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DIRECTORS' REPORT
To,

The Members,

MAS Rural Housing & Mortgage Finance Limited

Ahmedabad.

Your Directors have pleasure to present the Fifteenth (15™) Annual Report of your Company
together with the Audited Statement of Accounts for the year ended on March 31, 2022.

The Company's financial performance for the year under review along with previous year’s figures

is given hereunder:

SUMMARISED FINANCIAL HIGHLIGHTS:

(Amount in INR)

Particulars March 31, 2022 March 31, 2021
Interest Income 33,33,11,031 34,21,43,548
Gain on Assignment of Financial Assets 1,38,98,351 78,08,220
Income from Operations & Other Sources 1,10,90,276 27,60,864
Total Income 35,82,99,658 35,27,12,632
Total Expenditure 29,75,77,996 31,04,41,941
Profit before Depreciation and Taxes 6,07,21,662 4,22,70,691
Depreciation and Amortization 29,52,875 44,25,241
Profit before Taxes 5,77,68,787 3,78,45,450
Provision for Taxation (including Deferred Tax) 1,21,20,057 89,82,213
Profit after Taxes 4,56,48,730 2,88,63,237
Profit brought forward from previous year 10,29,30,604 8,56,88,656
Add/(Less) Item of other comprehensive income

recognised directly in retained earnings 1,85,998 6,51,264
Profit available for Appropriation 14,87,65,332 11,52,03,157
Appropriations

Dividend Paid (including Interim dividend) 10,18,867 10,18,867
Dividend Distribution Tax on Dividend - 53,686
Surplus Balance Carried to Balance Sheet 13,31,16,465 10,29,30,604

MA S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22
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BUSINESS PERFORMANCE:

The portfolio at the end of the year 2021-22 was INR 316.34 Cr,, which increased by 11.04% as
compared to the previous year. The quality of the portfolio remained robust during the period
which has always remained the main plank of the Company. The stage III assets net of provisions
of the Company during the period under review were 0.38% as compared to the previous year
being 0.26%. This performance is withstanding the various macro headwinds the industry has
been facing since some time aggravated by the onset of COVID 19 pandemic.

During the year under review the Interest Income of the Company was INR 33.33 Cr. Further, the
total income of the Company remained 35.83 Cr.

The profit after taxes stands up to INR 4.56 Cr. during the year compared to the profits of INR
2.89 Cr. during the Previous Year which shows an increase of 58.16% profits compared to the
Previous Year. The Company’s average borrowing rates reduced from 9.40% p.a. to 8.95% p.a.

The Company will continue to very cautiously observe the development in the affordable space
given the current unprecedented situation and will calibrate its strategy and execution policies
accordingly anchoring to the belief that this type of distortion shall also pass and the real
potentiality of the segment remains intact giving sufficient opportunities of growth going forward
post the pandemic period.

The current government’s various initiatives are expected to further expand the housing segment
in order to realise the dream of housing for all.

The Company is committed to deliver quality credit to this sector and is on the mission:

"To be a very significant provider of efficient financial services in the housing loan
segment, thereby being the catalyst in realizing the dreams of the millions of
households, especially among the LIG and MIG class in semi urban and rural areas and
create value on a very large scale.”

The Company continues to focus on creating quality assets, aware of the fact that, extending loans
to the informal and the rural class of the society is in its nascent stage and hence it has its own set
of challenges, which is being dealt very carefully and efficiently. As stated earlier, the Board has
taken a conscious decision to build up the portfolio slowly during the initial years of operations and
concentrate more on understanding the market we serve and setting the suitable credit evaluation
process. "Extending credit where it is due." remains the basic plank and putting the same into
practice requires abundance of perseverance and patience. The key positive of the same is
building up of quality assets.

A S Rural Housing & Mortgage Finance Limited
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RURAL INITIATIVE:

The rural initiative continues to remain one of the major focuses of the Company. The company
believes and practices the policy of adapting to the ground level realities as fast as possible. Rural
housing finance is undoubtedly a huge market, characterized by number of challenges ranging
from financial literacy to acceptable titles of the property. However we are confident of finding
sustainable solutions to each of the challenges, we face during our journey.

We firmly believe that once the business cycle is set, regular business may be expected from all
the areas of operations. The company follows the business model of serving such villages through
dedicated relationship officers who are responsible to offer them customized housing financing
solution. Based on the experience of these villages necessary change in the business model will be
implemented to explore the latent potential of the segment.

SYSTEMS AND OPERATIONS:

The current year also sharpened our learning curve to a considerable extent. The feedback from
the customers, relationship officers and the vigilant analysis of the credit team enabled us to frame
a well-articulated credit screens which we very firmly believe will be a major lever to serve the
targeted segment effectively. The effectiveness of the credit screen is reflected in the quality of the
portfolio. The company is now focusing to improve its turnaround time for disbursing the loans
without compromising with the quality of credit. Various efforts are undertaken such as training
the relationship officers, the branch credit officers, and the credit team at the central processing
unit.

Adequate care is taken for providing efficient post disbursement services to the customers.

Various educative programs organized by NHB (National Housing Bank) give us in depth insight of
the housing finance activities, process, appraisal techniques and the focus of the government in
this sector.

RESOURCES:

The Total Equity of the Company as on March 31, 2022 was INR 61.42 Cr. Number of institutions
have shown keen interest in participating in the future debt and the capital requirement of the
Company. The Company is quite optimistic to tie up their financial requirement for the year 2022-
23.

MA S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22
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A S’ RESPONSE TO COVID-19:

Despite the pandemic, the Company was able to withstand the challenges and continued to deliver
business performance on back of its direct sourcing deep customer connect model. While we
navigated the first wave through various efforts shared with all of you before, the second wave
poised new challenges and more severe on the lives of the people which is always a very difficult
task to navigate. We are more resilient and determined than ever before to face this
unprecedented challenge that we have witnessed never before. The main plank during this time
also revolved round the activities to closely engage with our borrowers and understand and
educate them on the various aspects of not only the loan taken from us but also on their overall
financial planning. This should ideally result in to a very positive response from all the borrowers
and we anticipate that this time also they will demonstrate a very high level of financial discipline.
The Company on its part will extend all necessary support to all the eligible borrowers.

The learning from the first wave of the pandemic enabled the human resource of the Company to
stand up to this challenge also and ensured continuity irrespective of their location of work and the
challenging situation they faced especially concerning the health of their near and dear ones. The
adequate support by the technology and software team ensured high level of efficiency. In
consistence to the belief of the Company team M A S demonstrated high level of capabilities and
grit in facing this challenge deserves appreciation.

The financial implications of this pandemic will unfold over the next few quarters which is
endeavored to be mitigated through prudent COVID provisioning to the extent of 1.19% of our on
book assets. All out efforts will be made to engage with the borrowers and monitor each and every
account closely to maintain the quality of the assets which has been the hallmark of our working
over these years.

The high capitalization levels and an immaculate track record have kept the Company in good
stead in maintaining comfortable liquidity position and also healthy ALM.

THE NATIONAL HOUSING BANK (NHB) AND THE RESERVE BANK OF INDIA (RBI)
COMPLIANCES:

Pursuant to the Master Direction — Non-Banking Financial Company — Housing Finance Company
(Reserve Bank) Directions, 2021 issued by the Reserve Bank of India dated February 17, 2021, the
Company complies with said guidelines and also continues to comply with the guidelines issued by
RBI regarding accounting standards, capital adequacy, concentration of credit, credit rating, 'Know
Your Customer'- (KYC), fair practices code and capital market exposures. The Company has
provided for impairment of loans and advances as per IND AS 109 prescribed under section 133 of
the Companies Act, 2013 and as per the RBI Guidelines. The National Housing Bank Act, 1987,
empowers RBI/NHB to levy a penalty on Housing Finance Companies for contravention of the Act
or any of its directions. RBI/NHB has not levied any penalty on MRHMFL during the year.

A S Rural Housing & Mortgage Finance Limited
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HUMAN RESOURCE:

We understand the importance of this very important resource and are always eager to harness
the latent potentiality of our young team. Continuous training and motivational programs play an
important role in their performance. The Company throughout the year supported its team to
excel. We have taken various learning initiatives delivered through an e-Learning platform and
web based programs. This year special emphasis has been on developing ‘digital learning
mediums”. We have embedded technology to ease our people processes. Directors and Senior
Leadership connects at regular interval have been instrumental in driving the right culture and
messaging among the employees. Keeping employees engaged and emotionally invested in the
organisation is imperative for the growth of the organisation.

DIVIDEND:

Your Directors recommend a final dividend at a fixed rate of 6% p.a. to the preference
shareholders amounting to INR 1,06,35,616.44/- (Rupees One Crore Six Lakh Thirty Five Thousand
Six Hundred and Sixteen decimal Forty Four Only) and a final dividend at the rate of 0.48% to the
Equity Shareholders amounting to INR 10,18,867/- (Rupees Ten Lakh Eighteen Thousand Eight
Hundred and Sixty Seven Only) for the financial year ended on March 31, 2022.

CHANGE IN NATURE OF BUSINESS:

The Company continues to operate in the same business and there is no change in the nature of
business during the period under review.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY:

There have been no material changes and commitments that affect financial position of the
Company.

CORPORATE SOCIAL RESPONSIBILITY (CSR):

The Company has crossed the limits of Net Profit as per Section 135 of the Companies Act, 2013
during this financial year ended on March 31, 2022 and accordingly, the provisions of Corporate
Social Responsibility are applicable to the Company from the current financial year i.e. 2022-23
and accordingly Company will ensure its Compliances in this Financial Year.

As the CSR provisions are applicable to the Company from the current financial year, therefore it is
not required to attach the details of Annual Report on Corporate Social Responsibility as prescribed
u/s 135 of the Companies Act, 2013.

MA S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22
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AUDITORS:

Statutory Auditors:

In terms of the transitional provisions applicable to Statutory Auditors under the Companies Act,
2013, Rajpara Associates, Chartered Accountants (Firm Registration No. 113428W), Ahmedabad
were appointed as the statutory auditors of the Company for a period of 5 (five) years in the 10"
Annual General Meeting (AGM) of the Company held on June 2, 2017. The tenure of the M/s.
Rajpara Associates ends in the ensuing Annual General Meeting.

Based on the recommendation of the Audit Committee, the Board of Directors in their Meeting held
on Wednesday, June 22, 2022 had appointed M/s. MAAK & Associates, Chartered Accountants
(Registration No. 135024W), as the Statutory Auditors of the Company subject to the approval of
members. The Company is confident of benefitting from the indulgence of the engagement
partners based at Ahmedabad. The resolution for their appointment has been mentioned in the
Notice convening the 15" Annual General Meeting.

Secretarial Auditors:

In the Board Meeting held on January 19, 2022, M/s. Parth P. Shah, Practicing Company
Secretaries were appointed as Secretarial Auditor of the Company for the financial year 2021-22.

SECRETARIAL AUDIT REPORT:

Pursuant to Section 204 of the Companies Act, 2013, the unqualified Secretarial Audit Report for
the Financial Year ended March 31, 2022 given by Mr. Parth P. Shah, Practicing Company Secretary
is annexed to this Report as an “Annexure — A".

EXPLANATION OR COMMENTS BY BOARD ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING

COMPANY SECRETARY IN THEIR REPORTS:

(i) By the auditor in his report;

There is no qualification, reservation or adverse remark or disclaimer in audit report issued by the
auditors of the Company.

(if) By the company secretary in practice in his secretarial audit report;

There is no qualification, reservation or adverse remark or disclaimer in audit report issued by the
auditors of the Company.

A S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22



galise Th
6“ co,

SN\
~

Y’

FRAUDS REPORTED BY THE AUDITOR:

During the Year under review, no frauds were reported by the Auditor (Statutory Auditor,
Secretarial Auditor) to the Audit Committee / Board.

PUBLIC DEPOSITS:
The Company is a Housing Finance Company registered with NHB not accepting public deposits
and is prohibited from accepting public deposits and therefore the Company has not accepted

deposits from public during the year under review.

ANNUAL RETURN:

The Annual Return of the Company as on March 31, 2022 is available on the Company’s website
and can be accessed at www.mrhmfl.co.in

INFORMATION OF BOARD OF DIRECTORS, AND ITS MEETINGS:

o Composition and Category of Directors on date of this report is:

Name of the N; of Poard Attendance
Director / Key No. of other eetings at the AGM
. . . attended
Managerial Directorships* during held on
Personnel 2021-22 26/05/2021
Whole-time Directors
Mr. Kamlesh Gandhi
Chalrman & Managing 4 5 Yes
Director
DIN: 00044852
Mrs. Darshana Pandya
Director & Chief
Operating Officer 3 > ves
DIN: 07610402
Independent Directors
Mr. Bala Bhaskaran
Independent Director 3 5 Yes
DIN: 00393346
Mr. Chetan Shah
Independent Director 1 5 Yes
DIN: 02213542

MA S Rural Housing & Mortgage Finance Limited
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Mr. Subir Nag
Independent Director 3 5 Yes
DIN: 02169915

Key Managerial Personnel

Mr. Darshil Nil 5 Yes
Hiranandani

Company Secretary

Mr. Ankit Jain Nil 5 NA

Chief Financial Officer

* Excluding Directorship of #1A S Rural Housing & Mortgage Finance Limited;

We believe that our Board needs to have an appropriate mix of Executive and Independent
Directors to maintain its independence, and separate its functions of governance and
management. Further, Mrs. Darshana Pandya, Director & Chief Operating Officer of the Company,
is designated as Woman Director for the Company in terms of second proviso to the Section 149
(1) of the Companies Act, 2013. The Composition of Board fulfills the regulatory requirements.

¢ Details of Directors or Key Managerial Personnel (KMP) who were appointed or
have resigned during the year:

a. The Shareholders of the Company in the 14" Annual General Meeting of the Company have
approved the re-appointment of Mr. Subir Nag (DIN: 02169915) as an Independent Director of
the Company for a term of 5 years wef December 30, 2020 on the recommendations received
from the Members of the Nomination & Remuneration Committee and the Board of Directors of
the Company.

b. The Company in its Meeting of Board of Directors held on Wednesday, May 12, 2021 on the
recommendations of Nomination & Remuneration Committee and Audit Committee of the
Company, have appointed Mr. Ankit Jain as the Chief Financial Officer of the Company.

Further, all the directors of the Company have confirmed that they are not disqualified from being
appointed as Directors in terms of section 164 & 165 of the Companies Act, 2013.

o Directors eligible for retirement by rotation:

In accordance with the requirement of Companies Act, 2013 and pursuant to the applicable
provisions of Articles of Association, Mr. Kamlesh C. Gandhi, Chairman & Managing Director of the
Company is eligible to retire by rotation at the ensuing Annual General Meeting and being eligible
offers himself for re-appointment.

The Board of Directors in its meeting held June 22, 2022, on the recommendations of the
Nomination and Remuneration Committee (NRC), further recommends to the members of the
Company to re-appointment of Mr. Kamlesh C. Gandhi (DIN: 00044852), as director liable to retire

by rotation.
A S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22
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Regular meetings of the Board are held at least once in a quarter to review the Quarterly Results
and other items on the agenda, and also on the occasion of Annual General Meeting (AGM).
Additional Board meetings are convened to discuss and decide on various business policies,
strategies and other businesses. The Company Secretary drafts the Agenda for each meeting,
along with explanatory notes, in consultation with the Directors, and distributes these in advance
to the Directors.

The gap between two consecutive meetings was not more than one hundred and twenty days as
provided in section 173 of the Act.

Every Board Member can suggest the inclusion of additional items in the agenda.

The Company had 5 Board Meetings during the financial year under review.

Total Number of .
. . Number of Directors
Sr. No. |Date of Meeting Directors as on the
. attended
date of Meeting
1. |May 12, 2021 5 5
2. |June 7, 2021 5 5
3. |August 4, 2021 5 5
4. |October 20, 2021 5 5
5. [January 19, 2022 5 5

Mr. Darshil Hiranandani, Company Secretary acts as the Secretary to the Board.

Independent Directors and Evaluation of Directors and the Board:

In terms of Section 149 of the Companies Act, 2013 and rules made there under, the Company has
three Non-Promoter Independent Directors in line with the Companies Act, 2013. The Company
has received necessary declaration from each independent director under Section 149 (7) of the
Companies Act, 2013 that they meet the criteria of independence laid down in Section 149 (6) of
the Companies Act, 2013.

With the objective of enhancing the effectiveness of the board, the Nomination and Remuneration
Committee formulated the methodology and criteria to evaluate the performance of the board and
each director. The evaluation of the performance of the board is based on the approved criteria
such as the board composition, strategic planning, role of the Chairman, non-executive directors
and other senior management, assessment of the timeliness and quality of the flow of information

MA S Rural Housing & Mortgage Finance Limited
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by the Company to the board and adherence to compliance and other regulatory issues.

The Board of Directors of the Company were satisfied with the outcome of the performance
evaluation process of the Directors, Board and its Committees. They were of the view that the
Directors have been discharging their roles and responsibilities as expected by the Board and the
regulatory provisions and the Board is duly constituted representing various expertise, skill sets
and qualification required for the banking business. There was no observation during the
performance evaluation in the current year.

A separate meeting of Independent Directors was held on January 19, 2022 to review the
performance of Non-Independent Directors and Board as whole.

INFORMATION OF COMMITTEE AND ITS MEETINGS

¢ Audit Committee:

Our Audit Committee comprised of 3 Directors as on March 31, 2022:

Mr. Bala Bhaskaran - Chairman
Mr. Chetan Shah - Member
C. Mrs. Darshana S. Pandya - Member

o o

Mr. Darshil Hiranandani, Company Secretary acts as the Secretary to the Audit Committee.

The composition of committee inter alia meets with the requirement of Section 177 of the
Companies Act, 2013.

The Scope of Audit Committee is enhanced in accordance with the Companies Act, 2013.

The Company has established a vigil mechanism and overseas through the Committee, the
genuine concerns expressed by the employees and other Directors. The Company has also
provided adequate safeguards against victimization of employees and Directors who express their
concerns. The Company has also provided direct access to the Chairman of the Audit Committee
on reporting issues concerning the interests of co employees and the Company. The board has
approved a policy for vigil mechanism which has been hosted on the website of the Company. The
weblink for the same is www.mrhmfl.co.in

A S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22
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The Company had 4 Audit Committee Meetings during the Financial Year under review:

Total Number of Number of Members
Sr. No. | Date of Meeting Members as on the
. attended

date of Meeting
1. |May 12, 2021 3 3
2. |August 4, 2021 3 3
3. |October 20, 2021 3 3
4. |January 19, 2022 3 3

e Nomination and Remuneration Committee:

The Company constituted its Remuneration Committee on 6™ October, 2011 and the nomenclature
of the Remuneration Committee was changed to “Nomination and Remuneration Committee” on
20" February, 2015 pursuant to section 178 of the Companies Act, 2013 and Rule 6 of the
Companies (Meetings of Board and its Powers) Rules, 2014 by way of resolution passed in
accordance with, provisions of the Companies Act, 2013.

Our Nomination and Remuneration Committee comprised of 3 Directors as on March 31, 2022:
a. Mr. Bala Bhaskaran - Chairman

b. Mr. Chetan Shah - Member

C. Mr. Subir Nag - Member

Mr. Darshil Hiranandani, Company Secretary acts as the Secretary to the Nomination and
Remuneration Committee.

The Company had 1 Nomination & Remuneration Committee Meeting during the Financial Year
under review:

Total Number of

Number of Members

Sr. No. |Date of Meeting Members as on the
- attended
date of Meeting
1. |May 12, 2021 3 3

The composition of committee inter alia meets with the requirement of section 178 of the
Companies Act, 2013. Further, criteria for making payment, if any, to nonexecutive directors are
provided under the Nomination and Remuneration Policy of the Company which is hosted on the
website of the Company viz; www.mrhmfl.co.in

MA S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22


http://www.mrhmfl.co.in/

galise T
ag )

3
& MRHMFL %

Ny

The role and responsibilities, Company’s policy on directors’ appointment and remuneration
including criteria for determining qualifications, positive attributes, independence of a director and
other related matters are in conformity with the requirements of the Companies Act, 2013.

DIRECTORS' RESPONSIBILITY STATEMENT:

In terms of Section 134 (5) of the Companies Act, 2013, the directors would like to state that:

(a) In the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures.

(b) The directors have selected such accounting policies and applied them consistently and made
judgments and estimates that were reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company at the end of the financial year and of the profit of the
Company for the year under review.

(c) The directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities.

(d) The directors have prepared the annual accounts on a going concern basis.

(e) The directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and were operating effectively.

(f) The directors have devised proper system to ensure compliance with the provisions of all
applicable laws and that such system are adequate and operating effectively.

STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS UNDER SUB-
SECTION (6) OF SECTION 149:

The Company has received declarations from each Independent Director of the Company under
section 149 (7) of the Companies Act, 2013 that they meet the criteria of independence as
prescribed under sub section (6) of section 149 of the Companies Act, 2013.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186:

The Company being a Housing Finance Company registered with National Housing Bank with the
principal business, inter alia, of Housing Finance, the provisions of Section 186 except sub-section
(1) are not applicable to it. However, there are no investments made during the year in any
Company in accordance with the provisions of Section 186(1) of the Companies Act, 2013 and
hence no particulars thereof as envisaged under Section 134(3)(g) are covered in this Report.

A S Rural Housing & Mortgage Finance Limited
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PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES
REFERRED TO IN SUB-SECTION (1) OF SECTION 188:

The particulars of Contracts or Arrangements made with related parties pursuant to Section 188
during the year are furnished in “Annexure — B”(Form AOC-2) and is attached to the report.

AMOUNT, IF ANY, WHICH THE BOARD PROPOSES TO CARRY TO ANY RESERVES:

During the year under review INR 1,46,30,000/- transferred to reserve fund under Section 29-C of
NHB Act, 1987 & Special Reserve U/s 36(1)(viii) of Income-tax Act, 1961.

CAPITAL:
1. AUTHORISED SHARE CAPITAL:

During the year under review, the Authorised Share Capital of the Company was increased from
INR 35,00,00,000/- (Rupees Thirty Five Crores only) to INR 45,00,00,000/- (Rupees Forty Five
Crores only) vide a resolution passed by the Members of the Company in their Extra-ordinary
General Meeting held on June 9, 2021.

The Authorised Share Capital as on March 31, 2022 was:

INR 45,00,00,000-/ (Rupees Forty Five Crores only) divided into 4,50,00,000 (Four Crores and Fifty
Lakh) Shares of INR 10/- each, which is further divided as INR 24,00,00,000/- (Rupees Twenty
Four Crores Only) divided into 2,40,00,000 [Two Crores Forty Lakh] Equity shares of INR 10/- each
and INR 21,00,00,000/- [Rupees Twenty One Crores Only] divided into 2,10,00,000 [Two Crores
and Ten Lakh] Preference Shares of INR 10/- each

2. PAID UP SHARE CAPITAL:

During the year under review, the Paid Up Share Capital of the Company was increased from INR
31,22,64,040/- (Rupees Thirty One Crore Twenty Two Lakh Sixty Four Thousand and Forty Only) to
INR 41,22,64,040/- (Rupees Forty One Crore Twenty Two Lakh Sixty Four Thousand and Forty
Only) through issue of 1,00,00,000 6% Optionally Convertible Preference Shares of the Company
of INR 10/- (Rupees Ten only) each.

