remaining 33.34% of OCPS in the Tth year from the date of issue. If the option of conversion is not exercised then the preference shares shall be redeamed at the face value of T 10 each.

9 The Taxation Laws (Amendment) Ordinance, 2018 conlain substantial amendments in the Income Tax Act 1961 and the Finance (No.2) Act, 2019 to provide an eplion lo domestic
companies to pay income tax at a concessional rate, The Company has elected to apply the concessional tax rate and has recognized the provision for income tax and re-measured the net
deferred tax assets at concessional rate since quarter ended 30 September 2019,
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The outbreak of COVID-19 pandemic across the globe and in India has contributed to a significant decline and volatility in the global and Indian financial markets and siowdown in the
economic activities. RBI has issued guidelines relating to COVID-19 Regulatory Package daled 27 March 2020, 17 April 2020 and 23 May 2020 and in accordance therewith, the Company
has coffered loan moratonium of up to six months on the payment of all principal instalments and / or interest, as applicable, falling due between 1 March 2020 and 31 August 2020 1o all
eligible borrowers. This relaxation does not automatically trigger a significant increase in credit risk. The Company continues to recognise interest income during the moraterium period and
in the absence of other credit risk indicators, the granting of a moratorium period does nol result in accounts becoming past due and automatically triggering Stage 2 or Stage 3 classification
criteria.

In relation to COVID-19, judgements and assumplions include the extent and duration of the pandemic. the impacts of actions of governments and other authenties, and the responses of
businesses and consumers, along with the associated impact on the Indian and global economy. The Company has been duly servicing its debt obligations, maintaining a healthy capital
adequacy ratio and has adequate capital and financial resources to run its business. While the methodologies and assumplions applied in the impairment loss allowance calculations
remained unchanged from those applied while preparing the financial results for the year ended 31 March 2020, the Company has, based on current available information estimated and
applied managemenl overiays based on the policy approved by the Board of Directors for the purpose of determination of the provision for impairment of financial assets. Given the
uncerainty over the potential macro-economic impact. the Company’s management has considered internal and external information including credit reports and economic forecasts up to
the date of approval of these financial resulls. Accordingly, the prowvision for expected credit loss on financial assets as at 30 September 2020 aggregates ¥ 9,431,52 lakh (as at 30 June
2020, ¥ 8,535 61 lakh) which includes potential impact on account of the pandemic of ¥ 123.14 lakh and 2 3,177.53 lakh for the quarter and half year ended 30 September 2020 respectively.
Based on the current indicators of fulure economic conditions, the Company considers this provision to be adequate

The extent lo which the COVID-19 pandemic will impact the Company's results will depend on future developments, which are highly uncertain, including, among ather things, any new|
inf tion cor g the rity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether government-mandated or elected by the Company. Given
the uncertainty over the potential macro- economic condition. the impact of COVID-19 pandemic may be different from thal estimated as at the date of approval of these financial resulls and
the Company will continue 1o closely monitor any material changes to fulure economic conditions, which will be given effect to in the respective future period

The Honourable Supreme Court of India in a public interest litigation (Gajendra Sharma Vs Union of India & Anr}, vide an interim order daled 3 September 2020, has directed thal ro
additional borrower accounts shall be classified as impaired (‘'non-performing assels’ or 'NPA') which were nol declared NPA till 31 Augusl 2020, till further orders Basis the said interim
order, the Cc y has not o ified any standard account as of 31 Augus! 2020 as NPA after 31 August 2020. Pending disposal of the case, as al 30 September 2020, the Company, as a

matter of prudence has created additional management overlay had the Company impaired the accounts after 31 August 2020.

In terms of the requirement as per RBI notification no. RBI/2019-20/170 DOR (NBFC).CC PD No.109/22.10.106/2019-20 dated 13 March 2020 on implementation of Indian Accounting]
Standards, Non-Banking Financial Companies (NBFCs') are required to create an impairment reserve for any shartfall in impairment allowances under Ind AS 108 and income recognition
assel classification and provisioning ('ITRACP') norms (including provision on fard ts). The Imp allowances under Ind AS 109 made by the Company exceeds the total
provision required under IRACF (including standard assets provisioning). as at 30 September 2{)2(} and accordingly, no amount is required to be transferred to impairment reserve

Disclosure as required under RBI notification no. RBI/2019-20/220 DOR No BP BC 63/21.04 048/2019-20 dated 17 April 2020 on COVID-19 Regulatory Package - Asset Classification and
Provisioning

(T in lakhs)

Particulars 30 September
2020
i) Respective amounts in SMA/overdue categories, where the moratorium/deferment was extended * 29.015.73
i) Respective amoun! where asset classification benefils 15 extended ** (net of accounts which have moved out of SMAJoverdue 13,735.81
category during moratorium period)

iify  Provision made on the cases where asset classification benefit is extended -
v} Provisions adjusted dunng the respective accounting penods against slippages and the residual provisions NA

* Oulstanding as on 30 September 2020 on account of all cases where moratorium benefit is extended by the Company up to 31 August 2020
** Qutstanding as on 30 September 2020 on account of above cases where the assel classification benefil is extended for cases which were entitled to a moratorium until 31 August 2020
Note: The Company has complied with Ind-AS and guidelines duly approved by the Board for recognition of the impairments

The Board of Directors in its meeting held on 16 June 2020 had approved issuance of non-convertible debentures ('NCDs') in tranches up to ¥ 50,000 lakh on a privale placemeni basis. Up
to the date ol finalization of these financial resulls, NCDs amounting to T 25,000 lakhs have been issued 1o various investors on a private placement basis These NCDs are listed on BSE
Limited

All secured NCDs issued by the Company are secured by way of a first ranking, exclusive and continuing charge on identified standard receivables ("Hypothecated Receivables®) to maintain
the value of security at all imes equal to 1.10x (One Decimal One Zero times) or 110.0% (One Hundred and Ten Percent) of the aggregate amount of principal outstanding {including
accrued interest) of the NCDs as per the respective term-sheets of outstanding secured NCDs. These NCDs are proposed to be guaranieed by the guarantor by way of the Governmen! of
India guarantee.

The Company is engaged primarily in the business of financing and all its operations are in India only, Accordingly, there is no separate reporiable segment as per Ind AS 108 on 'Operating
Segments' in respect of the Company.

16 Previous period / year figures have been regrouped / reclassified, wherever found necessary, to conform lo current period / year classification. (\
-
Kamlesh C. Gandhi
Ahmedabad ( & Managing Director)

11 November 2020 (DIN - 00044852)
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|Stat of dited standal fi ial results for the quarter and half year ended 30 September 2020
(T in Lakh)
Sr. uarter ended Half year ended Year ended
No. Particulars 30.09.2020 30.06.2020 30.09.2018 30.08.2020 30.09.2019 31.03.2020
(Unaudited) | (Unaudited] (Unaudited) (Unaudited) (Unaudited) (Audited]
(Revised refer | (Revised refer (Revised refer | (Revised refer
note 6) note 6) note 6) note 6)
1 |INCOME
(a) Revenue from aperalions
Interest income 12,062 42 14,123 98 13,938.38 26,186.40 27.509.65 §5917.14
Gain on assignment of financial assets (Refer note 5) 2,451 43 157172 2424 48 402315 4, B55.53 10,117.19
Fees and commission income 748 32 303.27 374 55 1,051.59 710.80 1,573 89
Total revenue from operations 15,262.17 15,998.97 16,737.41 31,261.14 33,076.08 67,608,22
(b} Other income 3822 40.61 B8.16 78.83 2049 7175
Total income 15,300.39 16,039.58 16,745.57 31,339.97 33,096.57 67,679.97
2 |EXPENSES
(a) Finance costs 697168 6,935 41 TATT.22 13,907.09 13,575.45 27.201.70
(b) Fees and commission expense 7598 98.95 1268.48 17493 23585 601.88
(¢} Impairment on financial instruments 247572 298731 2,250.93 5463.03 3.547.34 B.675.65
(d) Employee benefits expenses 70183 B12 34 1,279 66 151417 2,526.78 5,240 79
(e} Depreciation. amortisation and impairment 55.04 57.05 58.29 112,09 113.36 231 51
{f) Other expenses 457.04 256 47 851.17 713.51 1,404.16 291224
Total expenses 10,737.29 11,147.53 11,745.76 21,884.82 21,402.94 44.863.77
3 |Profit before exceptional items and tax (1-2) 4,563.10 4,892.05 4,999,681 9,455.15 11,693.63 22,816.20
4 [Exceptional items - : ; .
5 [Profit before tax (3-4) 4,563.10 4,892.05 4,999.81 9,455.15 11,692.63 22,816.20
6 |Tax expense
{a) Current tax 1,298.05 1,266 43 650 689 2,584 .48 3,015 52 6.291 68
(b) Short / (excess) provision for tax relating to prior years - . (96.10) - 196.10) (96.10)
Net current tax expense 1,298 05 1,286 43 554 59 258448 2.919.42 6.195 58
(e) Deferred lax expensel(credit) (155.35) (53.61) 42540 (208.96) 40317 (34.73)
Total tax expense 1,142.70 1,232.82 979.99 2,375.52 3,322.59 6,160.85
7 |Profit far the period / year from continuing operations (5-6) 3,420.40 3,659.23 4,019.82 7,079.63 8,371.04 16,655.35
B |Profit / (loss) from discontinued operations
9 |Tax expense of discontinued operations . N _
10 |Profit/ (loss) from discontinued operations (after tax) (8-9) - > i = R %
11 |Profit for the period / year (T+10) 3,420.40 3,659.23 4,019.82 7,079.63 8.371.04 16,6585.35
12 |Other comprehensive income (OCH)
(@) (i) tems that will not be reciassified to profit or loss
- Re-measurement of the defined benefit liabilities 6.66 (7 42) (9.75) (0.76) (13.40) (29 6B)
(i) Income tax relating to items that will not be reclassified to profit or loss (1.68) 187 2.09 0.19 337 __i47
Sub-total (a) 4,88 (5.55) (7.66) (0.57) (10.03) {22.21)
(b} (i) tems that will be reciassified to profit or loss
- Loans and advances through other comprehensive Income (851.87) 691 42 408.36 (160 45) 34159 658 .09
(i} Income tax relaling to items that will be reclassified to profit or loss 214.42 (174.03) (109.31) 4039 (85 9B) (165 64)
Sub-tatal (b) (637 .45) 517 39 299.05 (120.06} 25561 | 49245
Other comprehensive income / (loss) (a+b) (632.47) 511.84 291.39 (120.63) 245.58 A470.24
13 |Total comprehensive income for the period / year (11+12) 2,787.93 4,171.07 4,311.21 6,959 00 861662  17,125.59
14 |Earnings per share (of 10 each) (not annualized for interim periods)
(a) Basic (1) 6.26 669 735 1295 153 3047
(b) Diluted (2} 6.26 6.69 735 1205 15.31 3047




A A S FINANCIAL SERVICES LIMITED
Regd. Office: 6 Ground Floor, Narayan Chambers, B/h Patang Hotel, Ashram Road, Ahmedabad-380 008,

Phone No.: +81 79 41106500 Fax No.: +91 79 41106597 E-mail : riddhi_bhayani@mas.co.in Website: www.mas.co.in

CIN: L65910GJ1995PLC026064

Standalone Balance Sheet

(T in Lakh)

Particulars

As at As at
30.09.2020 31.03.2020
{Unaudited) (Audited)

ASSETS

Financial assets

Cash and cash equivalents

Bank balance other than cash and cash equivalents
Loans

|Investments

Other financial assets

Non-financial assets

Income tax assels (net)
Deferred tax assels (net)
Property, plant and eguipment
Capital work-in-progress
Right-of-use asset

Other intangible assets

Other non-financial assets

LIABILITIES AND EQUITY
LIABILITIES

Financial liabilities
Payables

() Trade payables

enterprises
(Il) Other payables

enterpnses
Debt securities
Borrowings (other than debt secunties)
Other financial liabilities

Non-financial liabilities
Current tax liabilities (net)
Provisions

Other non-financial liabilities

EQUITY
Equity share capital
Other equity

(i} total outstanding dues of micro enterprises and small enterprises - -
(ii) total outstanding dues of creditors ather than micro enterprises and small 423.28 753.08