The Paid Up Share Capital as on March 31, 2022 was:
INR 41,22,64,040/- (Rupees Forty One Crore Twenty Two Lakh Sixty Four Thousand and Forty

Only) divided into 2,12,26,404 Equity Shares of INR 10/- each and 2,00,00,000 6% Optionally
Convertible Preference Shares of INR 10/- each.

MA S Rural Housing & Mortgage Finance Limited
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO:

Conservation of Energy and Technology Absorption:

Since the Company is operating in service sector, the provisions of Section 134(3)(m) of the
Companies Act, 2013 regarding conservation of energy and Technology Absorption are not
applicable.

Foreign Exchange earnings and outgo:

The Company has no Foreign Exchange earnings and outgo.

ADEQUACY OF INTERNAL FINANCIAL CONTROL:

The Companies Act, 2013 read with Rule 8(5)(viii) of Companies (Accounts) Rules, 2014 re-
emphasizes the need for an effective Internal Financial Control system in the Company which
should be adequate and shall operate effectively. The Company has devised proper system of
internal financial control which is commensurate with size and nature of Business. Even, the Board
had appointed Internal Auditors pursuant to provisions of Section 138 of the Companies Act, 2013
in order to ensure proper internal financial control for the Financial Year 2021-22. Further, the
Statutory Auditors of the Company also ensure adequacy of the Internal Financial Controls for the
Company and during the period under review the same is found satisfactory.

RISK MANAGEMENT:

Company’s Risk Management framework provides the mechanism for risk assessment and
mitigation. The Company has a risk management policy approved by the Board for identifying,
evaluating, monitoring and minimizing the identifiable risks in the organization. The Company also
has Asset Liability Management Committee (ALCO) and Audit Committee for overseeing the risk
management measures.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company does not have any Subsidiary, Joint Venture and Associate Company.
PARTICULARS OF EMPLOYEES:

The Company has not employed any individual whose remuneration falls within the purview of the
limits prescribed under the provisions of Section 197 of the Companies Act, 2013, read with Rule 5
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014.

A S Rural Housing & Mortgage Finance Limited
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

A detailed analysis of your Company’s performance is discussed in the Management Discussion and
Analysis Report, which forms part of this Annual Report.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE:

The Company has zero tolerance towards sexual harassment at the workplace and has adopted a
‘Policy for Prevention of Sexual Harassment’ to prohibit, prevent or deter any acts of sexual
harassment at workplace and to provide the procedure for the redressal of complaints pertaining
to sexual harassment, thereby providing a safe and healthy work environment, in line with the
provisions of Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal) Act
2013 and the rules thereunder.

Your Directors further state that during the year under review, there were no cases filed pursuant
to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013.

DISCLOSURE FOR MAINTENANCE OF COST RECORDS:

The provision of Application of Cost Record in Compliance of Companies (Accounts) Rules, 2014 &
in respect of section 148(1) of the Companies Act, 2013 is not applicable to the Company.

GENERAL DISCLOSURE:
Your Directors state that the Company has made disclosures in this report for the items prescribed

in section 134(3) of the Act and Rule 8 of The Companies (Accounts) Rules, 2014 to the extent the
transactions took place on those items during the year.

Your Directors further state that no disclosure or reporting is required in respect of the following
items as there were no transactions on these items during the year under review:

o

Issue of Equity Shares with differential rights as to dividend, voting or otherwise;

b. Issue of shares (including sweat equity shares) to employees of the Company under any
scheme and ESOS;

c. No significant or material orders were passed by the Regulators or Courts or Tribunals which

impact the going concern status and Company’s operations in future.

MA S Rural Housing & Mortgage Finance Limited
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

e Industry Structure and Developments:

* Global economic growth has picked up this year, helped by strong policy support, the
ongoing deployment of effective vaccines and the gradual resumption of economic activities.
Global GDP has now surpassed its pre-pandemic level, but output in mid-2021 was still 32 per
cent lower than projected before the pandemic. However, the recovery remains uneven, with
strikingly different outcomes across countries, sectors and demographic groups in terms of
output and employment leaving countries facing different policy challenges. In some countries
where output has returned to pre-pandemic levels, such as the United States, employment
remains lower than before the pandemic. In others, particularly in Europe, employment has
been largely preserved, but output and total hours worked have not yet recovered fully. Rapid
rebounds in activity have occurred in a few emerging-market economies, but in some cases,
this has been accompanied by high inflation pressures.

Headline consumer price inflation has also picked up around the world in recent months,
pushed up by higher commodity prices, supply-side constraints, stronger consumer demand as
economies reopen, and the reversal of some sectoral price declines in the early months of the
pandemic.

Indian Economy and Housing Scenario:

India’s gross domestic product (GDP) grew 8.4% in the second quarter of this fiscal year as
India moved towards recovery following the second wave of Covid-19 earlier this year. India is
among the few countries that have recorded four consecutive quarters of growth amid COVID-
19 (Q3, Q4 of FY21 and Q1, Q2 of FY22) reflecting the resilience of the Indian economy. The
recovery was driven by a revival in services sector, full recovery in manufacturing and sustained
growth in agriculture sectors. The recovery suggests kick-starting of the investment cycle,
supported by surging vaccination cover.

House Prices in India:

House is not just an asset but also a durable consumption good for households, providing
shelter and other services. A change in the house price affects the households’ perceived
notion of lifetime wealth and hence influences the spending and borrowing decisions of
households. An increase in the house price raises the value of the house relative to
construction costs; hence a new construction is profitable when house price rises above the
construction costs. Residential investment is, therefore, positively related with house price
increase. House prices also affect bank lending and vice versa. Further, house price gains
increase housing collateral. The potential two-way link between bank lending and house prices
give rise to mutually reinforcing cycles in credit and real estate markets. These indicate that
house prices may affect economic activity through private consumption of households,
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residential investment and credit allocation of the financial systems.

Housing affordability in India has increased in the aftermath of the Coronavirus pandemic due
to the easing of interest rate on housing loans and stable property price. The weighted average
lending rate of Schedule Commercial Banks on outstanding individual housing loans declined
147 bps from 8.99 per cent in Q1 FY20 to 7.52 per cent in Q1 FY22 (Reserve Bank of India).
For Housing Finance Companies, the weighted average lending rate of outstanding housing

loans declined by 144 bps for the same period from 10.03 per cent to 8.59 per cent.
* Report of Trend and Progress of Housing in India (NHB).

Opportunities & Threats:

OPPORTUNITIES

The Indian housing industry is experiencing a considerable change owing to a shift in
consumer sentiments and Government policies. As per a RICS and Knight Frank Report, over
40% of the Indian population will be living in cities, up from the present 34% by the year
2030. This is expected to create an additional need for 25 million affordable housing units.
Rising urbanisation will further boost per-capita GDP and the number of nuclear families. As a
result, increase in demand for urban households is also likely to go up. Between 2019-2030,
the total addressable opportunity in the EWS and LIG segments alone is to the tune of Rs
11.07 trillion.

The Indian housing sector, as India’s fourth-largest GDP contributor, holds the potential to drive
our country’s development in the years to come. It is for this reason that the Government
holds housing at the heart of its economic strategy. To support and promote the sector, a
series of schemes and initiatives such as ‘Housing for All" were launched by the Government
with a mission to promote home ownership among the Indian citizens.

The Economist fraternity is expecting a sharp V-shaped recovery in the economy and are
projecting India’s GDP to grow in double digits which will result in increase in credit offtake and
consumer spending. With its strong parentage and liquidity MAS Rural Housing & Mortgage
Finance Limited is poised to capitalize on this opportunity.

THREATS

There is high demand for low - cost housing finance options within the lower income groups,
but demand remains unfulfilled due to constraints like lack of clear titles to private lands
causing an artificial scarcity of land in rural areas. Another major issue is absence of large scale
digitization of land records and the easy access to such records for checking
titles/encumbrances.

Banks give tough competition for new customers as they have details of borrowers’ banking
behaviour and their repayment history. Banks can approach these regular customers by

A S Rural Housing & Mortgage Finance Limited
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offering them lower interest rates and processing fee. In doing so, banks save their operating
costs and get good quality customers.

Loan cash flows are largely dependent on the timely completion of projects in which customers
have bought houses. If the project gets delayed, the borrower may start defaulting on loans.
Additionally, such delays also impact loan book growth.

The second wave of COVID-19 and its potential impact has now raised questions on the
economic growth and credit offtake in India. Imposition of sudden lock downs / delay in
vaccination program, could result in a deeper economic recession in near future posing threats
for our business and may impact disbursals and consequent growth in the portfolio. The
pressure on asset quality is expected to mount due to lockdown coupled with cash flow and
liquidity issues.

e Outlook:

# Going forward, the COVID-19 pandemic has changed the market dynamics and the norm of
work from home has brought tier-II and tier-III cities in the reckoning of real estate
opportunities. These cities are emerging as hubs for logistics and warehousing. Several
upcoming industrial corridors are running through many of these smaller cities, and this will
provide seamless connectivity.

The unprecedented rise in homeownership sentiment, faster adoption of technology and digital
marketing and innovative business practices have served to soften the overall impact of Covid-
19 on the Indian residential housing sector. The policy changes involving Stamp duty rate cuts,
benign interest rates and subvention under the PMAY scheme have aided the growth in the
affordable segment, even in the Tier II and Tier III cities. The housing segment is going to see

an influx of demand and the future looks brighter ahead.
# Report of Trend and Progress of Housing in India (NHB).

o Market Scenario

* The Indian housing and housing finance sector has undergone a series of transformations
amidst the structural changes, policy reforms, liquidity crisis, and COVID-19 pandemic. The
sector has emerged stronger and has created new avenues in consonance with the emerging
environment. In the current scenario, some of the emerging trends that will shape the market
dynamics of housing and housing finance sector are as under:

Increasing Housing Demand in Tier II and Tier III cities - The COVID triggered reverse
migration was one of its kind of mass migration India has witnessed in the recent times and
has also created a huge opportunity in Tier II and III cities. With Work from Home being the
new normal, the professionals belonging to such cities may continue to work from their
hometowns thus boosting housing demand in these areas.
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Demand for Ready to Move In Houses - With home loan interest rates at an all-time low,
the situation of homebuyers has improved and rather than waiting for the property to get
constructed, demand for ready to move in homes is improving.

Affordable Rental Housing: The Ministry of Housing and Urban Affairs has initiated
Affordable Rental Housing Complexes (ARHCs) as a pro-poor and significant step for urban
migrants/ poor. It will be run under Pradhan Mantri Awas Yojana - Urban (PMAY (U)). This
initiative is being taken up for the first time in the country to improve their living conditions
and obviate them from staying in slums, informal settlements or peri-urban areas. ARHCs aim
at creating vibrant, sustainable and inclusive affordable rental housing avenues for urban
migrants/ poor by 'aggregation of their demand at a given site'.

Continued Focus on Affordable Segment - The onset of the pandemic and the ensuing
lockdown have shifted the consumer preferences towards affordability. Affordable-to-mid-
segment housing will continue to remain in demand as homebuyers having an appetite for new
property purchases will look to rationalize their quantum of investments

Technological Inclusion: During the COVID-19 pandemic, technology has created new
opportunities for digital financial services to accelerate and enhance financial inclusion, amid
social distancing and containment measures. The crisis has exposed financial services industry
to explore new ways of working and has proved to be an accelerator for digital adoption in the
lending space. The lenders are seen to be working towards strengthening their digital
platforms across the lending value chain.

Backed by Government policies & support measures, rising population and increasing
urbanisation, India presents a very conducive environment for affordable housing. To further
incentivize and strengthen the demand for affordable housing, the State Government may
consider rationalizing or waiving off the stamp duty and registration charges, for such units.
Lower property prices on account of reduction/waiver in stamp duty/registration charges will
induce more people to purchase affordable housing thus compensating for the revenue forgone
by the State on account of rationalization or waiver of such duties.

Given the potential of Indian Housing Sector, housing finance remains an attractive business
proposition. The operational and financial advantages of the lending platforms are symbiotic in
nature. For instance, the co-lending model of Banks and HFCs translates into a financial
advantage for HFCs by bringing down the housing loan interest rates offered by them thereby
benefitting the ultimate borrowers. Further, the Banks benefit out of the operational
advantages of HFCs thereby increasing the penetration of housing finance, improving the flow
of credit to the unserved and undeserved sector of the economy and meeting the objective of
financial inclusion. With a growing market, the opportunity lies in accessing new customers as

opposed to competing for market share.
* Report of Trend and Progress of Housing in India (NHB).
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Overview

We, MiAS Rural Housing & Mortgage Finance Limited ("MRHMFL") are a housing finance
company registered with National housing Bank. MRHMFL has an endeavor to realize the
dream of millions of Indian Households to "OWN A HOME". The focus is to serve the middle
income segment of the society, which we reckon as one of the key drivers of the housing
industry. This segment is largely characterized by the informal but credit worthy class. This
class is spread across the length and breadth of the country, be it urban, semi-urban or rural.

Extending “Credit where it is due” remains the main plank, as far as credit delivery is
concerned in consistent with the endeavor of the group since the last two decades of building
quality assets.

Mission of MRHMFL is to be a very significant provider of efficient financial services in the
housing loan segment, thereby being a catalyst in realizing the dreams of the millions of
households, especially among the LIG and MIG class in semi urban and rural areas and create
value on a very large scale.

> Focusing on fundamentals — A key for navigating through tough times:

- Over the years we have learnt, experienced and practiced: “focusing on fundamentals.”
This has enabled us to navigate through various crisis, may be liability/asset led.
Registering a steady growth accompanied by very high quality of assets even during this
trying time is the testimony to our focus on fundamentals. On the liability side, utmost care
is taken on maintaining the right asset-liability mix while focusing on creating quality assets
leading to very negligible credit losses. This has helped the company to grow profitably and
steadily but solidly. This according to us lays a very strong foundation for future scalability.
It is worth mentioning that this type of working is highly respected by our lenders and
investors.

e Loan Products

MRHMFL's major focus has been to provide home loans to individuals and families for
purchase, construction and extension and renovation. MRHMFL provides loans to individuals
who are salaried, self-employed professionals, self- employed non-professionals and
agriculturist. MRHMFL also provides construction finance to developers who are developing
housing projects and commercial properties on the basis of detailed evaluation of the project.
Apart from home loans MRHMFL provides loan for purchase, construction of commercial
property on non-agricultural land situated within municipal/local development authority limits.

MRHMFL also offers home loans under the Affordable Housing Fund (AHF) scheme wherein
loans are given in urban areas for families having annual household income up to INR 6 lakh.
Since NHB offers refinance at concessional rate of interest under the scheme, the ultimate rate
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of interest applicable on loans to beneficiaries is regulated with a cap on the spread.

MRHMFL has also signed an MOU with the NHB which is the Central Nodal Agency under the
Pradhan Mantri Awas Yojana (PMAY) for the Credit Linked Subsidy Scheme (CLSS) for both
EWS/LIG categories. The subsidy received from the Government through the Central Nodal
Agency under this scheme, is being passed on to the beneficiaries by way of prepayment with
a reduction in their instalments.

Marketing Efforts

To ensure a deeper geographic reach, MRHMFL has been sourcing retail business through
Direct Sales Team, Builder Tie-ups and third party channels by appointment of MRHMFL
Referral Associates. Referral Associates only sources the loans while MRHMFL retains control
over the credit, legal and technical appraisals.

MRHMFL is operating in four states - Gujarat, Maharashtra, Madhya Pradesh and Rajasthan.
MRHMFL has 69 offices across these four states.

MRHMFL conducts outreach programmes from its retail offices to potential taluka places. The
outreach marketing programme also serves as collection centre for collecting instalments
besides providing services of enquiry handling and file opening.

MRHMFL has also conducted direct marketing activities like loan melas at lead source points of
1) Urban areas viz Industrial Development Corporations / Office Complexes / Under
construction sites / Prominent Places and 2) Rural, Villages at Milk Dairy / Gram Panchayat
Office Premises / places of referrals where there are good footfalls of prospective customers.

MRHMFL has also started its marketing activities through various social media handles and also
provides the Product Information messages are sent to Builders, Developers, DSA etc through
social media and SMSs.

Disbursements

MRHMFL disbursed INR 105.51 Crores during the year as against INR 50.42 Crores in the
previous year. MRHMFL disbursed loans of INR 87.45 Crores (previous year INR 41.54 Crores)
for home purchase and renovation.

MRHMFL disbursed home loans to 758 families (previous year 452 families) and the average
home loan to individuals was maintained at INR 0.08 Crores.

MRHMFL disbursed loans of INR 16.56 Crores (previous year INR 8.87 Crores) for purchase of
Non Residential Property/Commercial Property.

A S Rural Housing & Mortgage Finance Limited
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The loan approval process at MRHMFL is decentralized with varying approval limits. Approvals
of lending proposals are carried out by retail sanctioning committees/persons up to the limits
delegated.

Approvals beyond certain limits are referred to the Committee of Management. Larger
proposals, as appropriate, are referred to the committee of directors, set up by the Board.

During the year, MRHMFL's total outstanding loans increased to INR 316.34 Crores from INR
284.89 Crores, showing a growth of 11.04% as compared to the previous year.

MRHMFL's total outstanding home loans to individuals of INR 264.84 crores constitute 83.72%
of the total outstanding loans. Loans to individuals for non-residential premises (NRP) of INR
41.71 Crores constituted 13.19% of the total outstanding loans. The outstanding loans to
developers of INR 9.79 Crore constituted 3.09% of the total outstanding loans.

¢ Provision for Impairment of Loans

The Company has recognised impairment loss on loans based on the ECL model as required by
Ind AS 109. Accordingly, MRHMFL has made a provision for impairment of INR 0.23 Crore
towards Stage I loans and INR 1.03 Crore towards Stage II loans.

MRHMFL's Stage III loan assets as at March 31, 2022 were INR 1.68 Crores on which MRHMFL
has made a provision of INR 0.48 Crores.

Moreover MRHMFL has reassessed its ECL model on account of COVID-19 pandemic and have
made an additional provision of INR 3.00 Cr. on loans.

MRHMFL therefore carries a total provision of INR 4.75 Crores on its total assets as per IND AS
109.

o RBI and NHB Guidelines and Prudential Norms

MRHMFL has complied with the guidelines issued by RBI and NHB regarding accounting
guidelines, prudential norms for capital adequacy, concentration of credit, credit rating, Know
Your Customer (KYC) guidelines and Anti Money Laundering (AML) Standards, Fair Practices
Code, grievance redressal mechanism, recovery of dues. The Company has provided for
impairment of loans and advances as per IND AS 109 prescribed under section 133 of the
Companies Act, 2013 and as per the Master Direction — Non-Banking Financial Company —
Housing Finance Company (Reserve Bank) Directions, 2021 dated February 17, 2021.

MRHMFL's total borrowings as at March 31, 2022 of INR 221.96 Crores were within the
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permissible limit of RBI and NHB Directions.

MRHMFL's CAR as at March 31, 2022 was 54.73% as against prescribed limit of 15%. The
Capital Adequacy on account of Tier I Capital was 39.39% while the Capital Adequacy on
account of the Tier II Capital was 15.34%.

Risks & Concerns

Risk Management is the process by which the company identifies, measures, monitors and
controls its risk exposure in order to ensure that risks are within the tolerance level set by the
company and are clearly understood at relevant levels across the Company.

Asset Liability Management Committee [ALCO]

For management of Market Risk, the Board has constituted the Asset Liability Management
Committee (ALCO). It functions on the basis of a policy detailing the objectives & scope of
Asset Liability Management in the company, duly approved by the Board. The role of ALCO is
to:

a. Review at periodic intervals the Liquidity Risk through Structural Liquidity and Dynamic
Liquidity, Interest Rate Risk sensitivity.

b. Review the pricing of various products of the company.

c. Evaluate new business products, any variants of the existing products or any cost cutting
measure, with particular focus on the pricing aspects, and make suitable recommendations
to the company.

Credit Risk Management

For management of credit risk, the board has constituted Credit Policy. Operational team
functions on the basis of a policy detailing the objective and scope. The company has adopted
mechanism of categorization of borrowers in different categories on the basis of their profile
and risk attached.

The Company has recognized following risk mitigants:

- Adjusting the cost of credit according to the credit strength of the borrower.

- Credit tightening, or reducing the amount of credit available to higher risk applicants;
- Diversification or increasing the portfolio mix of borrowers.

- Interest rate sensitivity analysis.

A S Rural Housing & Mortgage Finance Limited
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Operational Risk

Operational Risk is the chances of loss associated with company’s operations. Examples of such
loss events are (I) external fraud, (ii) internal fraud, (iii) damage to physical assets, (iv) loss
on account of faulty business practices and procedures, (v) business disruption and system
failures (vi) Employment practices and workplace safety (vii) Execution Delivery and Process
Management etc.

Operational Risk of the company is overseen by a Director & COO along with internal members
of the company set up for the purpose. Internal control system would be set up led by
Manager Operation which would report to Director & COO. Major discrepancies if any would be
reported to audit committee by Director & COO.

The company has recognized following risk mitigants:

- Task Segregation: Effective segregation of tasks and duties reduces internal theft and
risks related to fraud. This prevents one individual from taking advantage of the numerous
aspects of transactions and business processes or practices.

- Curtailing complexities in business processes: Reducing complexity in different
business processes radically mitigates operational risks. Curtailing manual activities and the
number of people and exceptions that rise during the implementation of business processes
is important.

- Reinforcing organizational ethics: Creating a strong ethical compass within the
organization is highly effective in mitigating operational risks management. Organizational
ethics can be reinforced by combining personal values and principles of the workforce with
the ideology of the organization.

- The right people for the right job: Having the right people in the right jobs can reduce
issues pertaining to business process execution and skill and technology usage. This also
results in appropriate workforce utilization, adherence to timelines, enhanced quality, and
fewer errors and process breakdowns.

- Monitoring and evaluations at regular intervals: Business processes are more
effective with well-designed performance indicators in place. Key Performance Indicators
(KPIs) are critical for timely detection and mitigation of risks, provided they are
continuously monitored and reviewed. This helps to identify discrepancies proactively and
manage them accordingly.

- Periodic risk assessment: Periodic assessments of all facets of operational risks bring
more relief to organizational management. It is imperative to be risk-ready by gauging
regulatory obligations, IT assets, skills, competencies, processes and business decisions.
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Look back and learn: Risk incidents and various remedial activities employed in the past
make way for some of the most effective strategies to counter future risks. Previous risk
occurrences help to implementing a stronger, proactive operational risk management
framework. It also supports real-time amendments that suit the current operating scenario.

Market Risk

Market risk is the potential loss due to changes in market prices or values. It is also known
as systematic risk or un-diversifiable or volatility risk. This type of risk is both unpredictable
and impossible to completely avoid.

Making adequate Loss provisions to cover expected losses.

Screening alternative courses of action by performing a risk assessment, and enforcing a
threshold criterion for acceptable risk. Alternatives that fail to meet the set criterion are
rejected.

Assessment of potential demands for liquidity during a stressful period relative to the
potential sources of liquidity.

Expanding the size and number of available sources, for example, the interbank market.