(i) total outstanding dues of micro enterprises and small enterprises
(il) total outstanding dues of creditors other than micro enterprises and small

{Revised refer

note 6]

161,092.65 102.446.81

164 40 190,55
30144101 334,846.64
3.285.36 3.750.03
7.261.04 7.830.01

473,244.46 449,064.04

32680 22138
1,747.93 1.498.40
1.138.75 1.198.56
491883 482134

B86.50 128 .44
10.82 11.07

289.79 234 54

8,519.42 8,113.73

481,763.38 457 177.77

30,955.15 598918
248.628.39 252.021.34
B4,932.88 90,693.87

364,939.70 348,457.47

4542 -

79.39 4565
8,070.93 9,584.27
8,199.74 9,629.92

373,139.44 359,087.38

5.466.20 5.466.20
103.158.24 9262418
108,624.44 98,090.38

481,763.88 457177.77
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Standalone Statement of Cash flow

{Tin Lakh)
Sr. No. Half year ended Half year ended
Particulars 30.09.2020 30.09.2019
(Unaudited) _(Unaudited)
(Revised refer note 6)
A CASH FLOW FROM OPERATING ACTIVITIES
Profit before exceptional items and tax 9,455.15 11,693.63
Adjustments for
Depreciation and amortisation 112.09 113.36
Finance cost 13.907.08 13,575.45
Provision for impairment on financial assels 357508 110 68
Loans writien off (net of recoveries) 1,B87.95 3,436 66
(Profit) / loss on sale of property, plant and equipment 1.38 0.72
Loss on sale of repossessed assels 81.63 16473
Interest income (23.862.18) (25 882.76)
Interest income from deposits (1.476.67) (701.44)
Income received in advance B.70 (5.20)
Income from debt component of CCPS investment in subsidiary (31.64) (2 88)
Interest income from NCD measured at amortised cost (39.25) -
Financial guarantee commission income (1.31) (2.90)
Dividend income (6.33)
Gain on derecognition of ieased asset - (0.30)
(5,837.14) {9.200.21)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 3618.01 2.493 .42
Changes in working capital;
Adjustmenits for (increase)/decrease in operating assels:
Loans 25,656.56 (49.419.13)
Advances received against loan agreements 192591 .
Deposits given as collateral 3.84 13.79)
Bank balance ather than cash and cash equivalents 3632 987.73
QOther non-financial asset (137.63) (250.70)
Adjustments for increase/(decrease) in operating liabilites;
Trade payables (320.81) 22298
Security deposits from borrowers (9.396.53) T47.08
Other financial and non-financial liabilities 2,151.20 2,602.75
Provisions 3374 19,943 60 2378 (45,089.30)
CASH GENERATED FROM / (USED IN) OPERATIONS 23,561.61 (42,595.88)
Intarest income received 30,397 .51 26.572.15
Finance cost paid (15,666.09) (12.906.76)
Income tax paid (net) (2,640 .49) 12,090 93 (4,992.65) 8.672.74
CASH FLOW GENERATED FROM / (USED IN) OPERATING ACTIVITIES (A) 35,652.54 (33,923.14)
B. |CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipments and intangible assets, including capital adv (108.95) (226.87)
Proceeds from sale of property, plant and equipments and intangible assels - 031
Change in Earmarked balances with banks (10,17} 5862
Interest income from bank deposits 1.204.33 697.62
{Purchase) / Red lon of in its at amortised cost 500.00 (1,000.00)
Dividend received - 633
I income on | measured at amortised cost 4202 -
CASH FLOW GENERATED FROM [ (USED IN) INVESTING ACTIVITIES (B) 1,627.23 (463.99)
C. |CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from debt securities and borrowings 47,904 00 34 50000
Repayments of borrowings (32,739.30) (16,163 .45)
Net increase in working capital borrowings 6,24540 22,093.82
|Repayment of principal component of lease habilities (44 03) (42.27)
Diwvidends paid induding dividend distribution tax - (2,376.01)
CASH FLOW GENERATED FROM / (USED IN) FINANCING ACTIVITIES (C) 21,366.07 3s,012.08
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 58 64584 | 3,624.95
Cash and cash equivalents at the beginning of the pericd 102,446 81 | T 3557706 |
Cash and cash equivalents at the end of the period 161,092.65 39,202.01
1
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Components of cash and cash equivalents {Tin Lakh)
Half year Half year
Particulars ended ended
30.09.2020 30.09.2019
Cash and bank balances comprises:
{a) Cash on hand 10.33 4 88
(b) Balances with banks 5145918 18.818.13
Total 51,469.51 18,823.01
Bank deposits with original maturity of 3 months or less 109.623.14 20,379.00
Cash and cash equivalents as per the balance sheet 161,092.65 39,202.01

The above cash flow statement has been prepared under the 'indirect method” as set out in the Ind AS - 7 on statement of cash flows specified under section 133 of the Companies Act.

2013
Change in liabilities arising from financing activities {Tin Lakh)
Particulars As at Cash flows Non-cash As at
31.03.2020 changes* 30.09.2020 |
Debt securities 5.989.18 25.,000.00 (34.03) 30,955.15
Barrowings other than debt securities 252,021.34 (3,589.90) 196.95 248,628 39
Total liabilities from financing activities 258,010.52 21,410.10 162.92 279,583.54

* Non-cash changes represenis the effect of amortization of transaction cost

Notes :

The unaudited standalone financial results of the Company have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standard
{referred lo as 'Ind AS') - 34, Interim Financial Reporting prescnbed under Section 133 of the Companies Act, 2013 (the 'Act’) read with relevant rules issued thereunder and ather accounting
principles generally accepted in India and in compliance with Regulation 33 of the Secunities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (the 'SEBI Listing Regulations'). Any application guidance/ clarifications/ directions issued by Reserve Bank of India ('RBI') or other regulators are implemented as and
when they are issued/ applicable.

The unaudited standalone financial results for the quarter and hall year ended 30 September 2020 have been reviewed by the Audit Committee and subsequently approved by the Board of
Directors of the Company at its meeting held on 11 November 2020

In compliance with the SEBI Listing Regulations, a limiled review of the standalone financial results for the quarter and half year ended 30 September 2020 has been camed out by the
Statutory Auditors

The accounting policies and practices followed in the preparation of the standalone financial results for the quarter and half year ended 30 September 2020 are the same as those followed
in the preparation of the financial statement for the year ended 31 March 2020, except for the change in accounting policy as explained in note no. 5 below

Till previous quarter, on derecognition of loans in its entirety upon assignment, as per Ind AS 109 Financial Instruments’, the Company has been recognising the difference between the
carrying amount (measured al the date of derecognition) and the consideration received (including new asset cblained less any new liability assumed) as gain immediately in the profit or|
loss. In view of the Company, this inflates the income at the time of assignment and leads to reporting higher eamings per share, potentially higher dividend pay-out and improved capital
adequacy ratio. Further, after taking views from RBI circular no. RBI/2018-201170 DOR (NBFC).CC.PD No.108/22 10.106/2019-20 dated 13 March 2020 which states that the responsibility
of preparing and ensuring fair presentation of the financial statements of a NBFC vests primarily with its Board of Directors. RBI circular no, DNBS. PD. No. 301/3.10.01/2012-13 dated 21
August 2012 and as per paragraph 19 of Ind AS 1 Presentation of Financial Statements'. management has concluded that the upfront booking of income which is 1o be received over
underlying residual terms of the assigned portfolio would be so misleading that it would conflict with the objective of the financial statements set out in the Conceptual Framework for
Financial Reporting under Ind AS and therefore 10 present a true and fair view of the Company’s financial position, financial performance and cash flows, the Company has departed from the
requirements of Ind AS 109 during the quarter.

Accordingly, the Company has changed its policy n current quarter for more transparent and fair representation of the financial results. As per the new policy, on derecognition of financial
assets on account of direct assignment of loans, gain is recognized as "Uneamed income on assigned loans” under the head other non-financial liabilities and amortized in the profit or loss
over the underlying residual terms of the assigned portfalio.

As per paragraph 14(b) of Ind AS B ‘Accounting Policies, Changes in Accounting Estimates and Ermors’, an enlity may change its accounting policy if it results in the financial statemenls
providing reliable and more relevant information about the effects of transactions, other events or conditions on the entity's financial pesition, financial performance or cash fiows. The
Company believes that by following new policy, the above objective will be achieved

The new accounting policy has been implemented retrospectively from the beginning of the earfiest period presented i.e. 1 April 2019 On account of new palicy, in case of derecognition of]
loans upon assignment prior to 1 April 2019, where underlying residual terms of the assigned portfolio was falling on or after 1 April 2019, the Company has reduced other equity by ¥
4.615.07 lakh, reduced the deferred tax liability by ¥ 2.478.92 lakh and recognized unearmed income on assigned loans under the head other non-financial liabilities of  7,093.99 lakh.

Had the Company not revised its policy, other equity would have increased by ¥ 5,156 42 lakh, deferred tax assets would have decreased by ¥ 1,734.43 lakh and liability on uncamed|
income would have decreased by ¥ 6,890.85 lakh to Nil as at 30 September 2020. Had the Company followed the accounting policy which it followed hitherto, the Company would have
recognized gain on assignment of 2 1,744 .45 lakh and 2 3.188 46 lakh for the quarter ended and year-lo-date results for the period from 1 April 2020 to 30 September 2020, respectively. As
per the new policy, the Company has recognized gain on assignment (on amortised basis) of ¥ 2 451.43 lakh and T 4,023 15 lakh for the quarter ended and year-to-date results for the penod
from 1 April 2020 to 30 Seplember 2020, respectively. Accordingly. gain on assignment would have decreased by ¥ 706.98 lakh and T B34 69 lakh and deferred tax credit would have
increased by ¥ 177 .95 lakh and ¥ 210.09 lakh for the quarter ended and year-lo-date results for the period from 1 Apnil 2020 to 30 September 2020. respectively. There is no impact on the
nel cash flow of the Company.
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6 As per the requirement of Ind AS 8 and Ind AS 34, the Company has restated the financial informalion of prior intenim penods of the current financial year and the comparable intenm penods
of prior financial year to reflect the change in accounting policy as per point no. 5 above. The Company has also restated the financial information of previous financial year 2019-20. The
following table summarises the reconciliation of figures restated with previously reported figures:

Particulars Quarter ended Half year Year ended
ended

30.06.2020 30.09.2019 | 30.09.2019 | 31.03.2020
Revised gain on assignment of financial assets 1,571.72 2,424.48 4,855.53 10,117.19
Impact due to change in accounting palicy (127.71) (5.57) (433 28) 631.56
Gain on assignment as previously reported before policy change 1.444.01 2,418.91 4,422.25 10,748.75
Revised profit before tax 4,892.05 4,999.81 11,693.63 22.816.20
Add/({Less) adjustments for:
Gain on assignment of financial assets reversed (recognised on date of assignment) 1.444.01 24189 442225 10,748.75
Gain on assignment of financial assets recorded (on amortisation basis) (1.571.72) (2.424.438) (4,855.53) {(10.117.19)
Profit before tax as previously reported before policy change 4.764.34 4,994 .24 11,260.35 23,447.76
Revised deferred lax expense [ (credit) (53.61) 425 40 403.17 (24.73)
Impact due to change in accounting policy (32.18) (852.96) (B02.42) {534.40)
Deferred tax credit as previously reported before policy change (B5.76) (227.56) (399.25) (569.13)
Revised profit after tax 3,659.23 4,019.82 8,371.04 16,655.35
Addii{Less) adjustments for:
(Gain on assignment of financial assets reversed (recognised on date of assignment) 1.444.01 241891 442225 10,748.75
Gain on assignment of financial assets recorded (on amortisation basis) (1.5711.72) (2,424 48) {4.855.53) (10.117.19)
Tax Impact on above adjustments 32.15 652.96 802 42 534 40
Profit after tax as previously reported before policy change 3,563.67 4.667.21 8,740.18 17,821.31
Revised basic earnings per share 6.69 7.35 15.01 30.47
Impact due to change in accounting policy 017} 118 0.68 213
Basic earnings per share as previously reported before policy change 6.52 8.54 15.99 32.60
Revised diluted earnings per share 6.69 7.35 15.31 30.47
Impact due to change in accounting policy (0.17) 1.19 0.68 213
Diluted earnings per share as previously reported before policy change 6.52 B.54 | 15.89 | 32,60
Particulars As on

31.03.2020

Revised other equity 92,624.18
Impact due to change in accounting policy 578102
Other equity as previously reported before policy change 98,405.20
Revised other non-financial liabilities 9,584.27
Impact due to change in accounting policy (7,725.54)
Other non-financial liabilities as previously reported before policy change 1,858.73
Revised deferred tax asset/ (liability) 1,498.40
Impact due lo change in accounting policy (1,844 52)
Deferred tax asset / (liability) as previously reported before policy change (446.12)

7 The Board of Directors had declared an interim dividend of ¥ 2 per equity share of ¥ 10 at its meeting held an 6 November 2018, The dividend was subsequently paid on 26 November 2019
Further, second interim dividend of ¥ & per equity share of ¥ 10 was declared at its meeting held on 19 February 2020. The said dividend was subsequently paid on 6 March 2020

B8 During the quarter ended 30 September 2019, the Company had made an investment of ¥ 1,000 lakh in #2 % Rural Housing & Morlgage Finance Limited, its subsidiary, by way of 8%
optionally canvertible preference shares 'OCPS') of face value of T 10 each with a non-cumulative dividend righl. The preference shares are optionally converlible into equity shares at a
price 1o be determined at the time of conversion, The conversion / redemption option is to be exercised for 33.33% of OCPS in the 5th year, for 33.33% of OCPS in the 6th year and for|
remaining 33.34% of OCPS in the Tth year from the date of issue. If the option of conversion is not exercised then the preference shares shall be redeamed at the face value of T 10 each.

9 The Taxation Laws (Amendment) Ordinance, 2018 conlain substantial amendments in the Income Tax Act 1961 and the Finance (No.2) Act, 2019 to provide an eplion lo domestic
companies to pay income tax at a concessional rate, The Company has elected to apply the concessional tax rate and has recognized the provision for income tax and re-measured the net
deferred tax assets at concessional rate since quarter ended 30 September 2019,
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The outbreak of COVID-19 pandemic across the globe and in India has contributed to a significant decline and volatility in the global and Indian financial markets and siowdown in the
economic activities. RBI has issued guidelines relating to COVID-19 Regulatory Package daled 27 March 2020, 17 April 2020 and 23 May 2020 and in accordance therewith, the Company
has coffered loan moratonium of up to six months on the payment of all principal instalments and / or interest, as applicable, falling due between 1 March 2020 and 31 August 2020 1o all
eligible borrowers. This relaxation does not automatically trigger a significant increase in credit risk. The Company continues to recognise interest income during the moraterium period and
in the absence of other credit risk indicators, the granting of a moratorium period does nol result in accounts becoming past due and automatically triggering Stage 2 or Stage 3 classification
criteria.

In relation to COVID-19, judgements and assumplions include the extent and duration of the pandemic. the impacts of actions of governments and other authenties, and the responses of
businesses and consumers, along with the associated impact on the Indian and global economy. The Company has been duly servicing its debt obligations, maintaining a healthy capital
adequacy ratio and has adequate capital and financial resources to run its business. While the methodologies and assumplions applied in the impairment loss allowance calculations
remained unchanged from those applied while preparing the financial results for the year ended 31 March 2020, the Company has, based on current available information estimated and
applied managemenl overiays based on the policy approved by the Board of Directors for the purpose of determination of the provision for impairment of financial assets. Given the
uncerainty over the potential macro-economic impact. the Company’s management has considered internal and external information including credit reports and economic forecasts up to
the date of approval of these financial resulls. Accordingly, the prowvision for expected credit loss on financial assets as at 30 September 2020 aggregates ¥ 9,431,52 lakh (as at 30 June
2020, ¥ 8,535 61 lakh) which includes potential impact on account of the pandemic of ¥ 123.14 lakh and 2 3,177.53 lakh for the quarter and half year ended 30 September 2020 respectively.
Based on the current indicators of fulure economic conditions, the Company considers this provision to be adequate

The extent lo which the COVID-19 pandemic will impact the Company's results will depend on future developments, which are highly uncertain, including, among ather things, any new|
inf tion cor g the rity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether government-mandated or elected by the Company. Given
the uncertainty over the potential macro- economic condition. the impact of COVID-19 pandemic may be different from thal estimated as at the date of approval of these financial resulls and
the Company will continue 1o closely monitor any material changes to fulure economic conditions, which will be given effect to in the respective future period

The Honourable Supreme Court of India in a public interest litigation (Gajendra Sharma Vs Union of India & Anr}, vide an interim order daled 3 September 2020, has directed thal ro
additional borrower accounts shall be classified as impaired (‘'non-performing assels’ or 'NPA') which were nol declared NPA till 31 Augusl 2020, till further orders Basis the said interim
order, the Cc y has not o ified any standard account as of 31 Augus! 2020 as NPA after 31 August 2020. Pending disposal of the case, as al 30 September 2020, the Company, as a

matter of prudence has created additional management overlay had the Company impaired the accounts after 31 August 2020.

In terms of the requirement as per RBI notification no. RBI/2019-20/170 DOR (NBFC).CC PD No.109/22.10.106/2019-20 dated 13 March 2020 on implementation of Indian Accounting]
Standards, Non-Banking Financial Companies (NBFCs') are required to create an impairment reserve for any shartfall in impairment allowances under Ind AS 108 and income recognition
assel classification and provisioning ('ITRACP') norms (including provision on fard ts). The Imp allowances under Ind AS 109 made by the Company exceeds the total
provision required under IRACF (including standard assets provisioning). as at 30 September 2{)2(} and accordingly, no amount is required to be transferred to impairment reserve

Disclosure as required under RBI notification no. RBI/2019-20/220 DOR No BP BC 63/21.04 048/2019-20 dated 17 April 2020 on COVID-19 Regulatory Package - Asset Classification and
Provisioning

(T in lakhs)

Particulars 30 September
2020
i) Respective amounts in SMA/overdue categories, where the moratorium/deferment was extended * 29.015.73
i) Respective amoun! where asset classification benefils 15 extended ** (net of accounts which have moved out of SMAJoverdue 13,735.81
category during moratorium period)

iify  Provision made on the cases where asset classification benefit is extended -
v} Provisions adjusted dunng the respective accounting penods against slippages and the residual provisions NA

* Oulstanding as on 30 September 2020 on account of all cases where moratorium benefit is extended by the Company up to 31 August 2020
** Qutstanding as on 30 September 2020 on account of above cases where the assel classification benefil is extended for cases which were entitled to a moratorium until 31 August 2020
Note: The Company has complied with Ind-AS and guidelines duly approved by the Board for recognition of the impairments

The Board of Directors in its meeting held on 16 June 2020 had approved issuance of non-convertible debentures ('NCDs') in tranches up to ¥ 50,000 lakh on a privale placemeni basis. Up
to the date ol finalization of these financial resulls, NCDs amounting to T 25,000 lakhs have been issued 1o various investors on a private placement basis These NCDs are listed on BSE
Limited

All secured NCDs issued by the Company are secured by way of a first ranking, exclusive and continuing charge on identified standard receivables ("Hypothecated Receivables®) to maintain
the value of security at all imes equal to 1.10x (One Decimal One Zero times) or 110.0% (One Hundred and Ten Percent) of the aggregate amount of principal outstanding {including
accrued interest) of the NCDs as per the respective term-sheets of outstanding secured NCDs. These NCDs are proposed to be guaranieed by the guarantor by way of the Governmen! of
India guarantee.

The Company is engaged primarily in the business of financing and all its operations are in India only, Accordingly, there is no separate reporiable segment as per Ind AS 108 on 'Operating
Segments' in respect of the Company.

16 Previous period / year figures have been regrouped / reclassified, wherever found necessary, to conform lo current period / year classification. (\
-
Kamlesh C. Gandhi
Ahmedabad ( & Managing Director)

11 November 2020 (DIN - 00044852)
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Telephone: +91 22 6257 1000

14th Floor, Central Wing, Fax: 191 22 6257 1010

Tower 4, Nesco Center,
Western Express Highway, Goregaon (East),
Mumbai — 400063

Limited review report on unaudited quarterly and year-to-date consolidated
financial results of MAS Financial Services Limited under Regulation 33 of
the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Board of Directors of
MAS Financial Services Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results of
MAS Financial Services Limited (the ‘Parent’) and its subsidiary (the Parent and its subsidiary
together referred to as the ‘Group’), for the quarter ended 30 September 2020 and year to date
results for the period from 1 April 2020 to 30 September 2020 (the ‘Statement’), being
submitted by the Parent pursuant to the requirements of Regulation 33 of the Securities and
Exchange Board of India (the ‘SEBI’) (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the ‘SEBI Listing Regulations’).

2. This Statement, which is the responsibility of the Parent’s management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 ‘Interim Financial Reporting’ (‘Ind AS
34’), prescribed under Section 133 of the Companies Act, 2013 (the ‘Act’), and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the SEBI Listing
Regulations. Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI Listing Regulations, to the extent applicable.

4. The Statement includes the results of the following entities:

Name of companies Relationship
MAS Financial Services Limited Parent
MAS Rural Housing & Mortgage Finance Limited Subsidiary

Registered Office:

14th Floor, Central B Wing and North C Wing, Nesco IT Park 4, Nesco

B S R & Co. (a partnership firm with Registration No. BA61223) converted into B S R & Co. LLP Center, Western Express Highway, Goregaon (East), Mumbai - 400063

(a Limited Liability Partnership with LLP Registration No. AAB-8181) with effect from October 14, 2013
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financial results of MAS Financial Services Limited under Regulation 33 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (Continued)

5. As described in Note 5 to the Statement, during the current quarter, the Group has changed accounting
policy of recognising gain on derecognition of loans upon assignment. As per the previous policy, such
gain was recognised immediately in the profit or loss. As per the new policy adopted by the Group, such
gain is recorded as unearned income on assigned loans under the head other non-financial liability and is
amortised in the profit or loss over the period of the underlying residual terms of the assigned portfolio.
This change in accounting policy would constitute a departure from the Indian Accounting Standards
prescribed under section 133 of the Act (Ind AS 109 - ‘Financial Instruments’) which requires the gain /
loss to be recognised immediately in the profit or loss upon derecognition of assigned loans. In our view,
this change in accounting policy is not in compliance with the requirements of Ind AS 8 ‘Accounting
Policies, Changes in Accounting Estimates and Errors’ that permits to change the accounting policy only
if the change satisfies given criteria therein.

Had the Group not revised its policy, other equity would have increased by Rs. 5,250.59 lakh, non-
controlling interest would have increased by Rs. 63.67 lakh, deferred tax assets would have decreased by
Rs. 1,792.04 lakh and liability on account of unearned income on assigned loans would have decreased
by Rs. 7,106.30 lakh to Nil as at 30 September 2020. Further, gain on assignment would have decreased
by Rs. 726.00 lakh and Rs. 867.08 lakh and deferred tax credit would have been increased by of Rs.
182.73 lakh and Rs. 218.24 lakh for the quarter ended 30 September 2020 and year-to-date results for the
period from 1 April 2020 to 30 September 2020, respectively. There is no impact on the net cash flows
of the Group.

6. Based on our review conducted and procedures performed as stated in paragraph 3 above, based on the
consideration of the review reports of the other auditor referred to in paragraph 8 below, except for the
effects / possible effects of the matters described in paragraph 5 above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standard and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI Listing Regulations, including the manner in which it is
to be disclosed, or that it contains any material misstatement.

7. As described in Note 9 to the Statement, in respect of borrower accounts where moratorium benefit was
granted, the staging of those accounts as at 30 September 2020 is based on the days past due status
considering the benefit of moratorium period in accordance with COVID-19 Regulatory Package
announced by Reserve Bank of India vide notifications dated 27 March 2020, 17 April 2020 and 23 May
2020.

Further, the extent to which the COVID-19 pandemic will impact the Group’s financial performance is
dependent on future developments, which are highly uncertain.

Our conclusion on the Statement is not modified in respect of these matters.