Central Registry

The Government of India has set up the Central Registry of Securitisation Asset
Reconstruction and Security Interest of India (CERSAI) under section 21 of the SARFAESI
Act, 2002 to have a central database of all mortgages created by lending institutions. The
object of this registry is to compile and maintain data relating to all transactions secured by
mortgages. All Banks & Housing Finance Companies (HFCs) which fall under the purview of
SARFAESI Act are required to register with CERSAI and submit the data in respect of all
properties mortgaged in its favour.

Internal Audit and Control

MRHMFL has an adequate system of internal control in place which has been designed to
provide a reasonable assurance with regard to maintaining of proper accounting controls,
monitoring of operations, protecting assets from unauthorized use or losses, compliance
with regulations and for ensuring reliability of financial reporting. MRHMFL has documented
procedures covering all financial and operating functions.

MRHMFL has robust internal audit programme, where the internal auditors, an independent
firm of chartered accountants, conduct a risk-based audit with a view to not only test
adherence to laid down policies and procedures but also to suggest improvements in
processes and systems. Their audit program is agreed upon by the Audit Committee.
Internal audit observations and recommendations are reported to the Audit Committee,
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which monitors the implementation of such recommendations.
Statement of Profit and Loss
Key elements of the statement of profit and loss for the year ended March 31, 2022 are:

Profit before tax grew by 52.64% and Profit after tax grew by 58.16% as against the
previous year.

Current year tax provision amounted to INR 1.21 Crore as compared to INR 0.90 Crore in
the previous year. The effective income tax rate for the current year was 20.98% against
23.73% in the previous year.

Pre-tax return on average assets was 2.00% in the current year as against 1.35% in the
previous year. Post-tax return on average assets was 1.58% as against 1.03% in the
previous year.

The Earnings Per Share (Basic) was INR 2.15 for the current year against INR 1.36 for the
previous year.

Human Resource

The Company believes that the quality and dynamism of its human capital has enabled it to
significantly enhance customer experience and stakeholder's value. In order to sustain its
growth the company works relentlessly towards being customer-focused, performance-
driven and ready for the future. The Company provides employment and growth
opportunities to 180 employees with the human resource strength growing with the size
and operation of the company. The talent management strategy of the Company strives to
deliver its unique talent promise of 'building holistic business leaders. The enthusiasm of
staff members continued to be high in sustaining positive growth of disbursements and in
maintaining healthy recoveries. With the high level of commitment and loyalty by staff
members, MRHMFL is confident to face the challenges of the tougher market conditions.

Our Health and Safety norms are an important part of how we run our Company safely. It
helps us safeguard the health and safety of our employees, customers, other stakeholders
and visitors. Our dedication to health and safety at work focuses on continuous
improvement of occupational health and safety practises. We make conscious and
concerted efforts and investments to raise awareness at workplace, fostering a community
with workers committed to health and safety standards. We persuade our business partners
to follow the same health and safety standards and procedures as we do.

Rural Housing & Mortgage Finance Limited
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Cautionary Statement

The statements made in this report describing the Company’s objectives, estimations,
expectations or projections, outlooks constitute forward-looking statements within the
meaning of applicable securities laws and regulations. Actual results may differ from such
expectations, projections, among others, whether express or implied. The statements are
based on certain assumptions and future events over which the Company has no direct
control. The Company assumes no responsibility to publicly amend, modify and revise any
of the statements on the basis of any subsequent developments, information or events.
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ANNEXURE A TO DIRECTORS’ REPORT

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2022
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No. 9 of the
Companies (Appointment and Remuneration of Key Managerial Personnel)
Rules, 2014]

To,

The Members,

MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
CIN: U74900GJ2007PLC051383

I have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
(hereinafter called the “Company”). The Secretarial Audit was conducted in a manner that
provided me a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing my opinion thereon.

Based on my verification of the records of MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
books, papers, minute books, forms and returns filed and other records maintained by the
company and also the information provided by the company, its officers, agents and authorized
representatives during the conduct of secretarial audit, I hereby report that in my opinion, the
company has, during the audit period covering the financial year ended on March 31, 2022
complied with the statutory provisions listed hereunder and also that the company has proper
Board-processes and compliances mechanism in place to the extent , in the manner and subject
to the reporting made hereinafter:

1. I have examined the books, papers, minute books, forms and returns filed and record
maintained by MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
(CIN: U74900GJ]2007PLC051383) for the financial year ended on March 31, 2022 according
to the provisions of:

i.  The Companies Act, 2013 (the Act) and the rules made there under;
ii.  The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

2. The provisions of the following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 ('SEBI Act') were not applicable to the Company during the
financial year under report:

i. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

MA S Rural Housing & Mortgage Finance Limited
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ii.  The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
iii.  The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;
iv.  The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,
2014;
v. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993, regarding the Companies Act and dealing with client; and
vi.  The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009.
vii.  The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015.

3. Other laws as applicable specifically to the Company:

i.  Reserve Bank of India Act, 1934.
ii.  National Housing Bank (NHB) Act, 1987;
iii.  Housing Finance Companies (NHB) Directions, 2010;
iv.  Master Direction — Non-Banking Financial Company — Housing Finance Company (Reserve
Bank) Directions, 2021 (w.e.f. February 17, 2021)

4. The provisions and guidelines prescribed under the Securities Contracts (Regulation) Act, 1956
('SCRA’) and rules made there under were not applicable to the Company during the
Financial Year under report.

5. The provisions of the Foreign Exchange Management Act, 1999 and the rules and regulations
made there under to the extent of Foreign Direct Investment, Overseas Direct Investment and
External Commercial Borrowings were not applicable to the Company during the Financial
Year under report.

6. I have also examined compliance with the applicable clauses of the following:
i.  Secretarial Standards issued by The Institute of Company Secretaries of India.

During the period under review the Company has complied with the provision of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

I report further that the compliance of applicable Labour laws and financial laws including Direct
and Indirect Tax laws by the Company has not been reviewed in this Audit since the same has
been subject to review by the Statutory Auditors and other designated professionals.

A S Rural Housing & Mortgage Finance Limited
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I further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non- Executive Directors, Independent Directors and Woman Director. The changes in
the composition of the Board of Directors that took place during the period under review were
carried out in compliance with the provision of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

All decisions at Board Meetings & Committee Meetings are carried out unanimously as recorded in
the minutes of the meetings of the Board of Directors or the Committees of the Board, as the case
may be.

I further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliances with applicable
laws, rules, regulations and guidelines.

I further report that during the audit period there are no specific events / actions having a major
bearing on the Company’s affairs in pursuance of the above referred laws, rules, regulations,
guidelines, standards, etc. referred to above.

Place : Ahmedabad Signature:

Date : June 22, 2022 Name of Practicing Company Secretary: Parth P Shah
FCS No. : 11871
CP No. : 18640

Peer Review Certificate No.: 1949/2022
UDIN: F011871D000517046

This Report is to be read with my letter of even date which is annexed as Annexure A and Forms
an integral part of this report

MA S Rural Housing & Mortgage Finance Limited
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ANNEXURE-A to MR-3

The Members,
MAS Rural Housing & Mortgage Finance Limited
CIN: U74900GJ2007PLC051383

My report of even date is to be read along with this letter:

MANAGEMENT RESPONSIBILITY:

Place
Date

Maintenance of secretarial records, devise proper systems to ensure compliance with the
provisions of all applicable laws and regulations and to ensure that the systems are adequate
and operate effectively is the responsibility of the management of the Company. my
responsibility is to express an opinion on these secretarial records based on my audit;

I have followed the audit practices and the processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial
records. I believe that the processes and practices i followed provide a reasonable basis for
my opinion;

I have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company, related party transactions figures and AS-18 disclosures of the
Company provided to us or verified compliances of laws other than those mentioned above;
The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. My examination was limited to the verification
of procedure on test basis;

I have obtained Management’s representation about the compliance of laws, rules and
regulations and happening of events, wherever required.

The Secretarial Audit report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

: Ahmedabad Signature:

: June 22, 2022 Name of Practicing Company Secretary: Parth P Shah
FCS No. : 11871
C P No. : 18640

Peer Review Certificate No.: 1949/2022
UDIN: FO011871D000517046
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ANNEXURE B TO DIRECTORS’ REPORT

MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

FORM NO. AOC -2

(Pursuant to clause (h) of sub-section 3 of Section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for Disclosure of particulars of contracts / arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arms length transaction under third proviso thereto.

I. Details of Contracts or Arrangements or Transactions at Arms length basis for the year ended
March 31, 2022.

SI No. |Particulars Details
a. |Name(s) of the related party & nature of relationship MA S Financial Services Limited (MFSL)
Holding Company
b. [Nature of contracts / arrangements / transaction Availing of Services
c. |Duration of the contracts / arrangements / transaction One Year
d. |Salient terms of the contracts or arrangements or|MFSL agrees to provide MRHMFL within the
transaction including the value, if any. premises the amenities, services, facilities-
Usage of commercial premises of MFSL,
furniture’s & fixtures including computers,
telephone lines, networks, use of water and
water supply, and other necessary amenities
for carrying on business activities smoothly.
e. [Justification for entering into such contracts or[{MRHMFL is in requirement of the premises,
arrangements or transactions. assets and infrastructure which is available
with MFSL. So, to fully utilise the premises,
MRHMFL has requested MFSL to provide
several amenities, services, facilities-Usage of
commercial premises for carrying on business
smoothly.
f. Date of approval by the Board August 4, 2021
g. |Amount paid as advances, if any No such amount was paid as advances.
h. | Date on which the special resolution was passed in General [N.A
meeting as required under first proviso to section 188

MA S Rural Housing & Mortgage Finance Limited
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Sl. No. |Particulars Details

a. Name(s) of the related party & nature of relationship MA S Financial Services Limited
Holding Company

b. Nature of contracts/arrangements/transaction Availing of Services

C. Duration of the contracts/arrangements/transaction Two Years

d. Salient terms of the contracts or arrangements or transaction | MRHMFL appoints MFSL as recovery

including the value, if any agent to collect outstanding

instalments and other dues from its
customers and MFSL in consideration
accepts appointment and agrees to
provide the said service under the
terms and conditions as set forth.

e. Justification for entering into such contracts or arrangements or|MRHMFL is in requirement of services

transactions. for recovery of dues from customers

at its various branches and MFSL has
network executives at its various
branches. So, to avail its services,
MRHMFL has requested MFSL to
provide services of recovery agent.

f. Date of approval by the Board February 3, 2021

g. Amount paid as advances, if any No such amount was paid as
advances.

h. Date on which the special resolution was passed in General meeting | N.A.

as required under first proviso to section 188

A S Rural Housing & Mortgage Finance Limited

Annual Report 2021-22



\3‘:
»
o

~

<

Qea‘use r_;,ﬁo

),
%
El

Particulars

Details

Name(s) of the related party & nature of relationship

MA S Financial Services Limited
Holding Company

Nature of contracts/arrangements/transaction

Availing of Services

Duration of the contracts/arrangements/transaction

One Year

Salient terms of the contracts or arrangements or transaction
including the value, if any

The Executive Management of MAS
Financial Services Limited will share
several intellectual services to MAS
Rural Housing & Mortgage Finance
Limited to carry out the Operations of
the Company effectively. Since the
remuneration for their services is paid
by MAS Financial Services Limited and
considering various parameters to look
in to the activities of the Company,
MRHMFL will pay an amount decided
by the Board of Directors as Cross
Charge payment to share the Cost of
Remuneration of the Executive
Management.

Justification for entering into such contracts or arrangements or
transactions.

MRHMFL is in requirement of various
intellectual services of the Executive
Management of MAS Financial
Services Limited to carry out the
Business Operations of the Company
effectively considering various
parameters to look in to the activities
of the Company.

Date of approval by the Board

June 7, 2021

Amount paid as advances, if any

No such amount was

advances.

paid as

Date on which the special resolution was passed in General meeting
as required under first proviso to section 188

N.A.

MA S Rural Housing & Mortgage Finance Limited
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Sl. No. |Particulars Details
a. Name(s) of the related party & nature of relationship MA S Financial Services Limited
Holding Company
b. Nature of contracts/arrangements/transaction Providing Services
C. Duration of the contracts/arrangements/transaction One Year
d. Salient terms of the contracts or arrangements or transaction | MRHMFL is appointed as a servicer to
including the value, if any collect and receive payments in
respect of the Receivables and the
Assigned Assets, and to provide
certain other services.
e. Justification for entering into such contracts or arrangements or|MAS Financial Services Limited is in
transactions. requirement of a Service Provider who
can collect and receive payments in
respect of the Receivables on behalf
of MAS Financial Services Limited.
f. Date of approval by the Board October 20, 2021
g. Amount paid as advances, if any No such amount was paid as
advances.
h. Date on which the special resolution was passed in General meeting [ N.A.

as required under first proviso to section 188

A S Rural Housing & Mortgage Finance Limited
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II. Details of Contracts or Arrangements or Transactions not at Arms length basis.
S| No. |Particulars Details
a. |Name(s) of the related party & nature of relationship N.A,
b Nature of contracts/arrangements/transaction N.A.
¢. | Duration of the contracts/arrangements/transaction N.A,
d. |Salient terms of the contracts or arrangements or transaction including the value, NA
if any A,
e. |Justification for entering into such contracts or arrangements or transactions. N.A.
f. | Date of approval by the Board N.A.
g. |Amount paid as advances, if any N.A.
h. | Date on which the special resolution was passed in General meeting as required NA
under first proviso to section 188 A
For & On behalf of the Board of Directors of
812 S RURAL HOUSING & MORTGAGE FINANCE LIMITED
MLESH C. GANDHI
Date :June 22, 2022 CHAIRMAN & M GING DIRECTOR
Place : Ahmedabad DIN: 00044852
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ANNEXURE C
POLICY ON RELATED PARTY TRANSACTIONS
1) Prelude

The Company is a Housing Finance Company registered with the National Housing Bank, and is
engaged in providing home loans rural, semi-urban and urban areas.

The Companies Act, 2013 (“the Act”) places a lot of emphasis on Related Party Transactions.
Provisions of the Act along with the relevant Rules governing Related Party Transactions have
come into effect from April 1, 2014.

Section 177(4) of the Act deals with approval or any subsequent modification of transactions of the
Company with related parties by the Audit Committee.

All Related Party Transactions pursuant to section 188 of the Act which are not in the ordinary
course of business and/or not on an Arm’s length basis require prior approval of the Board and if
such transactions cross the threshold limits prescribed under the Act, such transactions also
require the approval of shareholders of the Company by ordinary resolution and the Related
Parties with whom transactions are being entered shall abstain from voting on such resolution(s).

It also requires specified related party transactions to be disclosed in the Board’s Report along with
the justification for entering into such transactions.

As per the requirements of Notification No. NHB. HFC. CG-DIR.1/MD&CEQO/2016 issued by the
National Housing Bank (NHB) vide which the NHB notified the Housing Finance Companies-
Corporate Governance (National Housing Bank) Directions, 2016, and as per Master Direction —
Non-Banking Financial Company — Housing Finance Company (Reserve Bank) Directions, 2021 dt.
February 17, 2021 the company shall disclose the policy on dealing with Related Party Transactions
on its website and also in the Annual Report.

2) Objective of the Policy

The objective of this policy is to set out (a) the materiality thresholds for related party transactions
and (b) the manner of dealing with the transactions between the Company and its related parties
based on the Act, and any other laws and regulations as may be applicable to the Company; and
(c) lay down guiding principles and mechanism to ensure proper approval, disclosure and reporting
of transactions as applicable, between the company and any of its related parties in the best
interest of the Company.

A S Rural Housing & Mortgage Finance Limited
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3) Applicability and Legal Framework

This Policy on Related Party Transactions shall be governed by the Act read with Rules made
thereunder, as may be in force from time to time and regulations, if any, of RBI/NHB in this regard.
Any references to statutory provisions shall be construed as references to those provisions as
amended or re-enacted or as their application is modified by other statutory provisions (whether
before or after the date hereof) from time to time and shall include any provisions of which they
are re-enactments (whether with or without modification).

4) Definitions

“Arm'’s length transaction (*ALP’)” means a transaction between two related parties that is
conducted as if they were unrelated, so that there is no conflict of interest.

“Related Party”, with reference to a Company, shall have the same meaning as defined in Section
2(76) of the Companies Act, 2013.

“Related Party Transaction” (RPT) means — for the purpose of Companies Act, 2013, specified
transactions mentioned in clause (a) to (g) of sub-section 1 of Section 188 of the Act.

5)Policy on Related Party Transactions:

All Related Party Transactions (before being entered into) must be reported to the Audit Committee
for its approval in accordance with this Policy.

The Audit Committee shall periodically review this policy and may recommend amendments to this
Policy from time to time as it deems appropriate.

6) Identification of potential related parties and transactions

Identification of related parties shall be as prescribed under section 2(76) of the Companies Act,
2013 and identification of related party transactions shall be as prescribed under section 188 of the
Companies Act, 2013.

7) Approval of Related Party Transactions

a) Prior Approval of Audit Committee

All Related Party Transactions of the Company as prescribed under the Act shall require
prior approval of Audit Committee, whether at a meeting or by way of a Resolution by
circulation.

MA S Rural Housing & Mortgage Finance Limited
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i)

i)

All Related Party Transactions will be submitted to the Audit Committee for prior
approval irrespective of whether such transactions are in the ordinary course of business
and/or at arm’s length or not.

Where the Company has entered into a master agreement with a related party, which
stipulates details of every transaction like nature of the transaction, basis of pricing,
credit terms, etc. the prior approval once given by the Audit Committee would suffice
and Audit Committee would only note the transactions that are entered into pursuant to
such master agreement and will not require any further approval of the Audit Committee
unless there is any change in the terms of the master agreement.

The Audit Committee may grant omnibus approval for Related Party Transactions proposed

to

a)

b)

C)

d)

be entered into by the Company subject to the following conditions:

The Audit Committee shall, after obtaining the approval of the Board of Directors,
specify the criteria for granting the omnibus approval in line with the Policy on Related
Party Transactions of the Company and such approval shall be applicable in respect of
transactions which are repetitive in nature.

The criteria for making omnibus approval shall include the following which shall be
approved by the Board:-

i) Maximum value of the transactions, in aggregate, which can be allowed under the
omnibus route in a year.

i) The maximum value per transaction which can be allowed.

ii) Extent and manner of disclosures to be made to the Audit Committee at the time of
seeking omnibus approval.

iv) Review, at such interval as the Audit Committee may deem fit, related party
transaction entered into by the Company pursuant to each of the omnibus approval
made.

v) Transactions which cannot be subject to the omnibus approval by the Audit
Committee.

The Audit Committee shall consider the following factors while specifying the
criteria for making omnibus approval, namely:-

a. Repetitiveness of the transactions (in past or in future)
b. Justification for the need of omnibus approval.

The Audit Committee shall satisfy itself on the need for omnibus approval and that such
approval is in the interest of the Company;

Such omnibus approval shall specify (i) the name/s of the related party (ii) nature and
duration of transaction/period of transaction (iii)) maximum amount of transaction that
can be entered into, (iv) the indicative base price/current contracted price and the

A S Rural Housing & Mortgage Finance Limited
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formula for variation in the price if any and (v) such other conditions as the Audit
Committee may deem fit;

Provided that where the need for Related Party Transaction cannot be foreseen and
aforesaid details are not available, Audit Committee may grant omnibus approval for
such transactions subject to their value not exceeding INR one crore per transaction.

The Audit Committee shall review on a quarterly basis, the details of Related Party
Transactions entered into by the Company pursuant to each of the omnibus approval given.

Such omnibus approvals shall be valid for a period not exceeding one financial year and
shall require fresh approvals after the expiry of one financial year.

Such omnibus approval shall not be made for transactions in respect of selling or disposing
of the undertaking of the Company.

b) Approval of the Board of Directors of the Company:

As per the provisions of Section 188 of the Act, all kinds of transactions specified under the
said Section and which are not in the ordinary course of business and at arm’s length basis, are
placed before the Board for its approval. In addition to the above, the following kinds of
transactions with related parties are also placed before the Board for its approval:

1. Transactions which may be in the ordinary course of business and at arm’s length basis,
but which are as per the policy determined by the Board from time to time (i.e. value
threshold and/or other parameters) require Board approval in addition to Audit
Committee approval;

2. Transactions in respect of which the Audit Committee is unable to determine whether or
not they are in the ordinary course of business and/or at arm’s length basis and decides to
refer the same to the Board for approval;

3. Transactions which are in the ordinary course of business and at arm’s length basis, but
which in Audit Committee’s view requires Board approval.

c) Approval of the Shareholders of the Company:

All kinds of transactions specified under Section 188 of the Act which (a) are not in the
ordinary course of business and at arm'’s length basis; and (b) exceed the thresholds laid down
in Companies (Meetings of Board and its Powers) Rules, 2014 are placed before the
shareholders for its approval.

MA S Rural Housing & Mortgage Finance Limited
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MRHMFL shall disclose, in the Board’s report, transactions prescribed in section 188(1) of the Act
with related parties, which are not in ordinary course of business or arm’s length basis along with
the justification for entering into such transaction.

8) Disclosures

9) Related Party Transactions not approved under this Policy

In the event the Company becomes aware of a transaction with a related party that has not been
approved in accordance with this Policy prior to its consummation, the matter shall be reviewed
by the Audit Committee. The Audit Committee shall consider all of the relevant facts and
circumstances regarding the related party transaction, and shall evaluate all options available to
the Company, including ratification, revision or termination of the related party transaction. The
Audit Committee shall also examine the facts and circumstances pertaining to the failure of
reporting such related party transaction to the Audit Committee under this Policy and failure of
the internal control systems, and shall take any such action it deems appropriate. In any case,
where the Audit Committee determines not to ratify a related party transaction that has been
commenced without approval, the Audit Committee, as appropriate, may direct additional actions
including, but not limited to, discontinuation of the transaction or seeking the approval of the
shareholders, payment of compensation for the loss suffered by the related party etc. In
connection with any review/approval of a related party transaction, the Audit Committee has
authority to modify or waive any procedural requirements of this Policy.

kokkk
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RAJPARA ASSOCIATES

Chartered Accountants

D -1107, The First, Near Hotel ITC Narmada, Behind Keshavbaug Party Plot, Vastrapur,
Ahmedabad-380 015. Phone: 079-4849 3366. E mail: admin@carajpara.com
carajpara.com

INDEPENDENT AUDITOR’S REPORT

To the Members of L
MAS Rural Housing & Mortgage Finance Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of MAS Rural Housing & Mortgage
Finance Limited (“the Company”), which comprise the standalone Balance Sheet as at
March 31, 2022, the standalone statement of Profit and Loss (including other comprehensive
income/(expense)), the standalone statement of Cash Flow, the standalone statement of
changes in equity for the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner 50 required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2022, the profit and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of
our report. We are independent of the company in accordance with the code of Ethics issued
by the institute of Chartered Accountants of India together with ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics., We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the standalone financial statements.




MAS Rural Housing & Mortgage Finance Limited
INDEPENDENT AUDITORS’ REPORT (continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a

whole, and in forming our opinion thereon, and
matters.

we do not provide a separate opinion on these

Key Audit Matter
Expected Credit Loss- Impairment of
loans and Advances

Under Ind AS 109, Expected Credit Loss
(ECL) is required to be determined for
recognising impairment loss on financial
assets i.e. the loan portfolio of the company.
The Calculation of impairment loss or ECL is
based on significant management judgment
and considers the historical default and loss
ratios of the loan portfolio and forward
looking analysis.

The Significant areas in the calculation of
ECL. where management estimates and
judgments required are as under:

1. Judgment about remaining term of
maturity, property valuation, time
taken for recovery of stressed loans
and other relevant factors for
collective evaluation of impairment
under various stages of ECL

2. Calculation of probability of defaults

3. Calculation of loss given default.

In our opinion this is considered as a Key
Audit Matter in view of the criticality of the
item to the Standalone Financial Statements
and the complex nature of assumptions and
Judgments exercised by the management.
Refer to the accounting policies in “Note 3.6
to the Standalone Financial Statements:
Impairment of Financial Assets” and Note 8§
to the Standalone Financial Statements:
“Loans”,

How the matter was addressed in our
Audit

o We understood and assessed the
Company’s process on timely
recognition of impairment in the loan
portfolio, both retail loans and project
loans. This included assessing the
accuracy of the system generated
reports of ageing and defaults.

e We have discussed with the
management the ECL model and
reasonableness of assumptions used.

¢ We performed substantive procedures
over validating completeness and
correctness of the data and
reasonableness of assumptions used
in the ECL model including capturing
of PD and LGD in line with historical
trends of the portfolio and evaluation
of whether the results support the
appropriateness of the PDs at the
portfolio level.

¢ We have also obtained management
representations wherever considered
necessary




MAS Rural Housing & Mortgage Finance Limited
INDEPENDENT AUDITORS’ REPORT (continued)

Other Information

The Company’s management and the Board of Directors are responsible for the other
information. The other information comprises the information included in the company’s
annual report, but does not include the standalone financial statements and our auditor’s
report thereon. The Annual report is expected to be made available to us after the date of this

auditors report.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the annual report, if we conclude that there is material misstatement therein,
we are required to communicate the matter to those charged with governance and take
necessary actions, as applicable under the relevant laws and regulations.

Management’s and the Board of Director’s Responsibility for the Standalone Financial
Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the state of affairs, profit/loss and
other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.,

In preparing the standalone financial statements, Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations,
or has no realistic alternate but to do so. '

The Board of Directors is also responsible for overseeing the Company’s finada®

process.
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INDEPENDENT AUDITORS’ REPORT (continued)
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit concluded in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are constdered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial

statements,
As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control,

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143 (3) () of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to standalone financial statements in place and
the operating effectiveness of such controls.

*Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and the Board of
Directors.

* Conclude on the appropriateness of Management and the Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosureg are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

sLvaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statement
represent the underlying transactions and events in a manner that achieves /£
presentation.




MAS Rural Housing & Mortgage Finance Limited
INDEPENDENT AUDITORS’ REPORT (continued)

Auditor’s Responsibilities for the Audit of the Standalone Finanejal Statements
(continued)

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal contro] that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current year and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. (A) As required by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b in our opinion proper books of account as required by law have beep kept by
the Company so far as it appears from our examination of those books;

¢. the standalone balance sheet, the standalone statement of profit and loss (including
other comprehensive income/(expense)), the standalone statemen; of changes in
equity and the standalone statement of Cash Flow dealt with by this Report are in
agreement with the books of account;

d. in our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS
specified under section 133 of the Act, read with relevant rule issueq thereunder;

€. On the basis of written representations received from the directors as on March
31, 2022 taken on record by the Board of Directors, none of the directors is

disqualified as on March 31, 2022 from
Section 164 (2) of the Act. §"'




MAS Rural Housing & Mortgage Finance Limited
INDEPENDENT AUDITORS’ REPORT (continued)
Report on Other Legal and Regulatory Requirements (continued)

f.

With respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”,

(B) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us;

a)

b)

c)

d)

The Company does not have any pending litigations which would impact its financial
position,

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There we no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(1) The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaﬁes”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) The Management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the Funding Parties or provide any puarantee,
security or the like on behalf of the Ultimate Beneficiaries,

(iii) Based on the audits procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) above, contain any
material mis-statement.

(i) The dividend declared or paid during the year by the Company is in compliance
with Section 123 of the Act,

(i) The Board of Directors of the Company has proposed final dividend for the year
which is subject to the approval of the members in the ensuing Annual General
Meeting. The amount of proposed dividgnd.is in accordance with section 123 of the
Companies Act, 2013. ASSoe




MAS Rural Housing & Mortgage Finance Limited
INDEPENDENT AUDITORS’ REPORT (continued)
Report on Other Legal and Regulatory Requirements (continned)

(C) With respect to the matter to be included in the Auditor’s Report in accordance with the
requirements of Section 197 (16) of the Act:

During the financial year the company has not paid any remuneration to any of the
Directors. The Ministry of Corporate Affairs has not prescribed other details under

Section 197(16) of the Act which are required to be commented upon by us.

For Rajpara Associates
Chartered Accountants

FRN 113428W
Place: Ahmedabad ' Chandramaulin J. Rajpara
Date: 27/04/2022 Partner

UDIN: 22046922 A1JVHV9967 M. No. 046922
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RAJPARA ASSOCIATES

Chartered Accountants

D -1107, The First, Near Hotel ITC Narmada, Behind Keshavbaug Party Plot, Vastrapur,
Ahmedabad-380 015. Phone: 079-4849 3366. E mail: admin@carajpara.com
carajpara.com

MAS Rural Housing & Mortgage Finance Limited
ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section of

ourreport of even date)

M (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment’s;

(B) The Company has maintained proper records showing full particulars of intangible

assets;

(b) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, The Company has a regular programme of
physical verification of its property, plant and equipment’s by which all property, plant
and equipment are verified in phased manner over a period of three years. In accordance
with this programme, certain property, plant and equipment were verified during the year.
In our opinion, this periodicity of physical verification is reasonable having regards to the
size of the company and nature of its assets. No material discrepancies were noticed on

such verification.

(¢)  The Company does not have any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favor of the
lessee). Accordingly, clause 3 (i) (c) of the Order is not applicable to the Company.

(d)  According to information and explanations given to us and on the basis of our
examination of records of the company, the Company has not revalued its property,
plant and equipment’s (including Right of Use assets} or intangible assets or both

during the year.

(e) According to information and explanations given to us and on the basis of our
examination of records of the company, there are no proceedings initiated or pending
against the company for holding any benami property under the Benami Transaction
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder

(i)

(a)  The company is Housing Finance Company and does not hold any inventory;
Accordingly, clauses 3 (ii) (a) of the order is not applicable to the Company.

()  According to information and explanations given to us and on the basis of our
examination of records of the company, the company has been sanctioned working
capital limits in excess of five crore rupees from banks or financial institutions on the
basis of security of current assets. In our opinion, the quarterly returns or statements
filed by the company with such banks or financial institutions are in agreement with
books of accounts of the Company.

The Company’s Principal business is to give loans. Accordingly, clause 3 (iii) (2) of the
Order is not applicable the Company.




MAS Rural Housing & Moertgage Finance Limited
ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section
of ourreport of even date)

(iv)

(b)

©

(@

(e)

®

According to information and explanations given to us and on the basis of our
examination of records of the company, in our opinion the investments made, and the
terms and conditions of the grant loans and advances in nature of loans during the year
are, prima facie, not prejudicial to the interest of the company.

The Company, being a Housing Finance Company (‘HFC’) registered with National
Housing Bank, In our opinion and according to the information and explanations given to
us, in respect of loans and advances in the nature of loans, the schedule of repayment of
principal and payment of interest has been stipulated and in cases where repayment of
principal and payment of interest is not received as stipulated, the cognizance thereof is
taken by the Company in course of its periodic regulatory reporting. Refer notes 8 to the
Standalone Financial Statements for summarised details of such loans/advances which
are not repaid by borrowers as per stipulations. According to the information and
explanation made available to us, reasonable steps are taken by the Company for
recovery thereof,

In respect of loans and advances in the nature of loans, the total amount overdue for more
than ninety days as at March 31, 2022 and details of the number of such cases, are
disclosed in note 8 to the Standalone Financial Statements, According to the information
and explanation made available to us, reasonable steps are taken by the Company for
recovery thereof.

The Companies Principal business is to give loans. Accordingly, clause 3 (iii) (e) of the
Order is not applicable to the Company.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any
terms or period of repayment during the year.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of
loans, investments, guarantees, and security.

According to the information and explanations given {0 us, the Company has not accepted
deposits from the public within the meaning of Section 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the Rules framed thereunder,

In respect of the activities of the Company, mainténance of cost records has not been
prescribed by the Central Government under sub-sectiont (1) of section 148 of the Companies
Act, 2013. Accordingly, clause 3 (vi) of the Order is not applicable to the Company.

(a)

According to information and explanations given to us and on the basis of our
examination of the records of the Company, In our opinion the company is regular in
depositing with appropriate authorities undisputed statutory dues including Goods and
Services tax, provident fund, employees’ state insurance, income tax, salestax, service
tax, duty of customs, duty of excise, value added tax, cess and other statutory dues
applicable to it.



MAS Rural Housing & Mortgage Finance Limited
ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section
of ourreport of even date)

(viii)

(ix)

(b)

According to information and explanations given to us and on the basis of our
examination of the records of the Company, no undisputed amounts payable in respect
of Goods and Services tax, Provident fund, Employee’s State Insurance, Income Tax,
Duty of Customs, Cess and other statutory dues were in arrears as at 31 March 2022 for
a period of more than Six months from the date they became payable.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, there are no disputed statutory dues for
Goods and Services Tax, provident fund, employees state insurance, income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and other

statutory dues applicable to it.

According to information and explanations given to us and on the basis of our examination of
the records of the Company, the company has not surrendered or disclosed any transactions,
previously unrecorded as income in books of account, in the assessment under the Income Tax

Act, 1961 (43 of 1961) as income during the year.

(a)

(b)

(c)

(d)

(¢)

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in the
repayment of loans or other borrowings or in the payment of interest thereon to any
lender.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared wilful
defaulter by any bank or financial institution or government or government authority.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, In owr opinion the company has utilized
the money obtained by way of term loans from bank during the year for the purposes
for which they were obtained, other than temporary parking in Current account or
Fixed Deposit account for a few days at end of the year, pending utilization towards
purpose for which the same obtained.

According to information and explanations given to us and on an overall examination
of the Balance Sheet of the Company, we report that no funds raised on short term
basis have been utilized for long term purposes by the Company.

According to information and explanations given to us and on the basis of examination
of the standalone financial statements of the Company, we report that the company
does not hold any investment in any subsidiaries, associates or joint ventures (as
defined in the Act) during the year ended on 31 March 2022, Accordingly, clause 3 (ix)
(e) of the Order is not applicable to the Company.




MAS Rural Housing & Mortgage Finance Limited
ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section
of owrreport of even date)

(x)

(x1)

(xii)

(xiii)

(xiv)

®

(2

(b)

(a)

(b

(c)

According to information and explanations given to us and on the basis of examination
of the standalone financial statements of the Company, we report that the company
does not hold any investment in any subsidiaries, associates or joint ventures (as
defined in the Act) during the year ended on 31 March 2022. Accordingly, clause 3 (ix)

(f) of the Order is not applicable to the Company.

The Company has not raised moneys by way of public offer or further public offer
(including debt instruments). Accordingly, Clause 3 (x) (a) of the Order is not
applicable to the Company.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has made preferential
allotment of preference shares during the year. The Company has complied with the
relevant provisions of the Act in connection with the funds raised through preferential
allotment and the same have been utilized for the purposes for which they were raised.

According to information and explanations given to us and on the basis of our
examination of records of the Company, we report that no fraud by the Company or on
the company has been noticed or reported during the course of Audit.

According to information and explanations given 10 us, no report under sub-section
(12) of section 143 of the Companies Act, 2013 has been filed by the auditors in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Govemment.

As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

According to information and explanations given to us, the Company is not a Nidhi
Company as prescribed under Section 406 of the Act. Accordingly, clause 3 (xii) of the
order is not applicable to the Company.

In our opinion and according to information and explanations given to us, the transactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 and the details have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

(a)

(b)

In our opinion and based on our examination, the Company has an internal audit
system commensurate with the size and nature of its business.

We have Considered the internal audit reports of the company issued till date, for the
period under audit.




MAS Rural Housing & Mortgage Finance Limited .
ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section
of ourreport of even date)

(xv)

(xvi)

(xvii)

{xviii)

(xix)

In our opinion and according to information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected with its
directors and hence, provisions of Section 192 of the Companies Act, 2013 are not
applicable to the Company.

(a) The provisions of section 45-JA of the Reserve Bank of India Act, 1934 are not
applicable to the Company. Accordingly, Clause 3 (xvi) (a) of the Order is not
applicable to the Company.

(b) The Company is Housing Finance Company Registered with National Housing Bank
and is not required to obtain a Certificate of Registration (CoR) from Reserve Bank of
India as per the Reserve Bank of India Act, 1934.

(c) The Company is not a Core Investment Company (CIC) as defined in regulations made
by Reserve Bank of India and accordingly, clause 3 (xvi) (c) of the Order is not
applicable to the Company.

(d) According to information and explanations given to us, we report that the Group does
not have any Core Investment Company (CIC).

The Company has not incurred cash losses in the current and in the immediately preceding

financial year.

There has been no resignation of the statutory auditors during the year and accordingly,
clause 3 (xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, along with details provided in Note 38 to the Standalone Financial statements which
describe the maturity analysis of assefs & liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as o the future viability of the company.
We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that alt liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the company as and when they
fall due.




MAS Rural Housing & Mortgage Finance Limited
ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section
of ourreport of even date)

(xx) @) According to information and explanations given to us and on the basis of our
examination of company’s records, we report that the provisions of Section 135 of the
Companies Act, 2013 is not applicable to company hence provisions of clause 3 (xx)
(a) of the Order are not applicable to the Company.

(b) According to information and explanations given to us and on the basis of our
examination of company’s records, we report that the provisions of Section 135 of the
Companies Act, 2013 is not applicable to company hence provisions of clause 3 (xx)

(b) of the Order are not applicable to the Company.

For Rajpara Associates
Chartered Accountants
113.428W

Place: Ahmedabad Rajpara

Date: 27/04/2022 Partner
UDIN: 22046922 AITVHV9967 M. No. 046922
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Chartered Accountants
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MAS Rural Housing & Mortgage Finance Limited

Annexure B to the Independent Auditor’s report on the standalone financial statements of MAS
Rural Housing & Mortgage Finance Limited for the year ended on March 31, 2022

Report on the Internal Financial Controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,

2013

(Referred to in paragraph 2 (A) (f) under ‘Report on other Legal and Regulatory
Requirements’ section of our report of even date)

Opinion

We have audited the internal financial controls with reference to the standalone financial
statements of MAS Rural Housing & Mortgage Finance Limited as of March 31, 2022 in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
with reference to standalone financial statements and such internal financial controls were
operating effectively as at March 31, 2022, based on the internal finrancial controls with reference
to standalone financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the

“Guidance Note”).

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.




MAS Rural Housing & Mortgage Finance Limited
Annexure B to the Independent Auditor’s Report (Continued)

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone financial statements of the Company based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143(10) of the Companies Act, 2013. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to standalone financial statements was established and maintained and if

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial
statements includes obtaining an understanding of internal financial controls, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectivenessof internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud -or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to providea
basis for our audit opinion on the Company’s internal financial controls with reference to

standalone financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial controls with reference
to standalone financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the comwets that could have a material
effect on the standalone financial statements.




MAS Rural Housing & Mortgage Finance Limited
Annexure B to thé Independent Auditor’s Report (Continued)

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk that the internal financial controls
with reference to standalone financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For, Rajpara Associates

Chartered Accountants
FRN, 113428W
Place: Ahmedabad Chandramaulin J. Rajpara
Date: 27/04/2022 Partner

UDIN: 22046922 AIJVHV 9967 M. No. 046922



MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
STANDALONE BALANCE SHEET AS AT 31 MARCH 2022

Tin ‘Iltlt_lll
As at As at
Particulars NoteNo.| o4 paren 2022 31 March 2021
ASSETS
Financial assets
Cash and cash equivalents 5 1,40,653.04 22062714
Bank Balance olher than cash and cash equivalents [ 2,57,959.02 385477
Trade Receivables ¥ 421.54 139.25
Laans a 24,60,071.06 25.81,754.15
Other Financlal assets 9 29,062.39 20,923.22
Total Financlal Assets 28,86,167.45 28,27.388.64
Nan-FInancial Assets
Delerred tax Assals (Nel) 10 - 4,524.21
Froperty, Plart and Equipment 1 544479 6,351.70
Right-ol-use Assel 11 743.10 1.612.58
Gther Intangible assels 114 33.13 4788
Other non-financizl assels 12 547407 5477.35
Total Non-Financial Assots 11,695.09 18,015.80
Total Assots 28.99,862.14 28,45,404.44
LIABILITIES AMD EQUITY
LIABILITIES
Financial Llakititles
Payables
(iiTrade Payables
{i} total outstanding dues of micro enterprises and small enlarprises - -
(i) lotal ocustanding dues of creditors other than micro entarprises and small enterprises 13 4,674.58 7.181.04
{1} Other Payables
(i) to1al outstanding dues of micrg enlerprises and smail enterprises - -
(i) tolal outstanding dues of crediors ather than micra enlerprises and small enlerprises - -
Borrowings {Cther than Dett Securities) 14 220442613 225238437
Qther financial liabilities 15 42,682.41 21,384.39
Total Financial Liabiflties 22,51,785.12 22,80,950. 20
Non-Financlal Liabllitles
Current tax liabilities {Net 233171 3.80939
Provislons 16 .41 58.89
Deferred lax liabilies (Net) 10 1.649.58 -
Othet ron-financial liablities 17 29,617.89 21.230.78
Total Mon-Financial Liablities 33.870.60 25.099.06
Total Lizbilitles 22,B5,655.72 23,06,049.26
EQUITY
Equity Share Capilal 18 212268404 212,264 04
Chher Equily 19 4,01.942 38 3,27.091.14
Total Equity 6,14,205,42 5,39,155.16
Total Liabllities and Equity 28,99,862.14 28,45,404.44
The nales refarred to abave form an integral part of these financial stalements

Interms of our repost attached
For Ra]para Assoclatos
Chartered Accountanls

[FRN: 113428W)

Darshana S. Pandya
(Director & Chiel Operating Cificer}
(DIN - 07510402}

Chandramaulin Rajpara
Parlner
Membarship Mo 046922

{Gofnpany Secratary)
(Membership No: A4TORG)

Place: Ahmedatad
Date: 27 April 2022

Place: Ahmedabad
Dale: 27 April 2022

For and on behalf of the Board of Directors of
EAS Rural Housing and Mortgage Flnance Limited

.

Ankit Jain
{Chiaf Finangia Cficer)

X




HAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
STANDALONE STATEMENT OF PROFIT AND L.OSS FOR THE YEAR ENDED 31 MARCH 2022

T in "040)
Nota Year ended Yezar ended
Parti
articulars Ne. 31 March 2022 31 March 2021
. |R from cperati
Inlerest Income 20 3.33.3M1.03 3.42,143.59
Income on assigned leans 13,898.25 7,608.22
Fees and commission Income ©9,238.67 915.52
Total R Je from operations 3,56,449.05 3,50,867.29
QOther Income 2 1,8506.61 1.545.34
Total income 3,58,209.66 3,52,712.63
Ii. |Expensas
Finance Costs 22 20264416 2.10,672.44
Impairment on financial instnomenis 23 11.770.47 28.618.41
Employee Benafit Expenses 74 54,302.94 51,842.82
Crepreciation, Amartizalion and lmpgirment 25 2,952 97 4,425 24
Other expenses 26 26,690.43 18.308.27
Tolzl Expenses 3,00.530.87 3,14,B67.18
LIk |Profit Befaro Tax 57.768.79 317.045.45
V. |Tax Expenge:
Currenl Tax 10 15,010.00 12,540.00
Short f {Excess) Provision For Tax Relating to Prigr Years 10 {40.15} 129.46)
Net current tax expenss 15,369,85 12,510,54
Deferved 1ax credit 10 {3,B48.75} {3,528.33)
Nel tax expanse 12,120.06 8,882.21
V. |Profit for the year (ill - 1) 45,648.73 28.663.24
Vl. |Other comprehensive Income § [expense)
(A} lems thal will ol be reclassified 1o profit or loss:
Remeasurement of the defined benefit lizbilities 24B.53 B1%.27
theome 1ax impact on above {62.53) (168.01)
Tolal 186,00 651.28
(B) Items thal will be reclassified 10 profil or loss:
Loans and Advances through other comprehensive Income (2.843.78) 2403.22
Income tax impact on above Fi5.79 (604.89}
Total (2,127.99) 1.796.33
Other comprehensive lncome | {expense) {1,941.99) 2,449.59
Vil. |Total comprehensive income far the year [V + W) 43,706.74 31,312.83
VUl [Earnings per equity share (of 2 10 each): 27
Basic {in ) 215 1.26
Diluted {in ) 2.15 1,38
The notes refered o above farm an inlegral pari of these financial slalements

In terms of gur repart atlached
For Rajpara Associates
Chartered Accounants

(FRN: 113428W)

A

%

Chandramaulin Rajpara
Partner
Mambership Mo (46922

Darshana S, Pandya
(Direclar & Chiel Cpesating Officer)
(DIN - 07610402)

{Cdmpany Secretary)
{Mambership No: A47986)

Place; Ahmedabad
Date: 27 April 2022

Place: Anmedabag
Date: 27 April 2022
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For and on behalf of the Board of Directors of
28 Rural Housing and Mortgage Finance Limitod

Kamlesh ¢, Ga
{Chairman & Mz
(DIN - 00044852

dos -

|Chigt Finang Ofhear,

Ankit Jain




SAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2022

@ in *000)
Year ended Year ended
Particulars 31 March 2022 31 March 2021
A |CASH FLOW FROM OPFERATING ACTIVITIES
Net Profit Before Tax 57,76B.79 37.845.45
Adjustments for :
Depreciation and Amonisalion 2,952.87 4,425.24
Financa Cosls 2.02,614.16 210,672 .44
Impairment on financial assets 11,770.47 29,618.41
Interest ncome (3,33,311.03) (3.42,143.58)
Frofit on Sale of Property, Plant & Equipments (16.16) -
Gain on derecognilion of leased asset - (1.98)
{1,15,989,69) (97,420.44}
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES (58,220.90) (59,583.99)
Changes In Working Capital:
Adjusiments for (increaseldecraase in operaling assels:
Loans and Advances 1.03,029.42 (B68.266.15)
Trade Raceivables (232.29) 3482
Deposits given as (52.50} 2.00
Bank balance other than cash and cash equivalents 1.148.28 {1.174.76)
Other financial and non-financial asset 251.81 3.670.15
Adjustments for increasef{decrease) in operating liabililies:
Trade Payables (2,506.46) 1,210.65
Security Deposits from Borrawers 4.580.83 (6.618.02)
Advance from Sormowers [322.26) 172.85
Other financial and non-financial liagilities 26.054.86 (7.580.81)
Provisions 12.52 [97.87})
1,32,275.22 (78,656.14)
CASH GENERATED FROM / (USED IN) OPERATIONS 74,054.32 {1,38,240.13)
Finance Costs paid {1.88,578.986) (2.15,759.46)
Income Tax Paid (Nal1) (17,447.53) (8.516.54)
Irterest Income Recsived 3,23.498.22 3,38,576.00
1,17.471.73 1,14,300.00
NET CASH FLOW GENERATED FROM / (USED IN) OPERATING 1.91,526.05 {23,940.93)
ACTIVITIES (A)
B. |CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure an Property, Plant & Equipments and Intangible Assels {1.182.15) {10.33)
Proceeds from sale of Property, Plant & Equipmenis and Intangible Assels 38.51 .
Change in Earmarked balances with banks and other free deposit {2'55‘:;:'::1 (:':[1):‘:?
ieresl Income from Investmenis and Deposits 10.593. —
NET CASH FLOW GENERATED FROM / (USED IN} INVESTING {2,45,763.87) 3,282.62
ACTIVITIES (B)
C. ]CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Opticnally Convertible Preference Shares {"QCP8"} 1'00322'221 -
Repayment of principal companent of lease liability 1148 ??0'13 (251853
Proceeds from borrowings 13'3 2‘ 323' 16) 6,21,000.00
Repayments of borrowings (3, 9?.820.2 4 (5,85.760.72)
Net Increase / (Decrease} in Working Capital Borrowings (?1018,6?} 2,203.84
Dividends paid ! {4.384.03)
-'___—______—\——__
NET CASH FLOW GENERATED FROM / (USED IN} FINANCING 25.736.28) 30,539.56
ACTIVITIES (C) f—— |
NET INCREASE / [DECREASE) [N CASH AND CASH EQUIVALENTS (78,974.10) 9,852,05
{A+B+C) M
Cash and Cash Equivalenis al lhe bagirning of tha year :‘50'62?'14 2,10.745.09
Cash and Cash Equivalents at the end of the year 40,653.04 2 20.627.14

(Refer Note 1 below}

_‘\"‘"—*___




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2022

T in *000)

Notes

Particulars

As at
31 March 2022

As at
31 March 2021

1 |Cash and bank balances at the end of the year comprises:

{a] Cash on Hand 1.467.21 1.231.64
{o] Balances with banks 1,39,185.73 2,119,335 50
Cash and Cash Equlvalents as per Balance Sheet 1,40,653.04 2,20,627.14

2 |The above cash fiow statement has been prepared under the "Indirect Method" as sel oul int the Indian Accounting Standard - 7 on Statement of Cash Flows)

specified undar Seclion 133 of the Companies Acl, 2013.