We did not review the interim financial information of the subsidiary included in the Statement, whose
interim financial information reflect total assets of Rs. 27,565.91 lakh as at 30 September 2020 and total
revenues of Rs. 932.91 lakh and Rs. 1,809.58 lakh, total net profit after tax of Rs. 117.34 lakh and Rs.
222.41 lakh and total comprehensive income of Rs. 131.64 lakh and Rs. 215.12 lakh, for the quarter ended
30 September 2020 and for the period from 1 April 2020 to 30 September 2020, respectively, and cash
flows (net) of Rs. (191.68) lakh for the period from 1 April 2020 to 30 September 2020, as considered in
the Statement.
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This interim financial information has been reviewed by other auditor whose report has been furnished
to us by management and our conclusion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of this subsidiary, is based solely on the report of the other auditor and the
procedures performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of this matter.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

SAMEER Digitally signed by

SAMEER HIRACHAND

HIRACHAND wmora

Date: 2020.11.11

MOTA 18:51:54 +05'30"
Sameer Mota
Partner
Mumbai Membership No: 109928

11 November 2020 UDIN: 20109928AAABCE2874
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|Statement of unaudited consolidated financial results for the quarter and half year ended 30 September 2020

(% in Lakh)
Sr. ) Quarter ended Half year ended Year ended
No. Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2018 31.03.2020
(Unaudited) (Unaudited) (Unaudited) | (Unaudited) | [Unaudited) (Audited) |
(Revised refer |(Revised refer (Revised refer|(Revised refer
note 6} note §) note 6} note 6}
1 |INCOME
(a) Revenue from operations
Interest income 12,967.67 14.979.68 14,904.10 27.947.55 2945152 59,690 .94
Gain on assignment of financial assets (Refer note 5) 2,470 45 158508 2 426 B5 4,085 54 4,858 43 10,0098 08
Fees and commission income 751.79 309.02 374,99 1.060.81 713.68 1.584.52
Total revenue from cperations 16,189.91 16,873.99 17,706.74 33,063.90 3502483 71,373.54
(b) Other income 23.57 2281 6.73 46.38 814 35.891
Total income 16,213.48 16 896.80 17,712.47 33,110.28 35033.77 71,409.45
2 |EXPENSES
(a) Finance costs 7.513.38 TAT4TH 7,787 64 14 988.08 14 838 26 29611.20
(b) Fees and commission expense 75.98 98.95 128.48 17493 235.85 B601.E8
(c) Impairment on financial instruments 252953 298821 2,246.55 5517.74 353230 8,894 53
(d) Employee benefits expenses B18 28 8959.17 1,432.36 1.777.45 2818.96 5,869.00
(e) Depreciation, amortisation and impairment 65.40 69.53 76.13 13593 140.93 285.05
{f) Other expenses 497 78 27421 900.91 771.99 149616 | 311985
Total expenses 11,501.36 11,864.78 12,672.07 23,366.13 23,06246 | 43,;31.51
3 |Profit before exceptional items and tax (1-2) 4,712.13 5,032.02 5,140.40 9.744.15 11,971.31 23,027.84
4 |Exceptional items = 2 = 2 = =
5 |Profit before tax (3-4) 4,712.13 5,032.02 5,140.40 9,744.15 11,871.31 23,027.84
6 |Tax expense
(a) Current tax 1.338.05 131423 672.89 2,650.28 3jovoaz? 6,391.18
(b} Short  (Excess) provision for tax relating to prior years - - {96.10} - (96.10) (95.99)
Net current tax expense 1,336.05 1,314 23 576.79 2B50.28 297472 6,285.18
(c) Deferred tax expense/{credit) (156.69) (41 84) 436.23 (198.53) 412.96 (76.03)
Total tax expense 1,179.36 1,272.39 1,013.02 245175 3,387.68 6,219.16
7 |Profit for the period / year from continuing operations (5-8) 3,832.77 3,759.83 4,127.38 7,282.40 _8,683.83 |  16,808.68
B |Profit / (loss) from discontinued operations - - - -
9 |Tax expense of discontinued operations » - -
10 |Profit / (loss) from discontinued operations (after tax) (8-8) - - - - - 2
11 |Profit for the period [ year (T+10) 3,532.77 3,759.63 4,127.38 7,292.40 8,583.63 16,808.68
12 |Other comprehensive income (OCI)
(a) (i) tems that will not be reclassified to profit or loss
- Re-measurement of the defined benefit liabilities 975 (8 45) (11.36) 130 (14.24) (33.82)
{ii) Income tax relating to iterns that will not be reclassified to profit or loss (2.45) 2.51 2.51 006 3.58 8.51
Subtotal (&) 7.30 (5.94) (B.85) 136 110.66) (25.31)
(b) (i) tems that will be reclassified to profit or loss
- Loans and advances through other comprehensive Income (835.86) 663.00 408.36 (17277 341.59 66535
(i) Income tax relating to ilems that will be reclassified to profit or loss 210.39 (166.80) (109.31) 43.49 (85.98) (167.47)
Subtotal (b) (625.47) 496.19 299.05 (129.28) 28561 497 88
Other comprehensive income / (loss) (a+b) (618.17) 490.25 290.20 (127.92) 244.95 472.57
13 |Total comprehensive income for the period / year (11+12) 2,914.60 4,249.88 4,417.58 7,164 48 8,828.58 | 1728125
14 |Profit for the period [ year attributable to
QOwners of the Parent 3,485 44 3,717.25 4,083.36 7,202.69 8,494 11 16,739.40
Non-canirolling interest 47.33 42.38 44.02 89.71 89.52 £9.28
15 |Other comprehensive income for the period / year attributable to
Owners of the Parent (623.94) 496,96 250,67 (124.98) 245.20 A71.63
Mon-controlling interest 5.77 (8.71) (0.47) (2.84) (0.25) 0.94
16 |Total comprehensive income for the period / year attributable to
Owners of the Parent 2,861.50 4,216.21 4,374.03 7.077.71 8,739.31 17.211.03
Nen-controlling interest 53.10 33,67 43.55 86,77 89,27 70.22
17 |Eamnings per share (of 710 each) [not annualized for interim periods)
(a) Basic (T) 638 680 T7.47 12,18 1554 30.62
(b) Diluted (T) 6.38 6.80 747 13.18 15.54 3062
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Consolidated Balance Sheet

(¥ in Lakh)
As at As at
Particulars 30.09.2020 31.03.2020
(Unaudited) (Audited)
(Revised refer
note 6}
ASSETS
Financial assets
Cash and cash equivalents 1,63.008.43 1,04,554.26
Bank balance other than cash and cash equivalents 164 B7 192 .60
Loans 32669013 36018673
Investments - 500 00
Other financial assets 7.493.61 8.092.50
Total financial assets| 4,97 357.04 473,526.09
Non-financial assets
Income tax assets (net) 326.80 22322
Deferred tax assets (net) 1,868.07 182601
Property, plant and equipment 1.212.61 1.282.91
Capital work-in-progress 491883 482134
Right-of-use asset 112.57 167.65
Other intangible assets 11.38 11.80
Other non-financial assets 339,38 317.82
Total non-financial assets 8,789.65 B,450.75
Total assets| 5,06,146.69 4,81,976.84
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Payables

(I)Trade payables
(i) total outstanding dues of micro enterprises and small enterprises - -
(if) total outstanding dues of creditors other than micro enterprises and 469 .00 B12.78
small enterprises
(Il) Other payables
(i} total outstanding dues of micro enterprises and small enterprises -

(ii) total outstanding dues of creditors other than micro enterprises and - -
small enterprises

Debt securities 30.955.15 5989.18
Borrowings (other than debt securities) 2,69,765.26 2,73,599 82
Suberdinated liabilities
Other financial iabilties 85,114.66 91,051.12
Total financial liabilities| 3,86,304.07 3,71,452.90
Non-financial liabilities
Current tax liabilities (net) 80.06 -
Provisions B2 06 47 22
Other non-financial liabilities 8.301.86 9,852 83
Total non-financial liabilities 8,473.98 9,900.05
Total liabilities| 3,94,778.05 3,81,352.95
EQUITY
Equity share capital 5,466.20 5,466 20
Other equity 1,03,897.86 93.241.97
Equity attributable to the owners of the Holding Company| 1,09,364.06 98,708.17
Non-controlling interest 2.004.58 1.915.72
Total equity| 1,11,368.64 1,00,823.89

Total liabilities and equity| 5,06,146.69 4,81,876.84
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Consclidated Statement of Cash flow

(2 in Lakh)
8r: Half year ended Half year ended
No. Particulars 30.09.2020 30.09.2019
(Unaudited) (Unaudited)
(Revised refer note 6)
A. |CASH FLOW FROM OPERATING ACTIVITIES
Profit before exceptional items and tax 9,744.15 11,971.21
Adjustments for
Depreciation and amortisation 13593 140.93
Finance cost 14,988 09 14 838 26
Provision for impairment on financial assets 3.603.77 89.20
Loans written off (net of recoveries) 191397 3.433.10
(Profit) / loss on sale of property, plant and equipment 1.38 0.72
Loss an sale of repossessed assets 81.63 164.73
Interest income (25,581.39) (27,740.94)
Interest income from deposits (1,514.85) {785.13)
Income received in advance B.70 (5.21)
lInterest income from NCD measured at amortised cost (39.25) -
Gain on derecognition of leased asset - {0.30)
(6,402.02) (9.854 64)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 334213 2,116 67
Changes in working capital:
Adjustments for (increase)/decrease in operating assets
Loans and advances 24,693.36 (51,070.67)
Deposits given as collateral 388 (4.05)
Bank balance other than cash and cash equivalents 37.90 889 65
Other non-financial assel 76272 147.74
Adjustments for increase/{decrease) in operating liabilities:
Trade payables (343.78) 21280
Security deposits from borrowers (9.444.29) 668.11
Other financial and non-financial liabilities 3,977.78 245910
Provisions 34 .84 2419
19,722 38 (46,533.03)
CASH GENERATED FROM / (USED IN) OPERATIONS 23,064 51 (44 .415.38)
Interest income received 32.274.41 28,433.88
Finance cost paid (16 B10.54) (14,504 24)
Income tax paid (net) (2,663.79) (5,040.98)
12,800.08 8.888.66
CASH FLOW GENERATED FROM / (USED IN) OPERATING ACTIVITIES (A) 35,864.59 (35,527.70)
B. [CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipments and intangible assets, including capital advances (109.01) (230.08)
Proceeds from sale of property, plant and equipments and intangible assets - 031
Change in Earmarked balances with banks (10.17) 5862
Interest income from bank deposits 124251 781.30
Interest income on investments measured at amortised cost 4202 ]
Proceeds from redemption of investments 500.00 -
CASH FLOW GENERATED FROM / (USED IN) INVESTING ACTIVITIES (B) 1,665.35 610.15
C. |[CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from debt securities and borrowings 25,000 00 67,000.01
Repayments of borrowings (7.265.14) (19,993.89)
Net decrease in working capital borrowings 3,247 43 (7,907 .47)
Repayment of principal component of lease liability (58 06) (57.01)
Dividends paid including dividend distribution tax - (2,420.83)
CASH FLOW GENERATED FROM [ (USED IN) FINANCING ACTIVITIES (C) 20,924.223 36,620.81
NET INCREASE /| (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) _ 58,454.17 | _ 1703.26
Cash and cash equivalents at the beginning of the period 1,04,554 26 3969955 |
Cash and cash equivalents at the end of the period _1,63,008.43 | & |
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Components of cash and cash equivalents

(% in Lakh)
Half year Half year
Particulars ended ended

30.09.2020 30.09.2019

Cash and bank balances comprises:

(a) Cash on hand 17 B6 12.76
(b) Balances with banks 53,367 43 2101145
Total 53,385.29 21,024.21
Bank deposits with onginal maturity of 3 months or less 109,623 14 20,379.00
Cash and cash equivalents as per the balance sheet 163,008.43 41,403.21

The above cash flow statement has been prepared under the 'indirect method' as set out in the Ind AS - 7 on statement of cash flows specified under section 133 of the
Companies Act, 2013

Change in liabilities arising from financing activities

(T in Lakh)
Particulars As on Cash flows Non-cash As on
31.03.2020 changes® 30.09.2020
Debt secunties 5,989.18 25,000 00 (34.03) 3085515
Borrowings other than debt securities 273599 82 (4.017.71) 183.15 269.765.26
Total liabilities from financing activities 279.589.00 20,982 29 14912 300,720.41

* Non-cash changes represents the effect of amortization of transaction cost

Notes :

The unaudited consolidated financial results of 41A S Financial Services Limited (the 'Parent’) and its subsidiary (collectively referred to as the 'Group’) have been prepared in
accordance with the recognition and measurement principles laid down in the Indian Accounting Standard (referred to as ‘Ind AS') - 34, Interim Financial Reporting prescribed
under Section 133 of the Companies Act, 2013 (the 'Act’) read with relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the 'SEBI Listing
Regulations’). Any application guidance/ clarifications/ directions issued by Reserve Bank of India (RBI) or other regulators are implemented as and when they are issued/
applicable

The unaudited consolidated financial results for the quarter and half year ended 30 September 2020 have been reviewed by the Audit Committee and subsequently approved by
the Board of Directors of the Parent at its meeting held on 11 November 2020,

In compliance with the SEBI Listing Regulations, a limited review of the consolidated financial results for the quarter and half year ended 30 September 2020 has been carried out
by the Statutory Auditors.