3 |The Company as at 31 March 2022 has undrawn barrowing facilities amounting to T §,200.00 lzkhs thal may be available for future operating aclivities and to

seltle capital commitments.

4 |Change in liabilities arising from financing activities

. As at Mon-cash As at
Particutars 31 March 2021 | Cash Flows changes® 31 March 2022
Borrowings olher than debl securities 22,52,384.77 (11773279} 69.776.15 22,04,428.13
Tetal lizbilities from financing actlvities 22,52,384.77 1.17,732.79) 69,776.15 22,04,428.13
Particutars 1 Aprif 2020 Cash Flows :‘:;:;::t‘ 31 March 2021
Borrowings other than debt securities 22,14,858.73 3744312 a2.92 22,52,384.77
Total liabllitles from flnancing actlvities 22,14,658.73 37,443,412 §2.92 22,52,384.77

The noles referred o above form an integral part of these linancial siatements

* Non-cash changes includes the effect of recording financia! {iability at amortized cost, amortization of processing fees etc.

In termns of our report attached
For Ralpara Assaclates
Chartered Accountants

(FRN: 113428W)

*
1

Barshana 5. Pandya
{Gireclor & Chief Operaling Otficer)
(DIN - 07610402}

Chandramaulin Rajpara
Partner

Membership No, 046922

rshit Hiranandani
ompany Secrelary}
{Membaership No: A4TGEE6)

Kamlesh G, Gan

{Chairman & Managing Directon)
{DIN - 00044852}

b

Ankit Jain
{Chief Finangia Officery

Far and on behalf of the Board of Directors of
&HAB Rural Housing and Mortgage Finance Limited

Place: Ahmedabad
Date: 27 April 2022

p.ace: Ahmedabad
Dale: 27 April 2022




B A S RURAL HOUSING & MOCRTGAGE FINANCE LIMITED
STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2022

@ in '000}
A |Equlty Share Capltal
|Equity Share of ¥ 10 cach issued, subscribec and fully
Balance at 1 Aprit 2020 2,12,264,04
Changes in Equily Share Capital due 1o prior pericg erors -
Restated balance at 31 March 2020 2,12,264.04
Changas in equily share capital during the year -
Balance at 31 March 2021 2,12,264.04
Changes in Equity Share Capilal due 10 prior perio: &mors -
Restated batance at 31 March 2021 2,12,264.04
Changes in equity share capilal during the year -
Balance at 31 March 2022 2,12,264.04
B. |Other Equity
Resorves and Surplus Qcl
Equity Employee cost
Reserve fund companent of on discount on Loans and
Particulars Securitles compound Retalnhed Totat
ws. 29-C of Y . oy N shares Issued Earninas advances
NHB Acl, 1987 | i hy Holding 9 through OCI
nstruments - Comtpan
OCPS pany
Balanco at 1 Aprl! 2020 52,768.86 1,21,235.04 35,334.08 579.91 85,688.66 1.487.28 2.97,914.63
Profit tor the year - - - - 28,863.24 - 28,863.24
Rg-measurement of defined benefil plans - - - - 651.26 - 651.26
[net of taxes)
Other comprehensive income {net of taxes) . . - . . 4 046.05 4,046.05
Dividend on Equity Shares including DDT - - - - (1,072.56) - {1,072.565)
Dividend on DCPS - - {3,311.48} - - . {3.311.48)
Transfer 10 Reserve fund ws, 29-C of NHB *1,200.00 - . - (11,200,000 - .
Act. 1987
Balance at 31 March 2021 §3,380.86 1,21,235.84 33,022.60 579.91 1,02,930.60 5.233.33 3.27,091.14
Profil for the year - - - - 45,648.73 - 45648.73
Re-measurement of defined benefil plans - - - - 185.00 . 186.00
(nel of taxes)
Olher comprehensive income {net of taxes) . - - - - 4,286.12 4,206.32
Dividend on Equity Shares - . - - {1,018.87) - (1.018.87)
Equity component of 6% OCPS issued - - 31,748.06 - - - 31,749.06
during the pericd (nel of 1ax}
Dividend on OCPS - - (6.000.00) - - - (6.000.00}
Transfer 1o Reserve fund ws. 28-C of NHB 14,630.00 - - - (14.630.00) - -
Agct, 1987
Batanecs at 31 March 2022 78,61B.86 1,21,235.84 58,771.66 £79.91 1,33,116.46 9,519.65 401,842,378

tn 1erms of our report allached
For Rajpara Associates
Chartered Accountants

{(FRN: 113428W)

&

Chandramaulin Rajpara
Partner
Membership No.046922
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Dale: 27 Agril 2622
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A S RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

2,2

2.3

2.4

CORPORATE INFORMATION

#MAS Rural Housing & Mortgage Finance Limited ("The Company“) is a public company incorpora’ted under_the provi:‘;lions "of
Companies Act, 1956. It is registered as a Non Deposit taking Housing Finance Company with the National Housing Bank ("NHB").
The Company provides housing loans in the segment of Affordable Housing in Rural & Urban areas, Cgmmercual loans and Project
loans for construciion of affordable houses. The aclivities of the company are spread all over Gujarat, Maharashtra, Madhya

Pradesh & Rajasthan.

The Company's registered office is at 4th Floor, Narayan Chambers, B/h Patang Hotel, Ashram Road, Ahmedabad, Gujarat, India -
380009,

BASIS OF PREPARATION

Statement of compliance

The standalone financial statements of the Company have been prepared in accordance with the lnc_:lian Acc:ounting Slar?ctlards {the
"Ind AS"} as per the Companies (Indian Accounting Standards} Rules, 2015 as amended from time to time ang nf)tlfle“d under
section 133 of the Companies Act, 2013 {the *Act”) and the guidelines issued by NHB and Reserve Bank of India {"RBI") to the

extenl applicable. .

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity artE: prepared and presented in the
format prescribed in the Division )l of Schedule I to the Act. The Statement of Cash Flows has been prepared and presenied as

per the requirements of Ind AS 7 “Statement of Cash Flows".

Basis of measurement .
storical cost convention and on an accrual basis, except for certain

i repared on a hi
The standalone financial statements have been prep d by relevant Ind AS.

financiat instruments which are measured at fair values as require

Functional and presentation currency

; ichi ncy of the primary economic envi
The standalone financial siatements are presented in Indian Rupees (¥) which is the currency primary economic environment

in which the Company operates (the "functional currency").

Use of estimates and judgements ‘ s ires management lo mak .
The preparation of the standalone financial statements in conformity with lnld cﬁngrgg:lingem Iiabgi’lilies) e 'l'r‘m ?esztrlt:]::l‘es and
assumptions considered in the reported amounts of assets and liabiilies (Incvl:ewed on an ongoing basis. Revisions to a’ccmcomc
and expenses during the period. Estimates and underlying assumptions a7e r:; revised and future periods are affected.
estimates are recognised prospectively in the period in which the estimates a

ounling

. OVID-19:
Estimation of uncertainties relating to the global hezalth pandeml‘;fr:.,":hz pandemic relating to COVID-19 on the
The Company has considered the possible effects that may result fro neertainties in the global economic conditions
estimates. In developing the assumptions relating to the possible future :

this pandemic, the Company, as at the date of approval pf thes
information including credit reports and related information, ecofn ° rova
financiat statements may differ from that estimated as at the date of app

accounting

h because of
e financial statemenis has used interal and extorngl sources of

mic forecasts. The impact of COVID-19 on thg

! . Company'
| of standalone financial staiements, pany's

Judgements

as made judgernents, which have 3 g;

ment h . .
manage hin the next financial year.

I gnificant risk of
nd liabilities wit

In the process of applying the Company's accounting policies.
causing malerial adjustment to the carrying amounts of assets a

iy Business model assessment

resulis of business model and the s0)
C|?s§iﬁcation. and mefsureTenl of financial ::5?;;?:?,2?[;“&)‘:5%ess mos:lel at a level lh.—-.n reflecls. how g?;tupgiﬁrziglnscig:
principal and interest ("SPPI") {est. Thf: Companﬁculaf business objective. This 255h95_5meﬂl includes ludgement reflecting allf
?;Zifn?zi?:nncas ?:clt-.?n?iimi:)\f tigh;f:r?ofm‘;nce of the assets is e\ararl]ual»‘-’:;i_I eazwa;a(;;r?;e;‘at?;a;ce Mmeasured, the risks that
affect the performance of t?'ne assets and how these aré managed and 0‘W\.ralue through other ot are_conl'lpensated. e
Company It?nonitc:rs the financial assets measured at amortised cosl or fair g comprehensive income that are

derecegnised prior to their maturity to understand the reason for their disposal and whether the reasons are consistent with the
og rior to their

objective of the business for which the asset was held.
the business madel for which the financial assets are hel
has been a change in business modet and S0 8 prospective

Monitoring is part of the Company’s continuous assessment of whether
|d continues to be appropriate and if it is not appropriate whether there
crange to the classification of those assets.




M A S RURAL HOUSING & MORTGAGE FINANCE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

f)

i)

i}

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at _thg reporting date, Fhat have a
significant risk of causing a material adjustment to the carrying amounts of assets and Iiabililies within the next financiat year, are
described below. The Company based its assumptions and estimates on parameters available when the standalone financial
statements were prepared. Existing circumstances and assumplions about future developments, however, may change QUe to
market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the

assumptions when they occur,

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability In an
orderly transaction in the principal (or most advantageous) market at the measuremant date under current market conditions
(i.e. an exit price} regardless of whether that price is directly observable or estimated using another valuation technique. When
the fair values of financial assets and financial liabilities recorded in the balance sheel canno_t be derived from _acllve markets,
they are determined using a variety of valuation techniques that lncIUQE_the use o_f valual_lon mo@els. The inputs to ‘lhe_se
modeis are taken from observable markets where possible, but where this is not feasible, estimation is required in establishing

fair values. For further details about determination of fair value refer note 3.8 and nate 40.

Effective Interest Rate {"EIR") method

The Company's EIR methodology, as explained in Nole 3.1(A), recognises interest income ! expense using a fale c;f return that
. ’ the expected behavioural life of loans given / taken and

represents the best estimate of a constant rate of return over - i

recognises the effect of potentially different interest rates at various stages and other characteristics of the product life cycle

{including prepayments and penaity interest and charges).

es an element of judgement regarding the expected behaviour and life-cycle of the

This estimation, by nature, requir < and other fee income/ expense that are integral parls of the

instruments, as well as expected changes lo interest rale
instrument,

Impairment of financial asset

I categories of financial assets requires judgement, in particular, the
flows and collaleral values when determining impairment losses and the
e estimates are driven by a number of faclors, changes in which gan

The measurement of impairment losses across a
estimation of the amount and timing of future cash
assessment of a significant increase in credit risk. Thes
result in different levels of allowances.

ns are outputs of complex models with a number of underlying

* . " W iO
The Company's expected credit loss ("ECL") calculat d their interdependencies. Elements of the ECL models that are

assumptions regarding the choice of variable inputs an
considered accounting judgements and estimates include:

a} The Company's criteria for assessing if here has been a significant increase in credit risk and so allowances for finangiaf

assets should be measured on a life time expected credit loss ("LTECL") basis.

i i d the choice of inputs.
b)  Devel inctuding the various formulas and th . o
c)) Deter;l;’:;t;a;;o;lfi(:;I;;\;zg?i!sh;nc;emgen macroeconomic SCEnanos and economic inpuls, lending interest rateg and

i “PD" t default ("EAD") and lass given defaylt (LGD"
bility of default ("PD"), exposure at defaull { ‘ aul )
d) g::::;%ﬁ: \:;l?:;;gﬂégiis:eni;:ogg:;migscenarios and their prabability weightings, to derive the economic inputs inig

the ECL models.
€) Management overlay used in circumstances X
techniques da not capture all the risk factors relevant to

where management judges that the existing inputs, assumptions and model
he Company's lending portfolios.

It has been the Company's policy lo regularly review its models in the context of actual loss experience and adjust when

necessary,




JiA S RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

2.5

iv] Provisions and other contingent liabilities

The Company operates in a regulatory and legal envirenment that, by nature, has a heightened element of litigation risk
inherent to its operalions. As a result, il is involved in various ltigation, arbitration and regulatory investigations and proceedings
in the ordinary course of the Company's business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case and considers such
outflows to be probable, the Company records a provision against the case. Where the prohbability of outflow is considered to be
probable, but a reliable estimate ¢cannol be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probabllity and amount of losses, the Company takes into account a
number of faclors including legal advice, the slage of the matter and historical evidence from similar incidents. Significant

judgement is required 10 conclude on these estimates.
For further details on provisions and other contingencies refer note 3.16.

v} Provision for income tax and deferred tax assets

The Company uses estimates and judgements based on the relevant rulings in the areas of allocatign of revenue, costs,
allowances and disaliowances which is exercised while determining the provision for income tax, including the amount
expected o be paid / recovered for uncenain tax posilions. A deferred tax asset is recognized to the extenl that it is pro_b_able
that fulure taxable profil will be available against which the deductible temporary differences and tax losses can be utilized.
Accordingly, the Company exercises its judgement to reassess the carrying amount of deferred tax assets at the end of each

reporting period.

vi) Defined Benefit Plans

The cosl of the defined benefit graluity plan and the present value of the graluity obligation are determined using actuarial

valuations. An actuariat valuation involves making various assumptions thal may differ from‘aciual developments in the ful_u_re_
These include the determination of the discounl rale, future salary increases and mortality rates. Due to the complaxilies

involved in the valuation and its fong-term nature, a defined benefil obligation is sensilive to changes in these assumplions. All
assumplions are reviewed al each reporting date.

ence and other factors, including expectations of future evenls that
ved to be reasonable under the circumstances. The Management
financial statements are prudent and reasonable.

These estimales and judgements are based on historical expefi
may have a financial impact on the Campany and that are belie
believes that the estimates used in preparation of the standalone

Presentation of the standalone financial statements

rding recovery or settlement within 12 months after

The Compan i i f liquidity. An analysis rega .
ey presents Ils balance sheet in orde? o' M —~current) is presented in Note 37.

the reporting date {current) and more than 12 months after the reporting date (non

o0ss in the balance sheet. They are only offset and reparted net whan,

Financial assets and financial liabili eneraily reporied gr ) ;
cial liability are g yrep 1o offset the recognised amounts without being contingent on a future

in addition to having an unconditionat legally enforceable right Lhe ‘
event, the parties also intend to settle on a net basis in all of the following circumstances:

1) The normal course of business
i) The event of default




A S RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

31

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Recognition of Interest Income
[A]l EIR method

Under Ind AS 109, interest income is recorded using the effective interest rale method for all financial instruments measured at
amortised cost and financial instrumenl measured at FYOCI. The EIR is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial instrument or, when appropriate, a shorler peried, lo the net carrying amount of
the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by laking into account any discount or premium on
acquisition, fees and costs that are an integral part of the EIR, The Company recognises interest income using a rate of return that
represents the best estimate of a constant rate of return over the expected life of the financial instrument.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credil risk, the adjustment is
bnoked as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction
in interest income. The adjusiment is subsequently amortised thraugh Interest income in the statement of profil and less.

[B] Interest income

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit
impaired assets, .

When a financial asset becomes credit impaired and is, therefore, regarded as 'stage 3', the Company calculates interest income
on the net basis. If the financial asset cures and is no longer credit impaired, the Company reverts 1o calculaling interest income on
a gross basis,

Financial Instrument - Initial Recognition
[A] Date of recognition

A financial instrument is defined as any contract that gives fise to a financial asset of one entity and a financiai liability or equily
instrument of another entity.

[B] Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the business model for
managing the instruments (Refer note 3.3(A)). Financial instruments are initially measured at their fair value (as defined in Note
3.8), transaction costs are added to, or subtracted from this amount, except in the case of financial assets and financial liabilitios
recorded at FVTPL.

[C] Measurement categories of financial assets and liabilities

The Company classifies all of its financial assets based on the business model for managing the assels and the assel's contractual
terms, measured at either.
iy Amorised cost

iy FVOCI

iy FVTPL




JH A S RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

3.3

Financial assets and liabilities
[A] Financial Assets
Business model assessment

The Company determines its business mode! at the level that best reflects how il manages groups of financial assets to achieve its
business objective.

The Company's business madel is nol assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios
and is based on observable factors such as.

a} How the performance of the business model and the financial assets held within that business model are evaluated and

reported tc the Company's key management persennel, . L .
b} The risks that affect the performance of the business model (and the financial assets held within that business model) and, in

particular, the way those risks are managed. L .
¢) How managers of the business are compensated (for example, whether the compensation is based con the fair value of the

assets managed or on the contraciual cash flows collected). ‘
d) The expected frequency, value and tming of sales are alsa important aspects of the Company's assessment.

The business model assessment is baged on reasonably expected scenatios withoul taking 'worst case' or 'stress case' scenarios
into account,

SPPI test

As a second step of its classification pracess, the Company assesses the contractual terms of financial assets 1o idenlify whother
they meet the SPP| test.

‘Principal’ for the purpose of this test is dafined as the fair value of the financial as*_set f':ll initial recogﬂijion ar_zd may change over he
life of the financial asset (for example, if there are repayments of principal or amortisation of the premium/ discount},

The most significant elements of interest Within & lending arrangement are typically the consideration for ihe time value of money
and credil risk. To make the SPP| assessment, the Company applies judgement and considers relevant factors such as the Defiodr

for which the interest rate is sel,

In contrast, contractual terms that introduce @ more than de minimis exposure 1o risks or v:lalnl:ty in "h? contractual cash flows that
are unrelated to a basic lending arrangeinent do not give rise to conllraclua_l cash flows that aée :‘»?Wpﬁﬂmems of principal angd
intcrest on the amount outstanding. In such cases, the financial assel s required 10 be measured & :

Accordingly, the financial assets are megsured as follows:

il Financial assets carried at amortig2d cost .
A financial asset is measured at amoitised costif it is held wit
to collect contractual cash fiows and the contractual l_errps of
are solely payments of principal and jiterest on the principal amount o

hin a business model whose oblective is 10 hald the agger in order
the financial asset give rise on specified dates to cagh flows that
utstanding.

ii} Financial assets measured at FVQE!

A financial asset is measureg at Fy1OCI f it is held within a business modet whose objeclive is achioveg by both collecting

contractual cash flows and selling financial assets and the contractual term§ of the financial asset gilve rist.: on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding. Sinc

€, the loans and
advances are held to sale and collect contractual cash flows, they are measured at FVOCI.

iii) Financial assets at FVTPL -
A financial asset which is not classified in any of the above calegories are measured at FVTPL,

[B] Financial Liability

i) [Initial recognition and measurement ) o '
All financial liability are initially recogn zed at fair value. Transaction costs that are directly attributable to the acquisition or issue

of financial liability, which are not at a7 value through profit or loss. are adjusted to the fair value on initial recognition.

il Subsequent measurement ) o
Financial liabifities are carried at amgrtized cost using the effective interest method.
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3.4 |Reclassification of financial agsets

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the circumstances in which
the Company changes in its business model for mznaging those financial assets.

3.3 |Derecognition of financial assets and liabilities

[A] Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms and conc_ﬁ!ions ﬁave l’Jeen :er;sgollaltic:
to the extent that, substantially, it becomes a new loan, with the difference recognised as a derecogrition gain or foss, 1o the exle

that an impairment loss has not already been recorded.

[B] Derecognition of financial assets other than due to substantial modification

it Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assots) s cIere::oglmse(r:l.l \;rh\in
the contractual rights to the cash flows from tha financial asset gxpires or il transfers the r:ghts to receive the cronlradc ual ca::]i hom:
in a transaction in which substantially all of the risks and rewards of ownership of he ﬁnanugl asselt are transterre ! or in :OI r;')f ne
Company neither transiers nor retains substantially all of the risks and rewards of ownership and it does not retain con

financial asset,

; ; o ize " income on assigned
On derecognition of financial assets on account of direct assignment of loans, gain is recognized as gnf?;"efe'sﬁgﬂa! onure ocr; he
loans” under the head other non-financial liabilities and amortized in the profit or loss over the underlying

assigned portfolio. Refer note 28 for details.

. i 's where it retaing
Further, the Company recognises servicing income as a percentage of interest spread over tenure of loan in cases e
the cbligation to service the transferred financial asset, if any.

. ; i ies in i ok
As per the guidelines of RBI, the Company is required to retain certain portion or.lhe loap assxgr.wd l}aé);mes in its bocks as
Minimum Retention Requirement ("MRR"). Therefore, it continue 1o recognise the partion retained by it as '

fi} Financial liability

T ires. Where an existing
A financial liability is derecognised when the obligation under the [:ablllly is d_tscharged, cancet:fdlornfslefrf; :::iqf:ng lability arg
financial liability is replaced by another from the same fender on substantially dlff?renl terms, qu e| rt-:rbim i (he.recognil'ron of
substantially modified, such an exchange or madification is treated as a deregogf?rtlgnj of the crigina fz rat)ifon baid s rocbaniSed in
new liability. The difference between the carrying value of the original financial Hability and the conside
the statement of profit and Joss.