The accounting policies and practices followed in the preparation of the consolidated financial results for the quarter and half year ended 30 September 2020 are the same as
those foliowed in the preparation of the financial statement for the year ended 31 March 2020. except for the change in accounting policy as explained in note no. 5 below.,

Till previous quarter, on derecognition of loans in its entirety upon assignment, as per Ind AS 109 Financial Instruments’. the Group has been recognising the difference between
the carrying amount (measured at the date of derecognition) and the consideration received (including new asset obtained less any new liability assumed) as galn Immediately in
the profit or |oss. In view of the Group, this inflates the income at the time of assignment and leads to reporting higher earnings per share, potentially higher dividend pay-out and
improved capital adequacy ratio. Further, after taking views from RBI circular no. RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10 106/2019-20 dated 13 March 2020 which
states thal the responsibility of preparing and ensunng fair presentation of the financial statements of a NBFC wvesls primarily with its Board of Directors, RBI circular no. DNBS
PD. No. 201/3.10.01/2012-13 dated 21 August 2012 and as per paragraph 19 of Ind AS 1 Fresentation of Financial Statements’, management has concluded that the upfront
booking of income which is to be receved over underiying residual lerms of the assigned porifolio would be so misleading that it would conflict with the objective of the financial
statements set out in the Conceptual Framework for Financial Reporting under Ind AS and therefore to present a true and fair view of the Group's financial position, financial
performance and cash flows, the Group has departed from the requirements of Ind AS 109 during the quarter

Accordingly, the Group has changed its policy in current quarter for more transparent and fair representation of the financial resuits. As per the new policy, on derecognition of
financial assets on account of direct assignment of loans. gain is recognized as "Unearned income on assigned loans” under the head other non-financial liabilities and amartized
in the profit or loss over the underlying residual terms of the assigned portfalio.

As per paragraph 14(b) of Ind AS 8 ‘Accounting Folicies, Changes in Accounting Estimates and Errors’, an entity may change its accounting pelicy if it results in the financial
statements providing reliable and more relevant information about the effects of transactions, other events or conditions on the entity’s financial position, financial performance or
cash flows The Group believes that by foliowing new policy, the above objective will be achieved.

The new accounting policy has been implemented retrospectively from the beginning of the earliest penod presented 1.e. 1 Aprl 2019. On account of new policy, In case of
derecognition of loans upen assignment prior to 1 April 2018, where underlying residual terms of the assigned portfolic was falling on or after 1 April 2019, the Group has reduced
other equity by ¥ 4,633 29 lakh, reduced the deferred tax liability by ¥ 2,455 39 lakh, reduced non-controlling interest by ¥ 12.35 lakh and recognized unearned income on
assigned loans under the head other non-financial liabilities T 7,141.03 lakh.

Had the Group not revised its policy, other equily would have increased by T 5250 58 lakh, non-contrelling interest would have increased by T 63.67 lakh. deferred lax assets
would have decreased by T 1,792.04 lakh and liability on uneamed income would have decreased by 7 7.106.30 lakh 1o Nil as at 30 September 2020. Had the Group followed the
accounting which it followed hitherto, the Group would have recognized gain on assignment of ¥ 1,744 45 lakh and ¥ 3,188 46 lakh for the quarter ended and year-to-date results
for the period from 1 April 2020 to 30 September 2020, respectively. As per the new policy, the Group has recagnized gain on assignment (on amortised basis) of ¥ 2,470.45 lakh
and ¥ 4 055 54 lakh for the quarter ended and year-to-date results for the period from 1 April 2020 to 30 September 2020, respectively. Accordingly. gain on assignment would
have decreased by ¥ 726.00 takh and ¥ 867 08 lakh and deferred tax credit would have increased by ¥ 182 73 lakh and ¥ 218 24 lakh for the quarter ended and year-to-date
results for the period from 1 April 2020 to 30 September 2020, respectively. There is no impact on the net cash flow of the Group.
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& As per the requirement of Ind AS 8 and ind AS 34, the Group has resiated the financial information of prior interim periods of the current financial year and the comparable interim
periods of prior financial year to reflect the change in accounting policy as per paint no. 5 above. The Group has also restated the financial information of previous financial year
2019-20 The following table summarises the reconciliation of figures restated with previously reported figures:

Particulars Quarter ended Half year Year ended
30.06.2020 30.09.2019 30,09.2019 31.03.2020
Revised gain on assignment of financial assets 158509 242665 4.859.43 10,098.08
Impact due to change in accounting policy (141.08) (7.73) (437.17) 832 35
Gain on assignment as previously reported before policy change L 1,444.01 2,418,92 4,422.26 10,930.43
Revised profit before tax 5,032.02 5,140.40 11,971.31 23,027.84
Add/(Less) adjustments for
Gain on assignment of financial assets reversed (recognised on date of assignment) 1.444.01 241892 442226 10,930 43
Gain on assignment of financial assets recorded (on amortisation basis) (1.585.09) (2,426.65) (4.850.43)| (10,098.08)
Profit before tax as previously reported before policy change 4,890.94 5,132.67 11,534.14 23,860.19
Revised deferred tax expense / (credit) (41 B4) 43623 412,96 (76.03)
Impact due to change in accounting policy (35.51) (654.70) (804.64) (485.11)
Deferred tax credit as previously reported before policy change (77.35) (218.47) (391.68) (561.14)
Revised profit after tax 3,759.63 4,127.38 8,583.63 16,808.68
Add/(Less) adjustments for
Gain on assignment of financial assets reversed (recognised on date of assignment) 1.444 01 241882 442226 10.979.51
Gain an assignment of financial assets recorded (on amortisation basis) (1.585.09) (2,426 85) (4,859.43)| (10,147 18)
Tax Impact on above adjustments 35.51 654.70 804.64 48511
Profit after tax as previously reported before policy change 3,654.08 4,774.35 8,951.10 18,126.14
Revised profit for the period / year attributable to owners of the parent 371725 4083.38 B 484 11 16,739.40
Impact due to change in accounting policy (101.54) 647 14 368.14 1.256.36
Profit for the period | year attributable to owners of the parent as previously reported before policy change 3,615.71 4,730.50 B,862.25 17,995.76
Revised profit for the period / year attributable to non-controlling interest 42 38 44 02 89,52 69.28
Impact due to change in accounting policy (4.03) (0.17) (0.67) 6110
Profit for the period / year attributable to non-controlling interest as previously reported before policy 38.35 4385 88.85 130.38
|change
Revised basic earnings per share 680 747 15.54 3062
Impact due to change in accounting policy 0.19) 1.26 0.84 2.30
Basic earnings per share as previously reported before policy change 6.61 B.73 16.38 32.92
Restated diluted earnings per share 6,80 747 15.54 n62
Impact due to change in accounting policy (D.19) 126 0.84 230
Diluted earnings per share as previously reported before policy change 6.61 B.73 16.38 32,92
Particulars As on
31.03.2020
Revised other equity 93,241.97
Impact due 1o change in accounting palicy 588967
Other equity as previously reported before policy change 99,131.64
Revised other non-financial liabllities 985283
Impact due to change in accounting policy (7,973.38)
Other non-financial liabilities as previously reported before policy change 1,879.45
Revised deferred tax asset / (liability) 1,626.01
Impact due to change in accounting policy (2,.010.28)
Deferred tax asset/ (llabllity) as previously reported before policy change (384.28)
Revised non-controlling interest 191572
Impact due to change in accounting policy 7343
Non-controlling interest as previously reported before policy change 1,989.15
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7 The Board of Directors of the Parent had declared an interim dividend of 2 2 per equity share of 2 10 at its meeting held on 6 November 2019. The dividend was subsequently
paid on 26 November 2019. Further, second interim dividend of 2 6 per equity share of ¥ 10 was declared at its meeting held on 19 February 2020 The said dividend was
subsequently paid on 6 March 2020.

8 The Taxation Laws (Amendment) Ordinance, 2019 contain substantial amendments in the Income Tax Act 1961 and the Finance (No.2) Act. 2019 to provide an option o)
domestic companies to pay income tax at a concessional rate. The Group has elected to apply the concessional 1ax rate and has recognized the provision for income tax and re-
measured the net deferred tax assets at concessional rate since quarter ended 30 September 2018

8 The outbreak of COVID-19 pandemic across the globe and in India has contributed to a significant decline and volatility in the global and Indian financial markets and siowdown in
the economic activities. RBI has issued guidelines relating to COVID-19 Regulatory Package dated 27 March 2020, 17 April 2020 and 23 May 2020 and in accordance therewith
the Group has offered loan moratorium of up to six months on the payment of all principal instalments and / or interest, as applicable, falling due between 1 March 2020 and 31
August 2020 to all eligible borrowers. This relaxation does not automatically trigger a significant increase In credit risk. The Group continues lo recognise interest income during)
the moratonum period and in the absence of other credit risk indicators, the granting of a maratorium period does not result in accounts becoming past due and automatically
Iriggering Stage 2 or Stage 3 classification criteria

In relation to COVID-18, judgements and assumptions include the extent and duration of the pandemic, the impacts of actions of govemnments and other authorities, and the
responses of businesses and consumers, along with the associated impact on the Indian and giobal economy. The Group has been duly servicing its debl oblhigations
maintaining @ healthy capital adequacy ratio and has adequate capital and financial resources to run its business While the methodologies and assumptions applied in the
impairment loss allowance calculations remained unchanged from those applied while preparing the financial results for the year ended 31 March 2020, the Group has, based on
current available information estimated and applied management overlays based on the policy approved by the Board of Directors for the purpose of determination of the
provision for impairment of financial assets. Given the uncertainty over the potential macro-economic impact, the Group's management has considered internal and external
information including credit reports and economic forecasts up 1o the date of approval of these financial results. Accordingly, the provision for expected credit loss on financial
assets as at 30 September 2020 aggregates ¥ 9,777.19 lakh (as at 30 June 2020, 7 B,853.75 lakh) which includes potential impact on account of the pandemic of 168 60 lakh
and T 3,231 26 lakh for the quarter and half year ended 30 September 2020 respectively. Based on the current indicators of fulure economic conditions, the Group considers this
provision to be adequate

The extent to which the COVID-1¢ pandemic will impact the Group's results will depend on future developments, which are highly uncertain, including, among other things. any|
new information concemning the severity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether government-mandated or elected by the
Group. Given the uncertainty over the potential macro- economic condition, the impact of COVID-18 pandemic may be different from that estimated as at the date of approval of
these financial results and the Group will continue to closely monitor any material changes to future economic conditions. which will be given effect to in the respective future
period

The Honourable Supreme Court of India in a public interest litigation (Gajendra Sharma Vs Union of India & Anr), vide an interim arder dated 3 September 2020, has directed that
no additional borrower accounts shall be classified as impaired (‘non-performing assets' or 'NPA') which were not declared NPA till 31 August 2020, Uill further orders. Basis the
said intenm order, the Group has not classified any standard account as of 31 August 2020 as NPA after 31 August 2020 Pending disposal of the case, as at 30 September
2020, the Group. as a matter of prudence has created additional management overlay had the Group impaired the accounts after 31 August 2020.

10 In terms of the requirement as per RBI notification no. RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated 13 March 2020 on implementation of Indian
Accounting Standards, Non-Banking Financial Companies (NBFCs') are required to create an impairment reserve for any shortfall in impairment allowances under Ind AS 108
and income recognition asset classification and provisioning (IRACP') norms (including provision on standard assets) The impairment allowances under Ind AS 109 made by the
Group exceeds the total provision required under IRACP (including standard assets provisioning). as at 30 September 2020 and accordingly, no amount is required to be
transferred to impairment reserve

11 The Board of Directors of the Parent in its meeting heid on 16 June 2020 had approved issuance of non-convertible debentures (‘(NCDs' ) in tranches up to ¥ 50,000 lakh on a
private placement basis. Up to the date of finalization of these financial results, NCDs amounting to ¥ 25,000 lakhs have been issued (o various investors on a private placement)
basis. These NCDs are listed on BSE Limited.

12 All secured NCDs issued by the Parent are secured by way of a first ranking, exclusive and continuing charge on identified standard receivabies ("Hypothecated Receivables”) 1o
maintain the value of security at all imes equal to 1.10x (One Decimal One Zero times) or 110.0% (One Hundred and Ten Percent) of the aggregate amount of principal
outstanding (including accrued interest) of the NCDs as per the respective term-sheets of cutstanding secured NCDs These NCDs are proposed o be guaranteed by the
Guarantor by way of the Government of India Guarantee

13 The Group 1s engaged prmarily in the business of financing and all its operations are in India only Accordingly, there is no separate reportable segment as per Ind AS 108 on
'Operating Segments’ in respect of the Group.

14 Previous period / year figures have been regrouped / reclassified, wherever found necessary, to conform to current period / year classification.

Kamlesh C. Gandhi
(Chairman & Managing Director)
(DIN - 00044852)

Ahmedabad
11 November 2020
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|Statement of unaudited consolidated financial results for the quarter and half year ended 30 September 2020

(% in Lakh)
Sr. ) Quarter ended Half year ended Year ended
No. Particulars 30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2018 31.03.2020
(Unaudited) (Unaudited) (Unaudited) | (Unaudited) | [Unaudited) (Audited) |
(Revised refer |(Revised refer (Revised refer|(Revised refer
note 6} note §) note 6} note 6}
1 |INCOME
(a) Revenue from operations
Interest income 12,967.67 14.979.68 14,904.10 27.947.55 2945152 59,690 .94
Gain on assignment of financial assets (Refer note 5) 2,470 45 158508 2 426 B5 4,085 54 4,858 43 10,0098 08
Fees and commission income 751.79 309.02 374,99 1.060.81 713.68 1.584.52
Total revenue from cperations 16,189.91 16,873.99 17,706.74 33,063.90 3502483 71,373.54
(b) Other income 23.57 2281 6.73 46.38 814 35.891
Total income 16,213.48 16 896.80 17,712.47 33,110.28 35033.77 71,409.45
2 |EXPENSES
(a) Finance costs 7.513.38 TAT4TH 7,787 64 14 988.08 14 838 26 29611.20
(b) Fees and commission expense 75.98 98.95 128.48 17493 235.85 B601.E8
(c) Impairment on financial instruments 252953 298821 2,246.55 5517.74 353230 8,894 53
(d) Employee benefits expenses B18 28 8959.17 1,432.36 1.777.45 2818.96 5,869.00
(e) Depreciation, amortisation and impairment 65.40 69.53 76.13 13593 140.93 285.05
{f) Other expenses 497 78 27421 900.91 771.99 149616 | 311985
Total expenses 11,501.36 11,864.78 12,672.07 23,366.13 23,06246 | 43,;31.51
3 |Profit before exceptional items and tax (1-2) 4,712.13 5,032.02 5,140.40 9.744.15 11,971.31 23,027.84
4 |Exceptional items = 2 = 2 = =
5 |Profit before tax (3-4) 4,712.13 5,032.02 5,140.40 9,744.15 11,871.31 23,027.84
6 |Tax expense
(a) Current tax 1.338.05 131423 672.89 2,650.28 3jovoaz? 6,391.18
(b} Short  (Excess) provision for tax relating to prior years - - {96.10} - (96.10) (95.99)
Net current tax expense 1,336.05 1,314 23 576.79 2B50.28 297472 6,285.18
(c) Deferred tax expense/{credit) (156.69) (41 84) 436.23 (198.53) 412.96 (76.03)
Total tax expense 1,179.36 1,272.39 1,013.02 245175 3,387.68 6,219.16
7 |Profit for the period / year from continuing operations (5-8) 3,832.77 3,759.83 4,127.38 7,282.40 _8,683.83 |  16,808.68
B |Profit / (loss) from discontinued operations - - - -
9 |Tax expense of discontinued operations » - -
10 |Profit / (loss) from discontinued operations (after tax) (8-8) - - - - - 2
11 |Profit for the period [ year (T+10) 3,532.77 3,759.63 4,127.38 7,292.40 8,583.63 16,808.68
12 |Other comprehensive income (OCI)
(a) (i) tems that will not be reclassified to profit or loss
- Re-measurement of the defined benefit liabilities 975 (8 45) (11.36) 130 (14.24) (33.82)
{ii) Income tax relating to iterns that will not be reclassified to profit or loss (2.45) 2.51 2.51 006 3.58 8.51
Subtotal (&) 7.30 (5.94) (B.85) 136 110.66) (25.31)
(b) (i) tems that will be reclassified to profit or loss
- Loans and advances through other comprehensive Income (835.86) 663.00 408.36 (17277 341.59 66535
(i) Income tax relating to ilems that will be reclassified to profit or loss 210.39 (166.80) (109.31) 43.49 (85.98) (167.47)
Subtotal (b) (625.47) 496.19 299.05 (129.28) 28561 497 88
Other comprehensive income / (loss) (a+b) (618.17) 490.25 290.20 (127.92) 244.95 472.57
13 |Total comprehensive income for the period / year (11+12) 2,914.60 4,249.88 4,417.58 7,164 48 8,828.58 | 1728125
14 |Profit for the period [ year attributable to
QOwners of the Parent 3,485 44 3,717.25 4,083.36 7,202.69 8,494 11 16,739.40
Non-canirolling interest 47.33 42.38 44.02 89.71 89.52 £9.28
15 |Other comprehensive income for the period / year attributable to
Owners of the Parent (623.94) 496,96 250,67 (124.98) 245.20 A71.63
Mon-controlling interest 5.77 (8.71) (0.47) (2.84) (0.25) 0.94
16 |Total comprehensive income for the period / year attributable to
Owners of the Parent 2,861.50 4,216.21 4,374.03 7.077.71 8,739.31 17.211.03
Nen-controlling interest 53.10 33,67 43.55 86,77 89,27 70.22
17 |Eamnings per share (of 710 each) [not annualized for interim periods)
(a) Basic (T) 638 680 T7.47 12,18 1554 30.62
(b) Diluted (T) 6.38 6.80 747 13.18 15.54 3062
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Consolidated Balance Sheet

(¥ in Lakh)
As at As at
Particulars 30.09.2020 31.03.2020
(Unaudited) (Audited)
(Revised refer
note 6}
ASSETS
Financial assets
Cash and cash equivalents 1,63.008.43 1,04,554.26
Bank balance other than cash and cash equivalents 164 B7 192 .60
Loans 32669013 36018673
Investments - 500 00
Other financial assets 7.493.61 8.092.50
Total financial assets| 4,97 357.04 473,526.09
Non-financial assets
Income tax assets (net) 326.80 22322
Deferred tax assets (net) 1,868.07 182601
Property, plant and equipment 1.212.61 1.282.91
Capital work-in-progress 491883 482134
Right-of-use asset 112.57 167.65
Other intangible assets 11.38 11.80
Other non-financial assets 339,38 317.82
Total non-financial assets 8,789.65 B,450.75
Total assets| 5,06,146.69 4,81,976.84
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Payables

(I)Trade payables
(i) total outstanding dues of micro enterprises and small enterprises - -
(if) total outstanding dues of creditors other than micro enterprises and 469 .00 B12.78
small enterprises
(Il) Other payables
(i} total outstanding dues of micro enterprises and small enterprises -

(ii) total outstanding dues of creditors other than micro enterprises and - -
small enterprises

Debt securities 30.955.15 5989.18
Borrowings (other than debt securities) 2,69,765.26 2,73,599 82
Suberdinated liabilities
Other financial iabilties 85,114.66 91,051.12
Total financial liabilities| 3,86,304.07 3,71,452.90
Non-financial liabilities
Current tax liabilities (net) 80.06 -
Provisions B2 06 47 22
Other non-financial liabilities 8.301.86 9,852 83
Total non-financial liabilities 8,473.98 9,900.05
Total liabilities| 3,94,778.05 3,81,352.95
EQUITY
Equity share capital 5,466.20 5,466 20
Other equity 1,03,897.86 93.241.97
Equity attributable to the owners of the Holding Company| 1,09,364.06 98,708.17
Non-controlling interest 2.004.58 1.915.72
Total equity| 1,11,368.64 1,00,823.89

Total liabilities and equity| 5,06,146.69 4,81,876.84
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Consclidated Statement of Cash flow

(2 in Lakh)
8r: Half year ended Half year ended
No. Particulars 30.09.2020 30.09.2019
(Unaudited) (Unaudited)
(Revised refer note 6)
A. |CASH FLOW FROM OPERATING ACTIVITIES
Profit before exceptional items and tax 9,744.15 11,971.21
Adjustments for
Depreciation and amortisation 13593 140.93
Finance cost 14,988 09 14 838 26
Provision for impairment on financial assets 3.603.77 89.20
Loans written off (net of recoveries) 191397 3.433.10
(Profit) / loss on sale of property, plant and equipment 1.38 0.72
Loss an sale of repossessed assets 81.63 164.73
Interest income (25,581.39) (27,740.94)
Interest income from deposits (1,514.85) {785.13)
Income received in advance B.70 (5.21)
lInterest income from NCD measured at amortised cost (39.25) -
Gain on derecognition of leased asset - {0.30)
(6,402.02) (9.854 64)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 334213 2,116 67
Changes in working capital:
Adjustments for (increase)/decrease in operating assets
Loans and advances 24,693.36 (51,070.67)
Deposits given as collateral 388 (4.05)
Bank balance other than cash and cash equivalents 37.90 889 65
Other non-financial assel 76272 147.74
Adjustments for increase/{decrease) in operating liabilities:
Trade payables (343.78) 21280
Security deposits from borrowers (9.444.29) 668.11
Other financial and non-financial liabilities 3,977.78 245910
Provisions 34 .84 2419
19,722 38 (46,533.03)
CASH GENERATED FROM / (USED IN) OPERATIONS 23,064 51 (44 .415.38)
Interest income received 32.274.41 28,433.88
Finance cost paid (16 B10.54) (14,504 24)
Income tax paid (net) (2,663.79) (5,040.98)
12,800.08 8.888.66
CASH FLOW GENERATED FROM / (USED IN) OPERATING ACTIVITIES (A) 35,864.59 (35,527.70)
B. [CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipments and intangible assets, including capital advances (109.01) (230.08)
Proceeds from sale of property, plant and equipments and intangible assets - 031
Change in Earmarked balances with banks (10.17) 5862
Interest income from bank deposits 124251 781.30
Interest income on investments measured at amortised cost 4202 ]
Proceeds from redemption of investments 500.00 -
CASH FLOW GENERATED FROM / (USED IN) INVESTING ACTIVITIES (B) 1,665.35 610.15
C. |[CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from debt securities and borrowings 25,000 00 67,000.01
Repayments of borrowings (7.265.14) (19,993.89)
Net decrease in working capital borrowings 3,247 43 (7,907 .47)
Repayment of principal component of lease liability (58 06) (57.01)
Dividends paid including dividend distribution tax - (2,420.83)
CASH FLOW GENERATED FROM [ (USED IN) FINANCING ACTIVITIES (C) 20,924.223 36,620.81
NET INCREASE /| (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) _ 58,454.17 | _ 1703.26
Cash and cash equivalents at the beginning of the period 1,04,554 26 3969955 |
Cash and cash equivalents at the end of the period _1,63,008.43 | & |
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Components of cash and cash equivalents