3.6 (Impairment of financial assets

[A] Overview of the ECL principles o ; .

In accordance with Ind AS 109, the Company uses ECL model, for evalualing impairment of financial assels other than those
measured at FVTPL,

Expected credit losses are measured through a foss allowance at an amount equal to;

i.) The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument

that are possible within 12 months after the reporting date); ar . he lite of the )
ii.) Lifetime expected credit losses (expected credit losses that result from all possible defaull events aver the life of the finangiai

instrument)

Both LTECLs and 12 months ECLs are calculated on collective basis.
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Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3, as described below:

Stage 1: Stage 1 consists of accounts having Days Past Due ("DPD") upto 3C days. When loans are first
recognised, the Company recognises an aflowance based on 12 months ECL. Stage 1 foans includes
those loans where there is no significant increase in credit risk observed and also inctudes facilities where
the credit risk has been improved and the [oan has been reclassified from stage 2.

Stage 2: Stage 2 consists of loans accounts having DPD above 30 but upto 80. When a loan has shown a
significant increase in credit risk since origination, the Company records an allowance for the life time
ECL.

Stage 3: Loans considered credit impaired are the loans which are past due for more than 90 days. Borrowers are

also classified under stage 3 bucket under instances lke fraud identification and legal proceeding. Furiher,
stage 3 loan accounts are identified at customer levet {i.e. a _Stage t or 2 customer having other loans
which are in Stage 3). The Company records an alfowance for life time ECL.

There is a curing period with Stage 3 ioan, where even if the DPD days are reduced by 80 days the same
will not be upgraded to Stage 1 until the loan is 8 bPD.

[B] The calculation of ECLs

The mechanics of the ECL calculations are outlined befow and the key elements are, as follows:

the likelinood of default over a given time horizon. A default may only happen

PD The Probability of Default is an estimate of . . S
if the facility has not been previously derecognised and is stift in the portfolio,

atl & certain time gver the assessed petiod,

EAD The Exposure at Default is an estimate of the exposure at a future default date, taking into account expected changes in
the exposure after the reporting date, including repayments
ass arising n the case where a default occurs at a given lime. It ig hased on

ows due and those that the {ender would expect to reccive, including from
entage of the EAD.

LGD The Lass Given Default is an estimate of the |
the difference between the contractual cash fl oo
the realisation of any callateral. It is usually expressed 35 a p

For Housing Finance Company (“*HFC") loan portfolio )
For HFC loan portfotio, thepCo:ﬂéany has developed internal ratng based approach for the purpose of ECL. The credit raling

framework of the Company consists of various parameters based on which HFC loan portfolio is evaluated and credit raling is
assigned.

on the benchmarking of various external reports, ratings and Basel norms, This

The Company has developed its PD malrix based aregular time interval in accordance with its EC3L policy.

PD matrix is calibrated with its historical data and major events al

)ta determine

The Company has cafculated Probability of Default (PDs), Exposure at Default (EAD) and Loss Given Defauit (LGDs

impairment loss on the portfolio of loans and discounted at an apprcc;xlimiiii;m;;i:::lei':rve‘:n:rewdreporting da
calculated PDs, EAD and LGDs are reviewed and changes in the ferward looking ysed.

The mechanics of the ECL method are summarised Delow:

ortian of LTECLs that represent th_e ECLs that resun from d
hin the 12 months after th§ repomng dale. The Company ¢
tatior: of a defaull occuring In the 12 months following th
plied 1o a forecast EAD and muitiplied by th

efault events an
alculates the 12
e reporting date.
€ expected LGD

Stage 1: The 12 months EGL is calculated as the p
a financial instrument that are possible wit
months ECL allowance based on the expecatin = © o
These expected 12-months default pmbab'[',t":fsa?E[R
and discounted by an approximation to the origirn -

Stage 2: When a foan has shown a significant increase in crediF rizk ﬂn:z f;rilgt;tr;?:;:!r;.n?fggmpany rgcords an alfowance (or
the LTECLs. The mechanics are similar (0 those exglame ad?a In approximati S are ?S“malEd over ine (ifetime
of the instrur.nent The expecled cash shorifalls are discounted vy @ pp alion to the originat EIR.

ompany recognises the lifetime expected credit losses for those loans. The

Sta : i itimpaired, the C ) . .
ge 3 For loans considered credit-imp. s, with the PD set at 100%. Credit impairment loans arc determined a

method is similar to that for stage 2 885€¢
barrower level.

owance in circumstances where management judges that the existing inputs.
all the risk faclcrs relevant 1o the Company's lending portfolios. Emerging (acal
tical events, and natural disasters that are not incorporaled into the currenl
mples of such circumstances. The use of management overlay may

Management overlay is used to adjust the ECL all
assumptions and modet techniques do not capture

or global macroeconomic, micro economic of polit
ggoc'%%aml?ler& risk ratings, or forward looking information are £xa

ifgpact the amount of ECL recagnized.
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3.7

3.8

3.9

Significant increase in credit risk

The Company monitors all financial assets, including loan commitments issued that are subject to impairment reqguirements, to
assess whether there has been a significant increase in credit risk since initial recognition. In assessing whether the credit risk on a
financial instrument has increased significantly since initial recognition, the Company compares the risk of a default occurring on
the financial instrument at the reporting date based on the remaining maturity of the instrument with the risk of a default occurring
that was anticipated for the remaining maturity at the current reporting date when the financial instrument was first recognised, In
making this assessment, the Company cansiders both quantilalive and qualitative information that is reasonable and supporiable,
including historical experience that is available wilhout undue cost or efforl. However, when a financial asset exceeds 30 days past
due, the Company considers that a significant increase in credil risk has occurred and the asset is classified in Stage 2 of the

impairment model, i.e. the loss allowance is measured as the iifetime ECL.

Definitlon of default

The definition of defaull is used in measuring the amount of EGL and in the determinalion of whether the loss allowance is based on
12-month or kifetime ECL.

Financial assets in defaull represent those that are at least 80 DPD in respe(_;i of principal or inlerest andfor where the assets are
otherwise considered 1o be unlikely to pay, including those that are credit-impaired.

[C] Loans and advances measured at FYOC!

The ECLs for lpans and advances measured at FVOCI do not reduce the carrying amount of these financial assets in the balance
sheet, which remains at fair value. Instead, an amount equal to the allowance that would arise if the assets were measured at
amortised cost is recognised in OC) as an accumulated impairment amount, with a corresponding charge to profit or loss. The
accumulated loss recognised in OCI is recycled to the profit and loss upon derecognilion of the assets,

(D] Forward looking information
In its ECL models, the Company relies on a broad range of forward looking macro parameters and eslimated the impact on the
defauilt at a given point of time.

Write-offs

The gross carrying amount of a financial assel is written off when the chances of recoveries are remote. This is generally the case
when the Company delermines that thz horrower does not have asscls _01 sourctes :f meome lr\al could gencrale sulficient cash
flows to repay the amounts subject to the write-off. However ﬁ”anclf agstez § thal are written off could stil be subjecl 1o
enforcement activities under the Company's recovery procedures. taking Into account legal advice where appropriate. Any

recoveries made are recognised in Statsment of profit and foss.

Repossession
AES| Act and other judicial remedies available against its mortgages and

commerciat lending business. The repossessed assets are either sold lr:ror}?rt;fu:t;czjll’?r released to delinquent customers in case
they come forward 1o settle their dues. Any surplus funds, in case of Satl es nonflcurremon' are returned to the cusiome
The Company does nol record repossessed assets on its Balance Sheet a assets held for sate.

The Company resorts to invoking its right under the SARF

rsfabligors.

Determination of fair value

Fair value is the price that would be received to sefl an asset of paid to j‘;a;iizls gzggl::' f; an orderly transaction between markel
participants al the measurement date, regardless of wheﬁjf:r that ance oy s takom inta le or estimated using ancther valuation
technique. In estimating the fair value of an asset or @ fiability. the on;sounl when pricin 0 account the characteristics of the asset
or liability if market participants would take those characterstics into @ 9 the asset or liability at ihe measurement

date,

measurements are categorised intg Level 1

L 2
bservable and the significance of the inputs . Or 3 based on the degree o

In addition, for financial reporting purposes, fair value
10 the fair value measurement in

yvhich the inpuls 1o the fair value measurements are 0
ils entirely, which are described as follows:

h ed prices fram active markels for
h ; -C0n1pa”)’ considors markets as aclive
€ ldentical assets or liabilities and when

. i tion are unadi
* Level 1 financial instruments: Those where the inputs used In ‘:‘f :igiurememudn;g]u?ed quot
identical assets or liabilities that the Company has 3€Ce55 tohal l\,rot!ume and liquidity of 1
only if there are sufiicient trading activites with ﬂ?gards lor: ebalance sheet date;
there are binding and exercisable price gJotes available on ihe '
. r vatuati . . .
» Level 2 financial instruments: Those where the iNputs tf_‘lat are u;r;t: {ae in%tr;;n ar.md &6 significant, are derived from directly or
gdirectly observable markel data avaitasle over the f:-.'nllre p(f!rlo ical instru}T1en1 ef“; life, Sych inputs include quoted prices for
ilar assets or liabilities in active markets, quoted prices for ident 2 o o S Minactive markets and observable inpuis cther
quoted prices such as interest rates and yield curves. impled vo 8. NG credit sproads; and
’
el 3 financial instruments: Those that include ohe OFf More unabservable input that ig significant to the measurement as whok

/&
pry
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Recognition of other income and expenses
Revenuc {other than for those items to which ind AS 109 - Financial Instruments are applicable) is measured at fair value of the

consideration received ar receivable. Ind AS 115 - Revenue from contracis with customers outlines a single comprehensive model
of accounting for revenue arising from contracts with customers and supersedes current revenue recognition guidance found within

Ind ASs.

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115

Step 1: Identify conlract(s} with a customer: A contract is defined as an agreement between wo or more parties tha! creates
enforceable rights and cbligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract; A performance obligalion is a promise in a contract with a customer to
transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expecis to be
entitled in exchange for transferring prorised goods or services ta 2 customer, excluding amounts collected on behalf of third
parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contracl that has more than one
performance obligation, the Company allocates the transaction price to each performance abligation in an amount that depicts the
amount of consideration to which the Company expects to be entitied in exchange for satisfying each performance abligatior.

Step 5: Recognise revenue when (or as) the Company salisfies a performance obligation

[A] Interest income on Bank deposits & Other Income

Interest income on Bank deposits is accounted an accrual basis. Other Operating Income such as Service Charges, Document
Charges etc. are recognised on accrual basis.

[B] Fees and commission income

Fees and commission income such as stamp and document charges, guarantee commissian, service income etc. are recognised
on point in time basis.

[C] Finance costs

Finance costs are the interest and other costs that the Company incurs in connection with the borrowing of funds. Interost expenses
are computed based on effective interest rate method.

Finance Costs that are directly attributable to the acquisition or construction of qualifying assets are capitaiised as part of the cost of
such assets. A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended yse or
sale,

All ather finance costs are charged to the statement of profit and loss for the period for which they are incurred.

Cash and cash equivalents

Cash comprises cash on hand and demand deposilts with banks. Cash equivalents are shorl-term balances (with an griginal
maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.
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3.91

312

3.13

Property, plant and Equipments

Property, plant and equipment ("PPE") are carried at cost, less accumulated deprecialion and impairment losses, if any. The cost of|
PPE comprises its purchase price net of any trade discounts and rebates, any import dutics and other laxes {olher than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended
use and other incidental expenses. Changes in the expected usefu! life are accounted for by changing the amertisation period or
methadolegy, as appropriate, and treated as changes in accounting estimates. Subsequent expenditure on PPE after its purchase
is capitalized only if it is probable that ike future economic benefils will flow to the Company and the cost of the item can be
measured reliably.

Depreciation is calculated using the straichl line method to write down the cost of property, plant and equipment to their residual
values gver their estimated useful lives as specified under schedule 1l of the Acl. Land is not depreciated.

The estimated useful lives are, as follows:

i) Office Equipment - 3 to 15 years
iy Furniture and Fixtures - 10 years
iy Vehicles - 8 years

Depreciation is provided on a pro-rata basis from the date on which such asset is ready for its intended use.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year
end and adjusted prospectively, if appropriate.

PPE is derecognised on disposal or when no future economic benefils are expected from ils use. A_ny gain or loss arising on
derecognition of the asset (calcutated as the difference between the nel disposal proceeds af_“:‘ the carrying amount of the asset) is
recognised in other income / expense in the statement of profit and loss in the year the asset is derecognised.

dale are disclosed separately under other non-

Advances paid towards the acquisition of PPE oulstanding at each balance sheel disc
ready [or its intended use al lhe reporting dale.

financial assets. Capital work in progress comprises the cost of PPE that are not
Capilal work-in-progress is staled at cost, net of impairment loss, if any.

Intangible Assets

The Company's olher intangible assets include the value of software and lradcmark, An intangi'ble assel Iis rocognis_ed gnly when its
cosl can be measured reliably and it is probable that the expecied fulure economic benefits that are attributable to it will flow 1 (he
Company.

Intangible assets acquired separately are measured on initial recognition at cost- Following initial recognition. intangible assets are
carried at cost less any accumulated amortisation and any accumulated impairment l0SSes.

cost of intangible assets to their residual values over

Amortisation is calculated using the straightJdine methad to write down the S
g g ad o depreciation and amortisation in the Statement of profil

their estimated useful lives using the straight-line method, and is included in
and loss.

The estimated useful lives are as follows:
i) Software: 3 years
ii} Trademark: 10 years

quipment are reviewed at each §

The residual values, useful lives and methads of depreciation of property, plant and & inancial year

end and adjusted prospectively, if appropriate.
Impairment of non financial assets - property, plant and equipment and intangible assets

The carrying values of assets / cash generating units at the each Balance Sheet date are reviewed for impairment. If any indication
of impairment exists, the recoverable amount of such assets is estimated and if the carrying amount of thesc assets exceeds Lheir
recoverable amount, impairment loss is recognised in the Statemani of Profil and |-0§5 as an expense, for such excess amount.
The recaverable amount is the greater of the net selling price and value in use. Value in use is 'arrf\md al by discounting the futurc
cash flows to their present value based on an appropriate discount factor. When there is indication that an impairment loss
recognised for an asset in earlier accounting periods no longer exists or may have decreased. such reversal of impatrment loss is
recognised in the Statement of Profit and Loss.
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3.14

3.15

Leasing

A contract is, or conlains, a lease if the contract conveys the right to contral the vse of an idenlified asset for a period of time in
exchange for consideration.

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:
- Leases of low value assets; and
- Leases with a duration of 12 manths or less

Lease paymenls associated with short term leases or low value leases are recognised as an expense on a straighl-line basis over
the lease term.

Al the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments
to be made over ihe lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease
incentives receivable and amounts expected 1o be paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilittes is remeasured if there is a modification, a change in the lease term, a change in the in-substance fixed lease payments or
a change in the assessment to purchase the underlying asset.

The Company recognises right-of-use assets at the commencement date of the lease (i.e. the date the underlying assel is availablc
for use). Right-of-use assets are measured at cost, less any accumulaied depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
cosls incurred, and lease payments made at or before the commencement date less any lcase incentives received. Unless the
Company is reasonably certain lo obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use
assets are depreciated on a straightdine basis over the shorter of its estimated useful life and the lease term.

The Company determines the lease lerm as the non-canceliable period of a lease, together with both periods covered by an option
to extend the lease if the Company is reasonably certain 1o exercise that option; and periods cavered by an option lo terminate the
lease if the Company is reasonably certain not to exercise that option. In assessing whether the Company is reasonably certain to
exercise an option to exiend a lease, or not lo exercise an oplion 1o terminate a lease. it considers all relevant facts ang
circumstances that create an economic incentive for the Gompany 1o exercise the oplion to extend ihe lease, or nat to exercise the
option to lerminate the lease. The Campany revises the lease term if there is a change in the non-cancellable period of a lease.

Retirement and other employee benefits

Defined contribution plans i i

The Company's contribution to provident fund and employee stale insurance scheme are considered as d}aﬁned conlribution plans
and are charged as an expense based on the amount of contribution required to be made and when services are rendered by the
employees.

Defined benefit plans [ )

The Company pays gratuity to the employees whoever has completed five years of service with the Company at the time of]
resignation / retirement. The graluity is paid @15 days salary for every completed year of service as per the Payment of Gratuity
Act 1972,

The gratuity liability amount is contributed to the approved gratuity fund formed exclusively for gratuity payment to the cmployecs.
The gratuity fund has been approved by respective Income Tax authorilies.

The liability in respect of gratuity and other post-employment benefits is calculated using the Projected Unit Credit Method and
spread over the period during which the benefit is expected to be derived from employees' services.

As per Ind AS 19, the service cost and the net interest cost are charged to the Statement of Profit and Loss. Acluarial gains and
losses arising due to differences in the actual experience and the assumed parameters and also due to changes in the assumptions
used for valuation, are recagnized in lhe Other Comprehensive Incoma (OCI).
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3.17

Short-term employee benefits -
All employee benefits payable wholly within twelve menths of rendering lhe service are classified as shor«term employee benefils.

Benefits such as salaries, wages etc. and the expected cost of ex-gratia are recognised in the period in which the employee renders
the related service. A liability is recognised for the amount expected to be paid when there is a present legal or consltructive
obligation to pay Lhis amount as a result of past service provided by the employee and the obligaticn can be estimated reliably.

The cost of short-term compensated absences is accounted as under:

(a) in case of accumulaied compensated absences, when employees render the services hat increase their entitlement of future
compensaled absences; and

(b} in case of non-accumulaling compensated absences, when the absences occur.

Provisions, contingent liabilities and contingent assets

[A] Provisions

Provisions are recognised when the Company has a present obligation {tegal or conslructive) as a result of past events, and it is
probable that an outflow of resources embodying economic benefits will be required to set_tle the oplngahon. and a reliable estimate
can be made of the amount of the obligation. When the effect of the time value of.money is material, the Company determines the
tevel of pravision by discounting the expected cash flows at a pre-tax rate reflecting the ourrent rates specific to the liability. The
expense relating to any provision is presented in the statement of profit and loss net of any reimbursement.

[B] Contingent liability

A possible obligation that arises from past evenis and the existence of which will be confirmed only by the o;curlrence or non-
occurrence of one or more uncertain future events not wholly within the contrel of the Company or; present obligation thal arises
fram past events where it is not probable that an outflow of resources embodynr_‘ng gponomlg benefits will be’ requ::gd t‘q settle the
abligation; or the amount of the obligation cannot be measured with sufficient reliability are disclosed as contingent liability and not

provided for.

[C] Contingent Asset

and whose existence will be confirmed only by the cccurrence or

A contingent a i i rises from past evenis f
g ssel is a possible asset that a P the control of the Company. Contingent assels arg

non-occurrence of one or mare uncertain future events nol whq!ly- wﬂhrrl; o
recognised and disclosed ordy when an inflow of economic benefits is probable.

nal

Taxes

{A] Current tax

easured at the amount expected to be recoverag from,
ble on the taxable income for the period as determ
me Tax Act, 1961.

or paid
incd in

Current tax assets and liabilities for the current and prior years are m
to, the taxation authorities. Current tax is the amount of tax paya
accordance with the applicable tax rates and the provisions of the Irco

Current income tax relating to items recognised outside profit or loss s reqognll;?ﬁeo:ézlgﬁ izroflt or loss (either in other
comprehensive income or in equity). Cument tax items are recognised in correlation ¥ing transaction either in OC| or

equity.

[B] Deferred tax

etween the carrying amounts of assets and liabililies in the standalone

: . 1 b .
Deferred tax is recognised on temporary differences d in the ccmputation of taxable profil,

financial statements and the corresponding tax bases USE€

x rates ihat are expecied (o apply in the period in which the
es (and tax laws) that have been enactled or subslantively enacted by the
ferred tax [abilities and assels are reviewed al ihe end of each reporting

Deferred tax liabilities and assets are measured at the 12
liability is settied or the asset realised, based on tax rat
end of the reporting period. The carrying amount of De
periad.

ss is recognised outside profit or loss (either in other comprehensive

Deferred tax relati i ised outside profit or 10 : i ‘
relating to items recognis elation to the underlying transaction either in OCI ar equity.

income or in equity). Deferred tax items are recognised in COIT
Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same governing tax laws and the
Company has a legally enforceable right for such set off.
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3.18

3.19

[C] Goods and services tax / value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the goods and services tax/ value added taxes paid, except when the tax incurred on a
purchase of assets or availing of services is nol recoverable from the taxation authority, in which case, the tax paid is recognised as
part of the cast of acquisition of the asset or as part of the expense ilem, as applicable.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
balance sheet.

Earnings Per Share

Basic earnings per share is comguted by dividing the profit after lax (i.e. profit aliribulable o ordinary equily holders) by the
weighted average number of equily shares outstanding during the period.

Diluted earnings per share is compuled by dividing the profit after tax {i.e. profit altributable to ordinary equity holders} as adjusted
for after-tax amount of dividends and interest recognised in the period in respect of the dilutive potential ordinary shares and is
adjusted for any other changes in income or expense that would result from the conversion of the dilutive potential ordinary shares,
by the weighted average number of equity shares considered for deriving basic earnings per share as increased by the weighted
average number of additional ardinary shares that would have been outstanding assuming the conversion of all dilutive potential
ordinary shares

Potential equity shares are deemec to be dilutive only if their conversion to equity shares would decrease the net profit per share
from continuing orginary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the periad,
unless they have been issued at a later date. Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for share splits / reverse share splits,
right issue and bonus shares, as appropriate.

Dividends on ordinary shares

The Company recognises a liability to make cash or non-cash distributions to equily holders of the Company when the distribution is
aulharised and the distribution is no fonger at the discretion of the Company. As per the Act, final dividend is autharised when it is
appraved by the shareholders and interim dividend is authorised when the it is approved by the Board of Direclors of the Company.
A corresponding amount is recognised directly in equity.