(% in Lakh)
Half year Half year
Particulars ended ended

30.09.2020 30.09.2019

Cash and bank balances comprises:

(a) Cash on hand 17 B6 12.76
(b) Balances with banks 53,367 43 2101145
Total 53,385.29 21,024.21
Bank deposits with onginal maturity of 3 months or less 109,623 14 20,379.00
Cash and cash equivalents as per the balance sheet 163,008.43 41,403.21

The above cash flow statement has been prepared under the 'indirect method' as set out in the Ind AS - 7 on statement of cash flows specified under section 133 of the
Companies Act, 2013

Change in liabilities arising from financing activities

(T in Lakh)
Particulars As on Cash flows Non-cash As on
31.03.2020 changes® 30.09.2020
Debt secunties 5,989.18 25,000 00 (34.03) 3085515
Borrowings other than debt securities 273599 82 (4.017.71) 183.15 269.765.26
Total liabilities from financing activities 279.589.00 20,982 29 14912 300,720.41

* Non-cash changes represents the effect of amortization of transaction cost

Notes :

The unaudited consolidated financial results of 41A S Financial Services Limited (the 'Parent’) and its subsidiary (collectively referred to as the 'Group’) have been prepared in
accordance with the recognition and measurement principles laid down in the Indian Accounting Standard (referred to as ‘Ind AS') - 34, Interim Financial Reporting prescribed
under Section 133 of the Companies Act, 2013 (the 'Act’) read with relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the 'SEBI Listing
Regulations’). Any application guidance/ clarifications/ directions issued by Reserve Bank of India (RBI) or other regulators are implemented as and when they are issued/
applicable

The unaudited consolidated financial results for the quarter and half year ended 30 September 2020 have been reviewed by the Audit Committee and subsequently approved by
the Board of Directors of the Parent at its meeting held on 11 November 2020,

In compliance with the SEBI Listing Regulations, a limited review of the consolidated financial results for the quarter and half year ended 30 September 2020 has been carried out
by the Statutory Auditors.

The accounting policies and practices followed in the preparation of the consolidated financial results for the quarter and half year ended 30 September 2020 are the same as
those foliowed in the preparation of the financial statement for the year ended 31 March 2020. except for the change in accounting policy as explained in note no. 5 below.,

Till previous quarter, on derecognition of loans in its entirety upon assignment, as per Ind AS 109 Financial Instruments’. the Group has been recognising the difference between
the carrying amount (measured at the date of derecognition) and the consideration received (including new asset obtained less any new liability assumed) as galn Immediately in
the profit or |oss. In view of the Group, this inflates the income at the time of assignment and leads to reporting higher earnings per share, potentially higher dividend pay-out and
improved capital adequacy ratio. Further, after taking views from RBI circular no. RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10 106/2019-20 dated 13 March 2020 which
states thal the responsibility of preparing and ensunng fair presentation of the financial statements of a NBFC wvesls primarily with its Board of Directors, RBI circular no. DNBS
PD. No. 201/3.10.01/2012-13 dated 21 August 2012 and as per paragraph 19 of Ind AS 1 Fresentation of Financial Statements’, management has concluded that the upfront
booking of income which is to be receved over underiying residual lerms of the assigned porifolio would be so misleading that it would conflict with the objective of the financial
statements set out in the Conceptual Framework for Financial Reporting under Ind AS and therefore to present a true and fair view of the Group's financial position, financial
performance and cash flows, the Group has departed from the requirements of Ind AS 109 during the quarter

Accordingly, the Group has changed its policy in current quarter for more transparent and fair representation of the financial resuits. As per the new policy, on derecognition of
financial assets on account of direct assignment of loans. gain is recognized as "Unearned income on assigned loans” under the head other non-financial liabilities and amartized
in the profit or loss over the underlying residual terms of the assigned portfalio.

As per paragraph 14(b) of Ind AS 8 ‘Accounting Folicies, Changes in Accounting Estimates and Errors’, an entity may change its accounting pelicy if it results in the financial
statements providing reliable and more relevant information about the effects of transactions, other events or conditions on the entity’s financial position, financial performance or
cash flows The Group believes that by foliowing new policy, the above objective will be achieved.

The new accounting policy has been implemented retrospectively from the beginning of the earliest penod presented 1.e. 1 Aprl 2019. On account of new policy, In case of
derecognition of loans upen assignment prior to 1 April 2018, where underlying residual terms of the assigned portfolic was falling on or after 1 April 2019, the Group has reduced
other equity by ¥ 4,633 29 lakh, reduced the deferred tax liability by ¥ 2,455 39 lakh, reduced non-controlling interest by ¥ 12.35 lakh and recognized unearned income on
assigned loans under the head other non-financial liabilities T 7,141.03 lakh.

Had the Group not revised its policy, other equily would have increased by T 5250 58 lakh, non-contrelling interest would have increased by T 63.67 lakh. deferred lax assets
would have decreased by T 1,792.04 lakh and liability on uneamed income would have decreased by 7 7.106.30 lakh 1o Nil as at 30 September 2020. Had the Group followed the
accounting which it followed hitherto, the Group would have recognized gain on assignment of ¥ 1,744 45 lakh and ¥ 3,188 46 lakh for the quarter ended and year-to-date results
for the period from 1 April 2020 to 30 September 2020, respectively. As per the new policy, the Group has recagnized gain on assignment (on amortised basis) of ¥ 2,470.45 lakh
and ¥ 4 055 54 lakh for the quarter ended and year-to-date results for the period from 1 April 2020 to 30 September 2020, respectively. Accordingly. gain on assignment would
have decreased by ¥ 726.00 takh and ¥ 867 08 lakh and deferred tax credit would have increased by ¥ 182 73 lakh and ¥ 218 24 lakh for the quarter ended and year-to-date
results for the period from 1 April 2020 to 30 September 2020, respectively. There is no impact on the net cash flow of the Group.
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& As per the requirement of Ind AS 8 and ind AS 34, the Group has resiated the financial information of prior interim periods of the current financial year and the comparable interim
periods of prior financial year to reflect the change in accounting policy as per paint no. 5 above. The Group has also restated the financial information of previous financial year
2019-20 The following table summarises the reconciliation of figures restated with previously reported figures:

Particulars Quarter ended Half year Year ended
30.06.2020 30.09.2019 30,09.2019 31.03.2020
Revised gain on assignment of financial assets 158509 242665 4.859.43 10,098.08
Impact due to change in accounting policy (141.08) (7.73) (437.17) 832 35
Gain on assignment as previously reported before policy change L 1,444.01 2,418,92 4,422.26 10,930.43
Revised profit before tax 5,032.02 5,140.40 11,971.31 23,027.84
Add/(Less) adjustments for
Gain on assignment of financial assets reversed (recognised on date of assignment) 1.444.01 241892 442226 10,930 43
Gain on assignment of financial assets recorded (on amortisation basis) (1.585.09) (2,426.65) (4.850.43)| (10,098.08)
Profit before tax as previously reported before policy change 4,890.94 5,132.67 11,534.14 23,860.19
Revised deferred tax expense / (credit) (41 B4) 43623 412,96 (76.03)
Impact due to change in accounting policy (35.51) (654.70) (804.64) (485.11)
Deferred tax credit as previously reported before policy change (77.35) (218.47) (391.68) (561.14)
Revised profit after tax 3,759.63 4,127.38 8,583.63 16,808.68
Add/(Less) adjustments for
Gain on assignment of financial assets reversed (recognised on date of assignment) 1.444 01 241882 442226 10.979.51
Gain an assignment of financial assets recorded (on amortisation basis) (1.585.09) (2,426 85) (4,859.43)| (10,147 18)
Tax Impact on above adjustments 35.51 654.70 804.64 48511
Profit after tax as previously reported before policy change 3,654.08 4,774.35 8,951.10 18,126.14
Revised profit for the period / year attributable to owners of the parent 371725 4083.38 B 484 11 16,739.40
Impact due to change in accounting policy (101.54) 647 14 368.14 1.256.36
Profit for the period | year attributable to owners of the parent as previously reported before policy change 3,615.71 4,730.50 B,862.25 17,995.76
Revised profit for the period / year attributable to non-controlling interest 42 38 44 02 89,52 69.28
Impact due to change in accounting policy (4.03) (0.17) (0.67) 6110
Profit for the period / year attributable to non-controlling interest as previously reported before policy 38.35 4385 88.85 130.38
|change
Revised basic earnings per share 680 747 15.54 3062
Impact due to change in accounting policy 0.19) 1.26 0.84 2.30
Basic earnings per share as previously reported before policy change 6.61 B.73 16.38 32.92
Restated diluted earnings per share 6,80 747 15.54 n62
Impact due to change in accounting policy (D.19) 126 0.84 230
Diluted earnings per share as previously reported before policy change 6.61 B.73 16.38 32,92
Particulars As on
31.03.2020
Revised other equity 93,241.97
Impact due 1o change in accounting palicy 588967
Other equity as previously reported before policy change 99,131.64
Revised other non-financial liabllities 985283
Impact due to change in accounting policy (7,973.38)
Other non-financial liabilities as previously reported before policy change 1,879.45
Revised deferred tax asset / (liability) 1,626.01
Impact due to change in accounting policy (2,.010.28)
Deferred tax asset/ (llabllity) as previously reported before policy change (384.28)
Revised non-controlling interest 191572
Impact due to change in accounting policy 7343
Non-controlling interest as previously reported before policy change 1,989.15
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7 The Board of Directors of the Parent had declared an interim dividend of 2 2 per equity share of 2 10 at its meeting held on 6 November 2019. The dividend was subsequently
paid on 26 November 2019. Further, second interim dividend of 2 6 per equity share of ¥ 10 was declared at its meeting held on 19 February 2020 The said dividend was
subsequently paid on 6 March 2020.

8 The Taxation Laws (Amendment) Ordinance, 2019 contain substantial amendments in the Income Tax Act 1961 and the Finance (No.2) Act. 2019 to provide an option o)
domestic companies to pay income tax at a concessional rate. The Group has elected to apply the concessional 1ax rate and has recognized the provision for income tax and re-
measured the net deferred tax assets at concessional rate since quarter ended 30 September 2018

8 The outbreak of COVID-19 pandemic across the globe and in India has contributed to a significant decline and volatility in the global and Indian financial markets and siowdown in
the economic activities. RBI has issued guidelines relating to COVID-19 Regulatory Package dated 27 March 2020, 17 April 2020 and 23 May 2020 and in accordance therewith
the Group has offered loan moratorium of up to six months on the payment of all principal instalments and / or interest, as applicable, falling due between 1 March 2020 and 31
August 2020 to all eligible borrowers. This relaxation does not automatically trigger a significant increase In credit risk. The Group continues lo recognise interest income during)
the moratonum period and in the absence of other credit risk indicators, the granting of a maratorium period does not result in accounts becoming past due and automatically
Iriggering Stage 2 or Stage 3 classification criteria

In relation to COVID-18, judgements and assumptions include the extent and duration of the pandemic, the impacts of actions of govemnments and other authorities, and the
responses of businesses and consumers, along with the associated impact on the Indian and giobal economy. The Group has been duly servicing its debl oblhigations
maintaining @ healthy capital adequacy ratio and has adequate capital and financial resources to run its business While the methodologies and assumptions applied in the
impairment loss allowance calculations remained unchanged from those applied while preparing the financial results for the year ended 31 March 2020, the Group has, based on
current available information estimated and applied management overlays based on the policy approved by the Board of Directors for the purpose of determination of the
provision for impairment of financial assets. Given the uncertainty over the potential macro-economic impact, the Group's management has considered internal and external
information including credit reports and economic forecasts up 1o the date of approval of these financial results. Accordingly, the provision for expected credit loss on financial
assets as at 30 September 2020 aggregates ¥ 9,777.19 lakh (as at 30 June 2020, 7 B,853.75 lakh) which includes potential impact on account of the pandemic of 168 60 lakh
and T 3,231 26 lakh for the quarter and half year ended 30 September 2020 respectively. Based on the current indicators of fulure economic conditions, the Group considers this
provision to be adequate

The extent to which the COVID-1¢ pandemic will impact the Group's results will depend on future developments, which are highly uncertain, including, among other things. any|
new information concemning the severity of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether government-mandated or elected by the
Group. Given the uncertainty over the potential macro- economic condition, the impact of COVID-18 pandemic may be different from that estimated as at the date of approval of
these financial results and the Group will continue to closely monitor any material changes to future economic conditions. which will be given effect to in the respective future
period

The Honourable Supreme Court of India in a public interest litigation (Gajendra Sharma Vs Union of India & Anr), vide an interim arder dated 3 September 2020, has directed that
no additional borrower accounts shall be classified as impaired (‘non-performing assets' or 'NPA') which were not declared NPA till 31 August 2020, Uill further orders. Basis the
said intenm order, the Group has not classified any standard account as of 31 August 2020 as NPA after 31 August 2020 Pending disposal of the case, as at 30 September
2020, the Group. as a matter of prudence has created additional management overlay had the Group impaired the accounts after 31 August 2020.

10 In terms of the requirement as per RBI notification no. RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated 13 March 2020 on implementation of Indian
Accounting Standards, Non-Banking Financial Companies (NBFCs') are required to create an impairment reserve for any shortfall in impairment allowances under Ind AS 108
and income recognition asset classification and provisioning (IRACP') norms (including provision on standard assets) The impairment allowances under Ind AS 109 made by the
Group exceeds the total provision required under IRACP (including standard assets provisioning). as at 30 September 2020 and accordingly, no amount is required to be
transferred to impairment reserve

11 The Board of Directors of the Parent in its meeting heid on 16 June 2020 had approved issuance of non-convertible debentures (‘(NCDs' ) in tranches up to ¥ 50,000 lakh on a
private placement basis. Up to the date of finalization of these financial results, NCDs amounting to ¥ 25,000 lakhs have been issued (o various investors on a private placement)
basis. These NCDs are listed on BSE Limited.

12 All secured NCDs issued by the Parent are secured by way of a first ranking, exclusive and continuing charge on identified standard receivabies ("Hypothecated Receivables”) 1o
maintain the value of security at all imes equal to 1.10x (One Decimal One Zero times) or 110.0% (One Hundred and Ten Percent) of the aggregate amount of principal
outstanding (including accrued interest) of the NCDs as per the respective term-sheets of cutstanding secured NCDs These NCDs are proposed o be guaranteed by the
Guarantor by way of the Government of India Guarantee

13 The Group 1s engaged prmarily in the business of financing and all its operations are in India only Accordingly, there is no separate reportable segment as per Ind AS 108 on
'Operating Segments’ in respect of the Group.

14 Previous period / year figures have been regrouped / reclassified, wherever found necessary, to conform to current period / year classification.

Kamlesh C. Gandhi
(Chairman & Managing Director)
(DIN - 00044852)

Ahmedabad
11 November 2020
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MAS Financial Services Limited results — 2" quarter FY 21

A Robust Financial Performance

102 Quarters of Consistent Financial Performance

Wednesday, 11" November 2020, Ahmedabad: The Board of Directors of #1 A S Financial Services
Limited (# A S Financial) (BSE: 540749, NSE: MASFIN), specialized in MSME financing, announced today
the unaudited financial results for the Quarter ended 30 September 2020.

The consistent financial performance during all the past turbulent period is the testimony of the strong
fundamentals of the company; which is being followed over two decades.

Commenting on the performance, Mr. Kamlesh Gandhi - Founder, Chairman & Managing Director,
MAS Financial said, “In light of the current situation the main focus of the company continues to
remain on maintaining:

Strong capital base.

High level of liquidity.

The quality of Assets.

High provisioning buffers.

Constant engagement with all the stakeholders for understanding the evolving situation.

I U

With a further improved Tier-1 capital adequacy ratio of 32.72% and total capital adequacy of 35.58%,
sufficient liquidity due to very efficient liability management, stable quality of portfolio of around 1.16%
of net stage 3 assets and by creating additional provisioning buffer which stands at 1.69% of on book
assets should enable the company to navigate the current unprecedented situation successfully”.

Update on Moratorium

e Borrowers: The constant engagement with the clients resulted in to 88% collection efficiency by
value in the month of August despite of having granted moratorium. This effectively translates to
12% of the customers by value under moratorium for the month of August. The collection efficiency
reached the normal level at 92% in the month of September 2020.

e Lenders: The Company did not avail any moratorium facility from its lender as the liquidity position
of the company remained strong.




As per IND-AS

MAS Financial Services Limited reports Assets under Management (AUM) of ¥ 5300.87 Crore and
profit after tax of ¥ 34.20 Crore for the quarter ended 30 September 2020 from ¥ 5894.37 Crore and ¥
40.20 Crore respectively for quarter ended 30 September 2019

- A contraction of 10.07% in AUM over the corresponding period of the previous year, due to
adopting a cautious approach on disbursement while maintaining high Collection efficiency.

- Contraction of 14.91% in PAT over the corresponding period of the previous year due to
contraction in AUM and maintaining high level of liquidity due to the current market scenario.

- The total special COVID provision as on 30" September 2020 stood at ¥ 52.11 Crore for the
total on book assets of ¥ 3083.32 Crores i.e. 1.69 % of the total on book assets with an
additional special COVID provision of T 1.23 Crore during the quarter and ¥ 31.78 crore during
the half year due to Covid-19.

(Excluding this special COVID provision the PAT stands at ¥ 35.13 Crore contraction of 12.62%
over the corresponding period of the previous year)

The profit after tax for H1 is ¥ 70.80 Crore — A contraction of 15.43% over the corresponding period of
the previous year.

(Excluding this special COVID provision the PAT for H1 stands at ¥ 94.57 Crore growth of
12.98% over the corresponding period of the previous year)

- The portfolio quality remained stable at 1.16% net stage 3 assets of AUM as compared to
1.14% in June quarter and 1.06% over the corresponding period of the previous year despite
of the prolonged ongoing crisis followed by the unprecedented pandemic situation.

Hon'ble Supreme Court, in a public interest litigation (Gajendra Sharma Vs. Union of India &
Anr), vide an interim order dated 3 September 2020, has directed that accounts which were
not declared NPA till 31 August 2020 shall not be declared as NPA till further orders.
Accordingly, the Company has not classified any accounts which were not NPA as of 31 August
2020, as per RBI norms, as NPA after 31 August 2020.

However, if the Company had classified such borrower accounts as stage 3 assets on 30"
September 2020, net stage 3 assets would have been 1.18%.

- The special COVID provisioning is not netted off against assets in any stage and the same
stands as additional provisioning.




Performance Highlights:

Capital Adequacy Ratio (including Tier Il capital) as of 30 September, 2020 stood at 35.58%. The Tier-|

capital stood at 32.72%.

(T in CR)

Particulars Q2'21 Q2'20 QoQ H1'21 H1'20 HoH FY 20
Assets Under Management 5300.87 | 5894.37 | 10.07%4 5300.87 5894.37 10.07% 5966.28
Total Income 153.00 167.46 8.63% 313.40 330.97 5.31% 676.80
Profit Before Tax 45.63 50.00 8.73%4 94.55 116.94 19.14% 228.16
Profit After Tax 34.20 40.20 14.91%4, 70.80 83.71 15.43% 166.55
Profit After Tax (Without special | = 3¢ 13 | 4020 | 12.62%) | 94.57 8371 | 12.98%4 | 181.77
COVID provision for Covid-19)
Gross Stage 3 Assets % to AUM 1.56% 1.27% 29 bpst 1.56% 1.27% 29 bpst 1.42%
Net Stage 3 Assets % to AUM 1.16% 1.06% 10 bps 1.16% 1.06% 10 bpst 1.14%

Note: The total special COVID provision as on 30" September 2020 stood at ¥ 52.11 Crore for the total on book assets
of ¥ 3083.32 Crores i.e. 1.69 % of the total on book assets with an additional special COVID provision of T 1.23 Crore
during the guarter and ¥ 31.78 crore during the half year due to Covid-19.Excluding this special COVID provision the

PAT stands at Z 35.13 Crore contraction of 12.62% over the corresponding period of the previous year

The on book exposure of Sambandh Finserve has been fully provided in the September Quarter.

(T in CR)
Asset Under Management (AUM)* | Sep-20 | Sep-19 YoY
Micro-Enterprise loans 3146.96 | 3613.98 | 12.92%
SME loans 1643.82 | 1678.30 | 2.05%
2-Wheeler loans 359.66 | 463.01 | 22.32%¥
Commercial Vehicle loans 150.43 | 139.07 | 8.16%1
TOTAL AUM 5300.87 | 5894.37 | 10.07%4

*Represents underlying assets in each of the category. As on 30 September, 2020 58.59% of the
total underlying assets is through various NBFCs.

Amortising the gain on assignment of loans over the tenure of the assets in place of booking
it upfront — Further strengthening the fundamentals of the company:

For more transparent and fair representation, on derecognisation of financial assets (assignment of
loan), the gain has been recognized as deferred revenue i.e. “Interest Receivable on loan transfer
transactions” (Other Non-Financial Liabilities) in place of Retained earnings which is amortized over the
maturity of the financial assets derecognized (assigned loans) in place of recognizing gain upfront

through profit & loss statement as made applicable while migrating to IND AS. The necessary

adjustments are done accordingly for all the related period ensuring that the assets are recognized at
fair value in lines with the IND AS requirement, and the gains would be amortized over the maturity of

assets.

For detailed understanding, please visit following web address: https://www.mas.co.in/financial-

results.aspx#




Note on #{ A S Rural Housing and Mortgage Finance Limited (Subsidiary)
The Board of Directors of #1A S Rural Housing and Mortgage Finance Limited in their meeting held on
28" October 2020 took on record the unaudited Financial Results of the company for quarter ended 30
Septem ber, 2020.

. ~ As per IND-AS
MAS Rural Housmg and Mortgage Finance Limited reports Assets under Management (AUM) of ¥
281.72 Crore and profit after tax of T 1.17 Crore for the quarter ended 30 September 2020 from ¥
282.18 Crore and ¥ 1.09 Crore respectively for quarter ended 30 September 2019.

- A contraction of 0.16% in AUM and growth of 7.52% in PAT over the corresponding period of the
previous year. The COVID provision stands at ¥ 2.56 crore i.e. 1.00% of the total on book assets.

The Profit after tax for H1 is ¥ 2.22 Crore -A growth of 0.21% over corresponding period of the
previous year

Performance Highlights:

» The company is engaged predominantly into affordable and rural housing financing. Moratorium
was granted to all such borrowers. The collection in this segment for the month of August and
September is 87% and 93% respectively by value.

» The portfolio quality improved despite of the ongoing crisis followed by the unprecedented
situation at 0.18% net stage 3 assets of AUM as compared to 0.30% over the corresponding period
of the previous year.

However, if the Company had classified borrower accounts without the effect of Hon'ble
Supreme Court order (as mentioned above), net stage 3 assets would have been 0.28%.

» Capital Adequacy Ratio (including Tier Il capital) as of 30 September 2020 stood at 40.32%. The Tier-
| capital stood at 32.41%.

B (Zin CR)
Particulars ] Q2'21 Q2'20 l QoQ | H1'21 | H1'20 HoH FY'20
Assets Under Management | 281.72 | 282.18 | 0.16% | 281.72 | 282.18 | 0.16%4 | 286.54
Total Income 9.33 9.75 4.30%4 18.10 19.57 | 7.51% 38.37
Profit Before Tax 1.50 142 | 5.57%1 291 2.87 | 1.37%1 2.24 |
Profit After Tax 1.17 1.09 | 7.52%4 | 222| 222] 021%4 | 1.72]
Gross Stage 3 Assets % to AUM 0.24% | 0.40% | 16bpsy | 0.24% | 0.40% | 16 bpsd | 0.34% |
Net Stage 3 Assets % to AUM 0.18% | 0.30% | 12bpsy | 0.18% | 0.30% | 12 bpsd | 0.25%

For and on behalf of the Boa Directors

(Chairman & Mgnaging Director)

DIN - 00044852)

Place : Ahmedabad
Date : November 11, 2020
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