Non-cash distributions are measured at the fair value of lhe assets to be distributed with fair value re-measurement recogniscd
directly in equity.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

No new standards as notified by Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies {Indian Accounting Standards) Second Amendment Rules are effective for the current
year.
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As at As at

Particulars 31 March 2922 3 March 2021

§ |Cash and Cash Equivalents

1,467.31 1,231.64

Cask on Hand

Balances with Banks: 1,39,185.73 2.19,395 50
In Currentf Cash Credit Accounts 1.40.653.04 2.20.627 14

Total Cash and Cash Equivalents

6 |Bank Balance other than cash and cash equivalents

230.56 1,379.85
In Current Accounts (Refer Note helow)
In Fixed Deposit Accounts [}
i 7,728.46 251492
Deposits given as security against borrowings and other commitments 22? 555.02 3.894.77
Total Bank Balance other than cash and cash equivalents 2T

Note: Balance represents balance with banks in eammarked accouni i.e. *Collection and Payout
Account”,

7 |Tradc Receivables . -
Trade receivables considered good-secured

421.54 189.25
Trade receivables considered good-unsecured ) _
Trade receivables which have significant increase in credit risk )
Trade receivables - creditimpaired 375 18925
Total other receivables =
Notes:

) . f ‘ i : i),
1. Impairmenl allowance recognised on trade receivables is T Nil (31 March 2021: 2 Ni o . , ) .
2. There is no due by directors or other officers of the Company or any firm or private company in which any direclor is a partner, a diroclor or a member,

Trade Receivables aging schedule

Qutstanding for following periods from due date of paymant

More than 3 Total
Less than § & months - {1 year 1-2 yoars 2.3 years yoars
marths

Particulars

As at 31 March 2022

. - - 421,54
(i} Undispuled Trade receivablos — 421.54 .
considerad good

(i) Undisputed Trade Recsivables - - - - - -

which have sigrificant increase in
credil risk

(iti) Undisputed Trade Receivables — - - - - )
credit impaired

(iv} Disputed Trade Receivables — " i ) )
considered good

(v) Dispuled Trade Receivablaes - - - - " )
which have significant incroase in
credit risk

{vi) Dispuled Trade Receivables — - - - R .
credil impaired

As at 31 March 2021

R . 189.25
{i) Undispuled Trade receivables — 189.25 - -
considared goog

{ii) Undispuled Trade Receivables - i ) ) . '
which have significant increase in
credit risk

{iii) Undisputed Trade Recsivables — - - ) i i
credil impaired

(iv} Disputed Trade Receivables — - - - - .
considered goad

{v) Disputed Trade Receivables — - i )
which have significant increase in
credil risk

{v) Dispuled Trade Recaivables — i i ) —
credil impaired
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{2 in "000)
As at 31 March 2022 As at 31 March 2021
Particulars At fair value At At fair value At
through OCi amortiscd cost Total through oCI amortised cost Total

Loeans
{A) Term Loans 11,69,730.89 13.15,794 97 24,85,525.86 5.53.296.69 20.58,736.04 26.12.032.73
Add: Accrued Interost 4,988.18 7,757.26 12,745.44 2,459.61 11,066.31 13,525 92
{A} Term Loans - Gross 11,74,719,07 13,23,552.23 24,98,271.30 5,55,756.30 20,69,802.35 26,25,558.65
Less: Impairment loss allowance . 38,200.24 | 38,200.24 - 43,804 .50 43,804 50
Total (A} - Net 11,74,719.07 12,85,351,99 24,60,071.06 5,55,756.30 20,25,387 85 25,81,754.15
(B) (i) Secured by tangible assets 11.74,719.07 13,23,552.23 24,98,271.30 5.55.756.30 20,69,802.35 26.25.558 65
(it} Unsecured - - - - - -
Totat (B)-Gross 11,74,719.07 13,23,562.23 24,98,271.30 5,55,756.30 20,69,802.35 26,25,5568.65
Less: Impairment loss allowance . 38,200.24 38,200.24 - 43,804 .50 43.804.50
Total (B)-Net 11,74,719.07 12,85,351.99 24,60,071.08 5,55,756.30 20,25,007.85 25,81,754.15
{CY (I} Loans in Indis
(i} Public Sector . . - - - -
{ii) Private Seciar 11,74,719.07 13,23.552.23 24,98,271.30 5.65,756.30 20,69,802.35 26.25,558.65
Total (C)-Gross 11,74,716.07 13,23,552.23 24,98,271,30 5,65,756,30 20,69,802,35 26,25,558.,65
Less: Impairment loss allowance - 38,200.24 38,200.24 - 43,804.50 43,804.50
Total (C) (I} -Not 14,74,719.07 12,85,351.99 24,60,071.06 5,55,756.30 20,25,907.85 25,81,754 15
{C) ()) Loans outside India - - - - -
Less: Impairment loss allawance - - - - - .
Total {C) {t)- Not . -
Total C{l) and C(IN} 11,74,719.07 12,85,351.99 24,60,071.06 5,55,756.30 20,25,897.85 25,81,754.15

other person

Loans or advances in the nature of loans are granied to promoters, diroclors, KMPs, and the refated parties, either serverally or jointly with any

% to the total

% to the totat

Particulars As al loans a.nd As at Loans a_nd
M March 2022 | Advances inthe | 31 March 2021 | Advances in the
nature of loans nature of loans
Promoler - 0.00% - 0.00%
Direclurs 1,550.54 0.06% 1,811.26 N.07%
KMPs - 0.00% - (L.0D%
Related parties 0.00% - 0.00%

Notes:

amounl, with a carresponding charge to profit or {0ss.

1. Loans granted by the Company are secured or partly secured by Registered / Equitable morigage of properly, other Sccurilics, assignments of Lile
Insurance policies and for Company guarantees and/or Personal guarantees and for Underaking to create a securily and/ or Cash Collaleral.

2. The impairment gn loans measured at FVOC! do not reduce the carrying amaunt of these financhal assets in the balance sheel, which remains at fair value.
Instead, an amount equal 1o the allowance hat would arise if the assets werc measured at amortised cost Is recognised in OCI as an accumulaled impaiment

[® in "000}
i As at As at
Particulars 31 March 2022 31 March 2021
0.00% 11.00%

3. Percentage of loans against gold to tolal assets
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HA S RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

{Z in "000)

Particulars

As at
31 March 2022

As at
31 March 2021

9 |Other Financial Assets

Securily deposits 1,291,65 1,239.15
Interest Waiver Receivable From Banks - 1,686.69
Spread Receivable on Assigned Assets 2777074 18,097.49
Tolal Other Financial Assels 29,062,358 20,923.33

10 |Current Tax & Deferred Tax

10.1 |Current Tax

The components of current tax expense are:

Year ended
31 March 2022

Year ended
31 March 2011

Current tax
Adjustment in respect of current income tax of gricr years
Deferred tax
Total tax charge
Current tax
Defarred tax

16,010.00 12,540.00
{40.15) {29.46)
(3,849.79) {3,528.33)
12,120.06 8,982.24
15.869.85 12,510.54
{3.849.79) (3.528.33)

10.2 | Reconciliation of the total tax charge

and 31 March 2021 is, as follows:

The tax charge shown in the siatemeni of profit and loss differs from the tax charge that would apply if 2ll profils had been charged at India corporate
tax rate. A reconciliation between the 1ax expense and the accounting profil multiplied by India’s domestic tax rate for the years ended 31 March 2022

Parliculars

Year ended
31 March 2022

Year ended
31 March 2021

Accounting profil before lax 57.768.79 37.845.45
Applicable Tax Rale 2517% 2517%
Computed Tax Expense 14,529.25 9,525.70
Tax cffect of :
Non deductible ilems 378.44 194.02
Additional Deduction (2,564,330 (1,543,99)
Adfusiment in respect of currens income Lax of prior years {40.15) (29.46)
Othoers (193.15) 835,95
Tax Expenses recognised in Statement of Profit and Loss 12,120.06 8,982.22
Efleclive Tax Rate 20.98% 23.73%
16.2 | Deferred Tax
As at As at

Particutars

31 March 2022

31 March 2021

Deferred Tax Asset { Liability (Net)
The movement on the deferred tax accaunt is as follows:

Al the starl of the year DTA / {DTL) 4.524. 1.768.78
CredilY{Charge) o Other Equity (10.676.85) :
Credit{Charge) for Loans and advances through OCI 715,79 (604.89)
Credil{Charge) for Remeasurement of Ihe defined benefit liabilities through acl (62.53) {168.01)
Credil{Charge} to Slalemeni of Profit and Lass 3.849.79 3.528.33
At the end of yoar DTA (DTL} (1.649.59) 4,524.21




MAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

(T in *000}
10.4 |The following table shows deferred tax recorded in the balance sheet and changes recorded in the Ineome tax expense:
As at Credit/{Charge) | Credit/{Charge) Recognised in As at
Particulars 31 March 2021 | to Other Equity | to Profit or Loss ocl 31 March 2022
Component of Deferred tax asset / {liability)
Deferred tax asset / (liability) in relalion Lo:
Difference between writien down value of fixed 223,80 - 199.53 - 423.43
assels a5 per books of accounts and income tax
Impact of fair value of assets (782.86) - - 715.79 (67.07)
Income taxable on realised basis 1.377.61 - 316.73 - 1.694.34
Compound Financial Instruments - (10.676.85) - " (10,676.85}
Impact of interest accrued on OCPS {9,263.40) - 2,808.77 - (6.446.63)
Deferred tax on prepaid finance charges 1,657.05 . 266.47 - 1.323.52
Impairment on financisl assels 1175343 - 202.94 - 11,956.37
Recagrition of Lease Asset & liabilily 212.26 . (29.02) - 183.24
Expenses allowable on payment basis (63.78) - 86.37 {62.53) {39.94)
Total 4,524 21 {10,676.85) 3,849.79 653.26 {1,649.59)
As at Credit{Charge) | Creditf{Charge) Recognised in As at

Particulars 34 March 2020 | te Other Equity | to Profit or Loss aci 31 March 2021
Component of Deferred tax asset / {liability)
Doferred tax asset / (liabilily) in relation 1o:
Ditference botween wrillen down value of fixed 66.58 - 187.32 - 223.90
assels as per books of accounts and incoma 1ax
Impacl of (zir value of assets (177.97) - - (604.89) (782.86)
Income taxable an realised basis 3,304.61 ) (2,017.00) ) 1.377.61
Impact of interest accrued on OCPS (10.820.47) ) 1.567.07 : (9.253.40)
Belerred tax on prepaid finance charges 886.57 ) 170.48 ) ! '_05?'05
Impairment on financial assets 7.978.53 . 3.774.90 ) 11.453.43
Recognition of Lease Asset & liability 265.80 ) (53.54) ) 212.26
Expenses allowable on payment basis 175.13 - (70.90) {168.01) (63.78}
Total 7.768.78 - 3,528.33 {772.90) 4,524.21
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{ in '000)

11

Property, Plant and Equipments and Inizngible assets

Property, Plant and Equipment {a)

Other Intangible Assets (b)

Nature of Assets Office Furniture Vehicles Total Software Trademark Total
Equipments | and Fixtures
Cost
As at 1 April 2020 5,803.18 1,827.21 10,237.09 17,967.48 308.38 10.00 318.38
Additions 10.33 - . 10.33 - . -
Bisposals - - - . - - -
As at 31 March 2021 5,913.51 1,827,211 10,237.09 17,977.81 308.38 10.00 31B.38
Addilions 1,133.83 48.32 - 1,182.15 - - -
Disposals 69.57 - - 69,57 - - -
As at 31 March 2022 B,977.77 1,875.53 10,237.09 19,020.39 ana.as 10.00 318,38
DepreclationfAmortisation
As at 1 April 2020 441547 481.23 4,634.82 9.531.52 245.40 1.16 246,56
Depreciation/Amortization Charge 386,14 185,34 1,507,111 2,092.59 2292 0.94 23.86
Disposat - . - - - - .
As at 31 March 2021 4,611.61 670.57 6,141.93 11,624.11 268.32 2.10 270.42
Depreciation/Amortization Charge 369.49 182.12 1,507.10 2.068.71 13.88 0,95 14.83
Disposal 47.22 - - 47.22 - - -
As at 31 March 2022 5,133.88 262.69 7,649.02 13,645,860 232,20 3.05 285.25
Net Block Value:
As at 31 March 2021 1,101.90 1,156.64 4,095.16 6,353.70 40,06 7.90 47.96
As at 31 Mareh 2022 1,843.89 1,012.84 2,588.06 5,444.79 26,18 6.95 3313
Note: No revaluation of any class of assel is carried out during the year.
{c) Right-of-use Asset
The details of the right-of-use assel hotd by the Cempany is as follows:
Office Premises
As at1 April 202D 701348
Additions for the period -
Disposals -
As at 31 March 2021 7,013,48
Additions for the period
Disposals .
As at 31 March 2022 7,013.48
Amortisation
As at 1 April 2020 3.092.10
Additions for Lhe period 2,308.80
Disposals .
As at 31 March 2021 [ 540090
Additions 6948
Disposals .
As at 31 March 2022 6,270.38
Net Block Value:
As at 31 March 2021 1,612.58
As at 31 March 2022 T 74340
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12

13

Particulars

As at
31 March 2022

As at
31 March 2021

Other non-financial assets

Prepaid expenses

Advances to employees

Balance with Government Authorities
Graluity Fund [Refer note 39(b)]
Cther Advances

Total other non-financial assets

Payables

{lYTrade Payables

(1) lotal outstanding dues of micro enterprises and small enterprises

(i) total cutstanding dues of credilors other than micro enterprises and small enterprises

{il) Otner Payables
(i) 1otal outstanding dues of micro enterprises and small enterprises

{ii} total outstanding dues of credilers other than micro enterpfises and small enlerpriscs

342.91
175.45
2,991.05
809.58
1,155.08

25415
56.80
1.911.82
478.94
2,775.64

5,474.07

5477.35

4,674.58

7.181.04

4,674.58

7,181.04

Payables ageing schedule

Qutstanding for following periods from due date of payment

Particulars

Less than 1 year 1to 2 years 210 3 years

More than 3
years

Total

As at 31 March 2022
{i) MSME - - "
(i} Others 4,674.58 - -
{iii) Disputed Dues - MSME - - -
{iv} Disputed Dues - Others - ' -

4,674.58

Total 4,674.58 - -

4,674.58

As at 31 March 2021
(i) MSME - . )
(i) Cthers 7,181.04 - -
(iii) Disputed Dues - MSME - : .
{iv) Disputed Dues - Others - . Z

7.181.04

Total 7,181.04 - -

7,181.04

Micro, Small and Medium Enterprises:

Based on and to the extent of the information received by the Company from the suppliers during the year regarding their stalus under the
Micro, Small and Medium Enterprises Development Acl, 2006 (MSMED Act), the total outstanding dues of Micro and Small enterpriscs,
which are outstanding for more than the stipulated period and other disclosures as per the Micro, Small and Medium Enterprises

Development Act, 2006 {hereinafler referred to as “the MSMED Act”) are given below:

Particulars

As at
31 March 2022

As at
31 March 2021

{a) Dues remaining unpaid 16 any supplier at the year end

- Principal

- Interest on above
{b) Interest paid in terms of Section 16 of the MSMED Act alang with the amount of payment made
to the supplier beyond the appointed day during the year

- Principal paid beyond the appointed date

- Interest paid in terms of Section 16 of the MSMED Act
(¢} Amoumnt of interest due and paysble for the period of celay on payments made beyond the
appointed day during the year
{d) Amount of inlerest accrued and remaining unpaid
(e) Further interest due and payable even in the succeeding years. until such date when the interest
due as above are actually paid to the small enterprises

7559C1Ar
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R in "000)
As at As at
Particulars 31 March 2022 | 31 March 2021
14 |Borrowings (Other than Debt Securities) (At amortised cost)
{a) Term loans (Refer Nole No, 14.3)
{i) frorm Banks 15.89.821.87 18,98,163.27
{ii) from National Housing Bank 1,30,245.00 1,60,541.00
{iit) from Financial Insti{utions 2,67,528.81 1,44,444 44
{b) Liability component of compound financial insiruments {Refer Note No. 14.2) 1,31,963.38 63,236.41
(c) Loans repayable on demand
(i) from banks - Cash Credit (Refer Note ho, 14.1) 1.00,025.48 4.74
(ii) from banks - Overdraft (Refer Note No. 14.1) - 2,200.50
Less: Unamortised Borrowing Cost {15,166.42) {16,205.59)
Total (A 22,04,428.13 22,52,384.77
Secured 20.72.464.74 21.89,148.36
Unsecured 1,31,863.39 63,236.41
Total (B) to tally with {A) 22,04,428.13 22,52,384.77
Borrowings in India 2204,428.13 225238477
Borrowings outside India - -
Total {€) to tally with (A) 22,04,428.13 22,52,384.77
14.1 |Cash Credit & Overdraft

{a) Cash Credit fram Bank is secured by First pari-passu charge on the standard receivables of the company with other CC/QD lenders
(except specific portfolio generated from various term loans sanctioned by various banks/financial institutions on an cxclusive basis). The
loans are also guaranteed by Mr. Kamiesh Chimanlal Gandhi. Overdraft from Bank is secured by Term Deposits piaced with the banks with
adequate margin required as per the terms of sanctions.

(b} Interest rate range
Interest rate ranges from 4.00% p.2 to 10.50% p.a. as at 31 March 2022,
Interest rate ranges from 4.00% p.& to 10.50% p.a. as at 31 March 2021,

The Company has not defaulted in repayment of borrowings and inlerest.

The Company has borrowings from banks and financial institutions on the basis of security of current assets and the quarterly returns filed
by the Company with the banks and financial institulions are in accordance with the bocks of accounts of the Company for lhe respective
quarters.

The carrying amourt of financial assets which is hypothecated against secured borrowing inclusive of margin reguirement ranging from 1.00
times to 1.25 times is amounting to T 25,26.42 fakhs (31 March 2021: T 26,436.56 lakhs).
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{ in '000)

14.2

Liability companent of compound finaneial instruments

(a) Liability Component of Compound financial instruments represents liability component of
- 1,00,00,000 6% QCPS issued al face value of T 10 each on 12th September 2019 and

- 1,00,00,000 6% OCPS issued at face value of ¥ 10 each on 23rd June 2021.

{b) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

As at 31 March 2022 As at 31 March 2021
Particulars No. of Shares {T in ‘000) Mo. of Shares (T in "000)
6% QCPS
Outstanding at the beginning of the year 1,0£,00,000 1,00,000,00 1,00,00,000 1,00,000.00
Add: [ssued during the period (Refer Note (a) above) 1,0(,00.000 1,00,000.00 - -
Outstanding at the end of the year 2,00,00,000 2,00,000.00 1,00,00,000 1,00,000.00

{c) Details of shares held by each shareholder holdirng more than 5% shares:

As at 31 March 2022 As at 31 March 2021
% holding in % holding in
Class of shares / Name of shareholder "::'mb':;; that class of ::.:':;b:;:’lz that class of
shares shares shares
6% QCPS
HA S Financial Services Limited 2.00,00,000 100.00% 1,00,00,000 100.00%

(d) Details of shares held by promoters {including promoter group} of the Company:

As at 31 March 2022 As at 31 March 2021
v, holding in Number of % holding in | % Change during
Promoter and promoter group name Number of that class of sh‘;:l:':;d that class of the year
shares held shares shares
6% OCPS
M AS Financial Services Limited 2,00,00,000 100.00% 1,00,00,000 100.00% 100.00%

(e) Terms/ rights attached t ference shares
Al the 2,00 (?9 oo ocpes a:apr::v?ng a par value of ¥ 10 each per share, Both these QCPS carry a righl to be paid fixed preferential

dividend al the rate of 6% per annum.

The preference shares carty & non-cumulative gividend right and are optionally convertible into equity shares a1 a price to be determined at

the time of conversion, The Conversion / Redemplion option is to be grercised for 33.33% of the shares in the Sib year, for 33.33% of the
shares in the 6th year and for remaining 33.33% of the shares in the 7ihyear from the date of issue of thes? shares.
The holder of the preference share capital, in respect of guch capital, has a right to vate only on resolutions placed before the Company

which direcliy affect the rights attached to these preference shares.
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143

Detalls of terms of paymetit and

ity pravided in respect of debt securities and borrowings:

. As at As at
4] T 1R
Panticulars 31 March 2022 | 31 Mareh 2021 erms of Redsmptlons Repayment Seacurlty
Term Loans from Banks (Refer Nota (i) below]
Term Loan fram Banks - 1 - 25,000.00 |Repayment in 8 Quarterly sialments from|The Term an shall be secured by first ranking and exclusive
27 March 2019 charge on standard receivables of the Company (identified loan)
assols) sufficient to provide sccunly cover of the outstanding
amount of the term loan an a coninuous basis, during the Lenure|
of the tenmt [oan. Porsanal Guarantes of Mr, Kamilegh Gandh &
legal hews of Mukesh Gandhi.
Term Loan fram Banks - 2 - 1,51,562.46 |Repayment in § Quarterly Instalments fram|The Term loan shall be sccured hy first ranking and exclusve
27 Qecember 2019 charge on standard roceivables of the Company (ideniified loan|
assels) sufficient to provide security cover of the outslanding|
amount of the term loan on a conlinuous basis. durng the lenure
of the lerm loan, Personal Guaranles of Mr. Kamlesh Gandhi &
legat heirs of Mukesh Gandhi.
Tarm Loan {rom Banks - 3 1,00,030.04 1,80.000.00 [Repayment in 36 Monthly Instalmenis from|The Term lsan shall be secured by exclusive hypothccation o]
3 Apnil 2021 prosenl & future foan receivables of the company created oul of
the loan, Personal Guarantee of Mr. Kamlesh Gandhi,
Term Loan from Banks - 4 28,541,687 81.041,67 |Repayment in 24 Quarterly InslalmenisiLoan is secured by hypolhecalion charge on porloko crealed|
slaring from 31 March 2017 form the bank fingnce, Personal Guaranlee of Mr. Kamlesh
Gundhi & legal heirs of Mukesh Gandhi.
Term Loan from Banks - 5 12 500.00 37.500.00 [Repayment in 24 Quarlerly InslalmenisilLoan is secured by hypathecalion charge on porlfolic crealed|
startng fram 31 March 2017 form Lhe bank financo. Porsonal Guarantee of Me, Kamlesiy
Gandhi & legal heirs of Mukesh Gandhi.
Term Loan from Banks - 6 12,500.00 29,166.66 [Repayment in 24 Quarerdy instalmenis|Loan is secured by Hypolhecation on receivables, Personal
beginning from 31 July 2016 Guarantee of Mr. Kamlesh Gandhi & legal heirs of Mukesh
Ganchi,
Term Loan Irom Darks - 7 1041667 18.750.00 [Repayment in 24 Ouarterdy Instalmenisiboan is securcd by Hypolhecakon on recoivables. Personal
starting from 30 June 2017 Guaraniee of Mr. Kamlesh Gandhi & legal hers of Mukoesh
Gandhi,
Term Loan from Banks - 8 25,000.00 41,666.66 |[Repayment in 24 Quarterly Instalments|Lodn is secured by Hypothecanon on receivables. Persanal
starung from 30 June 2017 Guaranteg of Mr. Kamlesh Gandhi & logal huors of Mukesh
Gandhi.
Tarm Loan from Banks - 9 66624 .50 60.209.27 IRepayment in 57 Monthly Instalmenis|Loan is sacured by Exclusive charge by way of hypolhuegalion of
startng from 30 Oclober 2020 such of the book debls, which are financed / to be inanced by
the company out of the bank finance to the company, Persanal
Guarantee of Mr, Kamlesh Ganghi,
Term Loan trom Banks - 10 2,87.871.02 2,00,000.01 |Repaymenmt in B0 Monlhly  Instalmenis|Loan is secured by Exclusive charga by way of hypolhecalion ‘of
slanting from 30 July 2021 such of the book debts. which are financed 7 1o be hnanced by
lhe company oul af tho bank finance to the company, Parsonal
Guaraniee of Mr. Kamiesh Gandhi.
Term Loan from Banks - 11 - 10,714,34 |Repayment in 28 Quarterdy Instalments from|Loan is secured by Flypolhecalion on raceivables. Personal|
30 April 2014 Guaranteg of Mr. Kamiesh Gandhi & legal hews of Mukesh
Gandhi.
Term Loan from Banks - 12 2,083.33 10.416.67 |[Repayment in 24 Quarierdy Inslalmenis|Loan is secured by Hypathecation on receivables. Personal
beginning from 30 June 2016 Guarantee of Mr. Kamlesh Gandhi & legal hews of Mukesh
Gandhi.
Tormn Loan from Banks - 13 54,090.38 71,335,321 Fﬁpayrnenl in 24 Quarerly InslafmenisiThe Loan is secured by Exclusive charge by way  of
stanting from 31 January 2019 hypethocation on standard  assels portinfic of recewvables
(excluding stressod assets).Personal Guarantee «f bMr. Hamlesh
Gandhi,
Torm Lozn from Banks - 14 2900210 41,970.74 |[Repayment in 24 Ouarerdy Inslalments | The Loan is sccured by Exglusivie charge by way of
slaring fram 30 Seplernber 2019 hypothecation on standard  asscis  portfoho ol recewablns
(excluding stressed assets) Porsonal Guaramiae of Mr. Kamlesh
Ganulhi.
Term Loan from Banks - 15 70,232,356 66.512.97 |Repaymentin 24 Quarterly Inslalments from|The Loan is  secured by Exclusive charge by way of
31 December 2020 hypolhecation on  standard  asscls porfullo of recewvables
(excluding stressed assots) Personal Guaraniee of Mr, Kamiesh
Gandhi,
Term Loan lrom Banks - 16 1,18,593.05 1.51.073.55 |Repaymenl in 24 Quarterly Inslalmenis fram|The Lean is secured by Exclusve charge by way of
30 June 2021 hypolhocalion  on slandard  asscts  portlolio of mcenvablas
{excluding slressed assots]. Porsonal Guaranion of Mr. Kamlesh
Gandhi,
Term Loan from Banks - 17 - 83,113.10 [Repaymenl w10 Quarterdy Instabmenlg|Loan is secured by Hypathecalion on roccivables, Personal
slarling from 28 Febnary 2019 Guarantee of Mr. Kamlesh Gandm & Mrs Shwela Gandhi,
Term Logn from Banks - 18 1.31,176.66 1.01,483.90 |Repayment ; 26 Quarlery Inslaimenis|Loan 1s securad by Hypnthecalon on rocewvables, Prersonal
starlng from 28 February 2019 Guarantee of Mr Kamiash Gandhi & Mrs Shwela Gandh,
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Details of terms of redemptionfrepayment and security provided in respect of debt securities and borrowings:

Particufars

Asg at
31 March 2022

As at
3 March 2021

Terms of Redemptionf Repayment

Sacurlly

Term Loan rom Banks - 19

3.750.00

19 March 2016

Repaymenl in 24 Quarterly Inslalments fram

|First & Exclusiva Charge by way of Hypgthecation of such of the
back debts, which are (inanced lo be financed by the campany
out of lhe bank finance, Personal Guarantee of hir, Kamlesh
Gandhi & Mrs Shwela Gandhi,

Torm Loan from Banks - 20

4,743.00

19 March 2016

Repayment in 24 Quanerly Instalmenis from

First & Exclusive Charge hy way al Hypolhecation of such of Lhe|
book debls, which are financed to be lnanced by the companyf
aut of the bank finance. Personal Guaraniee of Mr. Kamlesh|
Gandhi & Mrs Shweta Gandhi,

Term Loan lrom Banks - 21

37,500.00

54,166.67

3 March 2018

Repayment in 24 Quarterly Inslalments from

The Term loan shall be secured by first ranking and exclusive|
charge on standard receivables of the Company (idenufied loan,
rassels) sulficioni lo provide ong lime secufity cover of 1he,
pulslanding antgunt of the form Ipan on a continugus Dasis,
during Lhe lenure of the lerm loan, Personal Guaranice of Ll
Kamlesh Gandhi,

Term Loan from Banks - 22

16,651.85

30 Apnl 2018

Repayment in 36 monihly !nstalments fram

Tha Term loan shall be secured by ficst ranking and excluswe
charge an slandard raceivables of the Company (rdenlifica foan
assets] sufficient to prowde ono limo secunty cover of the
culstanding amount of the term loan on @ conbinuous basis.
during the tenura of the term loan. Personal Guaranlee of Mr,
Kamlesh Gandhi,

Torm Laan from Banks - 23

22322227

3,33.333.33

30 June 2015

Repaymenl in 18 Quartedy Instalments from

The Term loan shall be secured by firsl ranking and axclusve
charge on standarg recoivables of the Company (ideniifico loan
assels} sufficienl lo provide secunty cover of the oulsianding
amaunt of the lerm [Dan an d conlinuows Basis, during the tenure
of the lerm loan, Personsl Guarantee of Mr. Kamlesh Gandhi,

Term Loan from Banks - 24

84,870.13

25 Soptember 2021

Repaymeni in 20 Quarterly Instalments from

Exclusive charge by way of hypolhecation of back delts, which
are financeds to be financed by the company oul of the bank
financed to lhe Company should mainlan 1,10 tme securdy
covar of gulslanding amaunt of torm Inan on continunus hasis
during lhe lenure of term pan, Persenal Guarantee of Mr.
Kamlesh Gandhi.

Tem Loan irom Banks - 25

1,99,999.74

25 June 2022

Repaymenl in 10 Quanterly Inslaiments (rom

Loan is secured by Exclusive charye by way of hypothecation of
such of the book debis. which are financed { to be financed by
the company gul of the bank finance 1o the company, Persanal
Guarantee of Mr, Kamlgsh Gandhi,

Term Loan from Banks - 26

96,428.00

31 March 2022

Repayment in 28 Quarterly Instalments from

Firsl & Exclusive Charge by way of Hypothecation of such of the
bock debts. which are financed o be financed by the company|
aul of the bank finance, Porsonal Guaranlege of Mr. Kamilosh
Gandhi,

Total
Banks

Term Loans

from

15.89,821.87

18,98,163.27

Note [il:

Hinlcrest rale ranges (rom 7.80% p.a to 10.30% p.a a: at 31 March 2022,
Hiterest rale ranaes rom 7.75% p.o to 101.10% p.a a5 at 31 March 2021,

Term Leans from NHBE {Refer Note (i) below}

fram D1 October 2020

Term Loan from MNHB - 1 17,609.00 22,741.00 |Repayment in 39 Quarery Inslalments|First & Exclusive Hypolthecation of Spuofic Recowkbles of thel
from 0% July 2017 company. Personal Guaraniee of Mr. Kamlash Gandf & [egal

heirs of Mukesh Ganghi,
Term Loan from NHB - 2 19,065.00 24 622.00 |Repayment in 39 Guarterly nstalmenis|Firsl & Exclusive Hypotherztion of Specific Recenablos nf (he|
fram 01 Oclaber 2017 company, Parspnal Guaraniee of Mr, Kamtesh Gandhi & fegal

heirs of Mukesh Gandhn,
Terrm Loan from NHB - 3 15,850,00 172.910.00 |Repaymenl in 60 Quartcily Instalments|First & Excluswe Hypothecalion of Specfic Recevatites af the|
fram 0% Qctobor 2019 company. Parsonal Guaraniee of Mr Kamlesh Gandiv & tegal

heirs of Mukesh Gandh,
Term Loan from NHB - 4 4,000.00 7.000.00 [Repayment in 60 Quarletly Instalmenis|First & Exclusive Hypothecalon of Specific Receivables of the
fram 01 Qeraber 20719 company, Personal Guarantee of Mr, Kamlesh Gandhi & legal

heirs of Mukesh Gandh.
Tormm Loan {rom NHE - 5 30,821.00 37.4960.00 {Repayment i 60 Quarterdy Inslalments[First & Exclusive Hypolhecation of Speciiz Recewvables of \he
fram 01 .duly 2020 company. Personal Guaranles of Mr. Kamiesh Gandhi & tegal

hers of Mukesh Ganam
Term Loan from NtIB - § 24,400.00 27.600.00 |Repayment 10 38 Cuarerdy Inslalments|Fiesl & Exelusive Hypolthecaban ol Spacihc Recewables of the

cumpany flersonal Guaranice of M. Kamiesh Gandin & loga!
fiewrs of Mukesh Gandhs,
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14.3

Detalls of terms of redemptionirepayment and security provided in respect of deb? secvrities and borrowings:

Particulars

As at
3 Mareh 2022

As at
31 March 2021

Terms of Redemplion! Repayment

Security

Term Loan from NHB . 7 ¥.369.00 8.301.00 [Repayment 1n 39 OQuarterly Inslaiments|First & Exclusive Hypothacation of Specfic Receivables of (he|
from 31 July 2020 company. Personal Guarantae of Mr, Kamiesh Gandhi & legal
' heirs of Mukesh Gandhi.
Term Loan trom NHB - § 13.131.00 14,407.00 |Repayment in 51 Quanady Instalmenis|A firsl exclusive mongage and ar a firsl exelusive charge by way|
fram 01 July 2614 of hypathecation of such of Ihe hook debls. which are financed /|
to be financed by Lhe Company. Corporate Guarantee of fiA %
Financial Services Ltd.
Total Term Loans from NHB 1,90,245.00 1,60,541.00

Mot (il

Inerest rate ranges from 4.68% p.a to 8.90% p.a as at 31 March 2022,
Intergsl rate ranges rom 4.68% p.a o 8.80% p.a as a1 31 March 2021,

Term Loans from Others (Refer Note {iii) below)

Term Lean from Financial 19444 44 82,777.77 |Repayment in 36 Manthly Inslaimenis|The Loan is secured by Exclusive first charge on Lhe loan

Instiwbions - 1 slarting from 30 November 2019 poiticlio of the Borrower by way of hypothecaton on the loan
instalments receivables created from Ihe proceads of the Facility,
Personal Guarantee of Mr, Kamlesh Gandhi & legal heirs of
Mukesh Gandhi,

Term Lean from  Financial 58,333.33 §1,666.67 |Repayment in 36 Monthly inslaimenls|The Laan is sccured by Extlusive frsl charge on Lhe [oan

Instihglions - 2 slaring from 31 January 2021 porifolio of the Borrawer by way of hypolhecation on the loan
inslalments receivables created from the proceeds of the Facilty,
Persanal Guarantee of Mr. Kamlesh Ganchi & lenal heirs of
Mukesh Gandhi.

Termy Loan lrom Finpncial 1,80,751.04 . Repayment in 60 Manthly  Instalments|Exclusive charge on speeific loan assots f bonk debts of the

Institutions - 2 slarting from 15 Janvary 2022 company assigned to TCFSL ar a minimum cover of 1.10 imes.
Personal Guaranter of Mr. Kaminsh Gandhi.

ooal Term Loans from| ) orcame |  14edeeds

Note fiilk:

inleresl rale ranges from B.95% p.a to 9.40% p.a as at 31 March 2022,
Inleres) rate ranqes from 9.00% p.a to 9.65% p.a as at 31 March 2021,
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MARCH 2022
X in '000)
Particulars As at As at
31 March 2022 31 March 2021
15 |Other financial liabilities

16

17

Interest accrued but not due on borrowings
Interest accrued but not due on others
Dues to the assignees towards collections from assigned receivables

Lease liability

Security Deposits from barrowers (Refer Note No. 1 below)

Other Advances

Total other financial liabilities

1,457.12 1,210.65
448.39 857.56
21,320.54 3,852.79
991,86 1,876.63
17,500.00 12,200.00
964.50 1,286.76
42,682.41 21,384.38

Note:

1. All the security deposits from borrowers as on 31 March 2022 and 31 March 2021 are from

Carporate entities.

Provisions
Compensated Absences
Total Provisions

Other nonsfinancial liabilities

Statutory remittances

Unearned income on assigned loans
Total other non-financial liabilities

71.41 58.89
71.41 58.89
2,047.15 3.133.29
27,770.74 18,097 .49
29,817.89 21,230.78
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(¥ in '000)
; As at As at
Particulars 31 March 2022 | 31 March 2021
18 |Equity Share Capital
Authorized Shares:
2,40,00,000 Equity Shares of 10 each 2,40,000 2,40,000
{As at 31 Ma-ch 2021; 2,40,00.000 Equity Shares of 10 each)
2,10,00,000 Preference Shares of T 10/- each 2.10,000 1,10.000
(As at 31 March 2021 1,10,00,000 Preference Shares of ¥10 each)
4,50,000 3,50,000
Issued, Subscribed and Fully Paid-Up Shares:
2,12,26,404 Equity Shares of ¥10 each fully paid up 2,12,264 2,12,264
(As al 31 March 2021: 2,12,26,404 Equity Shares of I10 each}
2,12,264 2,12,264
18.1 |Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
i As at 31 March 2022 As at 31 March 2021
Particulars — —
No. of Shares {T in "000} No. of Shares (T in "000)
Equity Shares
Outstanding at the beginning of the year 2,12,26,404 2,12,264.04 2,12,26 404 2,112,264 .04
Issued during the year - - - -
Quistanding at the end of the year 2,12,26,404 2,12,264.04 2,12,26,404 2,12,261.04
18.2 |Details of shares held by each sharehelder holding more than 5% shares:
As at 31 March 2022 As at 31 March 2021
Class of shares / Name of shareholder Number of % holding in Number of % holding in
that class of that class of
shares held shares held
shares shares
Equity Shares
#H A% Financial Services Limited 1.26,64,693 59.67% 1,26,64,893 59.67%
Mukesh C. Gandhi (Refer Note below) 40,40,606 19.04% 40,40,606 19.04%
Kamlesh C. Gandhi 24 85,510 11.71% 24.86.510 11.71%
Shweta Kamlesh Gandhi 20,34,085 9.58% 20,34,005 9.58%
Note
Mr. Mukesh C. Gandhi has passed away on 19 January 2021.
18.3 [Details of shares held by promoters (including promater group) of the Company:
As at 31 March 2022 As at 31 March 2021
% holding in % holding in % Change
Promoter and promoter group name ;
P qroup nam Number of | tnatciassof | U™PFOf 1 hat class of |during the year
shares held shares held
shares shares
Equity Shares
A S Financial Services Limiled 1,26,64,893 58.67% 1,26,64,893 59.67% Q.00%
Mr. Mukesh C. Gandhi (Refer Nate above) 40,40,606 19.04% 40,40,606 19.04% 0.00%
Kamlesh C. Gandhi 24,86,510 11.71% 24.86,510 1.71% 0.00%
Shweta Kamlesh Gandhi 20,34,095 9.58% 20,34,085 9.58% 0.00%
18.4 {Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of T 10 per share. Each holder of equily shares is entiticd 1o one
vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is
subject to the approval of the shareholders in the ensuing Annual General Meeting.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company.
after distribution of all preferential zmounis. The distribution will be in proportion to the number of equity shares held by the
shareholders.
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(2 in 000}

Particulars

As at
31 March 2022

As at
31 March 2021

19 |Other Equity
Equity component of compound financial instruments- Optionally Convertible preference shares
Qulslanding at the beginning of the year
Add: Equily component of 5% OCPS issued duning the penad (nel of tax)
Less: Dividend on 8% OCPS
Outstanding at the end of the year

IPO Discount given by Holding company
Culslanding at the beginning of the year
Addilions during the year
Outstanding at the end of the year

Reserve fund uls. 29-C of NHB Act,1987;
Cpening Balance
a. Statutory Reserve u/s 29C of the National Housing Bank Act, 1987
h. Amount of Special Rescrve wfs 36{i}{vii) of Income Tax Act, 1961 taken into account for the
purposes of Statutory reserve ufs 28C of The NHB Act, 1987

c. Total

Addition { Appropriation / Withdrawal during the year

Add:

a. Statutory Reserve w/s 29C of the National Housing Bank Act, 1987

b. Amount of Special Reserve u/s 36(i)(viii] of Income Tax Acl, 1961 taken inlo account for the
purposes of StatLtory resorve ufs 29C of The NHB Act, 1987

Less:

a. Slatutory Reserve u/s 29C of the National Housing Bank Act, 1987

b. Amouni of Special Reserve ufs 36(i){viii) of Incoma Tax Act, 1961 taken into account for the
purposes of Stalulory reserve ws 29C of The NHB Act, 1987

Closing Balance

a. Stawlory Reserve u/s 29C of the National Housing Bank Act, 1987

b. Amount of Special Reserve ufs 36(i)(viit) of Incame Tax Act, 1961 taken inlo account for the
purpases of Statutory reserve u/s 29C of The NH8 Act, 1987

c. Total

Securities Premium
Outstending al the beginning of the year
Addilions during the year
Outstanding &1 the end of the year

Retainced Earnings
QOutstanding at the beginning of the year
Profit for the year
ltem of olher comprehensive income recognised direclly in retained earnings
Remeasurement of lhe defined benefit liabiblies

Less : Approprialions:

Reserve u/s.29-C of NHB Act,1587 & Special Reserve Us 36(1)(viii) of Income Tax Acl,1981
Dwidend on Equity Shares

Dividend Distribution Tax on Equily Dividend

Total Appropriations

Retained Earnings

Other Comprehensive Income
Quislanding at Ihe: beginning of the year
Loans and Advances Llhrough other comprehensive Income
Impairment on loans and advances through GC)
Income tax relating 1o items that will be rectassified (o profil or [055
Other Cotnprehensive Income for the Period, Met of Tax

Total Other Equity

33.022.60 36.334.08
31,749.06 -
{6.000.00) (3.311.48)
58,771.66 33,022.60
67991 679.91
679.91 679.91
30248 302,48
63,686.38 52,486.38
63,988.86 52,788.86
4,130.00 -
10,500.00 11,200.00
4,432.48 302.48
74,186.38 63,685.38
78,618.86 £3,988,86
1,21,235.84 1.21,235.84
1,21,235.84 1,21,235.84
1,02,.930.60 B5.688.66
4564873 28.863.24
186.00 851.26

1,48,765.33

1,15.203.16

14,630 00 11,200.00
1.018.87 1.018.87

- 53.69

15,648.87 12,272.56
1,33,116.46 1,02.930.60
5,233.33 1.487.28
{2.813.78) 2.403.23
541421 224771
71574 (604,89
9,519.65 5,233.33
4,01,942.38 RN
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(T in '000)

19.1

Nature and purpose ¢f rescrve

*

[

[P

f -

v

L

. IPO Discount given by Holding company

. Resorve fund uls, 25-C of NHB Act, 1987:

. Securities premium

- Retained earnings

Equity compenent of compound financlal instruments- Optionally Convertible preference shares

Equity Component of Compeound finangiat irstrumenis represents Equily companent of Oplionally Convertible Preferance Shares (OCPS},

During the vear 2019-20, 6% OCPS were issued having face valye of ¥ 10,00,00,000. Cut of which ¥ 3.45,37,882 was classifisd as Equity Componenl
{net of tax ¥ 1,16,17.246) while ¥ 5,38 44 872 was classified 35 Debl component,

During the year 2021-22, further 6% OCPS were issued having face value of ¥ 10,00,00,000, Qul of which ¥ 3,17,49,084 was classified as Equity
Component (net of tax T 1,06,76,634) while T 5,75,74,1D2 was classified as Debt componant,

During the year 201718, pursuant ta initial public offering (IPO) and Offer For Sale, the Holding Company A S Financial Services Limited had
allplied equity shares under Employee Reservation Calegory to the eligible employees of ihe company al a discount of ¥ 45 per share on the offer
price. The tatal discount 679,905 has bean considerod as an Equity Investmeant by the Holding Company.

Special Reserve has been created in terms of Section 36(1) (viii) of the income Tax Act, 1961 out of the distributable profits of the company. As par
Section 29C of NHB Act, 1987, the company is required to transfer at least 20% of its net profits prior to dislribution of dividend every year 10 a
reserve, For this purpose any Specia! Reserve created by the company in terms of Section 36(1) (viii) of the income Tax Acl. 1961 is considered an
eligible transfer.

Securities premium reserve is used la record the premium on issue of shares, The reserve can be ulifised only lor limiled purposes in accorgance with
the pravisions of saclion 52 of the Act.

Relained earnings is the accumulated available profit of the Company carried forward from earlier years. These reserve are freo resenves which can
be utilised for any purpose as may be requirad.

The Company recognises change on account of remeasurement of the net defined benefit liability (asset) as part of retained earnings wilh separale
disclosure, which comprises of:

i} acluarial gains and tosses;

ii) relurn on plan assets, excluding amounts inctuded in net interest on Ihe net defined benefit lizbility {assel); and

iii} any change in the elfect of the assat ceiling, exctuding amounts included in nel interest on the net defined benefit liability (asset}.

Other comprehensive income

On loans

The Company has sfected lo recognise changes in the fair value of loans and advances in other comprehensive income. These changes arc
accumulated within the F\WYOCI - loans and advances reserve within equity. The Company lransfers amounts from this reserve Lo lhe slatement of prafit
and loss when the loans and advances are sold. Furiher, impairment loss allowances on lhe loans are recogrised in OCI.
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{Z in '000)
Year ended 31 March 2022 Year ended 31 March 2021
On financial On financial Total On financial On financial Total
PaHiculars assets assels assets assets
measured at measured at measured at measured at
FVOCI amortised cost FVOCI amontised cost
20 |[Interest Incote
interest on Loans 86,138.73 2,36,578.99 3,22, 717.72 36,643.44 2,89,217.65 3,35,861.08
interest on deposits with Banks - 10,593.31 10,593,31 - 5,807.87 5.807.87
Other interest Income - - - - 474.58 474.59
Toral 86,138.73 2,47,172.30 3,33,311.03 36,643.44 3,05,500.11 3,42,141,55
Parliculars Year ended Year ended
31 March 2022 | 31 March 2021
21 |Other Income
Net gain/(loss) on derecognition of property, plant and equipment 16,16 -
Gain on derecognition of leased assel ) 1.98
Income from nan-financing activily 1.834.45 1,843.30
Total 1,850.61 1,845.34
22 |Finance Costs
{On Financial liabilities measured at Amortised Cost)
Interest on borrowings 1.80571.18 1.95,957.77
Interest on liability component of compound financial instruments 11,152.87 6,225.95
Other interest expense 950.36 1.005.81
Other borrowing cost 9,806.93 7,165.20
Lease liability interest obligation 132.82 317N
Total 2,02,614.16 2,10,672.44
23 |Impairment on financial instruments
On loans (measured at Amortised Cost) (5.604.26) 12.749.89
On loans (measured at FVYOCH) 641431 2,241.71
Loss Assels Written OFff {Net of Recoverias) 10.860.42 14.620.81
Total 11,770.47 29,618.41
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 in '000)

Particulars

Yecar enhded
31 March 2022

Year ended
31 March 2021

24 |Employeo Benefits Expense

Salaries and wages 50,261.14 46,917.28
Contribution to provident and other funds 2.857.65 2,934.11
Gratuity expense (Refer Note No. 39) §32.55 862.08
Staff welfare expenses 751.60 1,129,35
Total 54,302.94 51,842.82
25 |Depreciation, Amortization and Impaiiment
Depreciation on Property, Plant & Equipment 2.068.71 2,092.58
Amorlisation of inlangible assets 14.82 23.86
Right-of-use asset depreciation 869.34 2,308.80
Totat 2,952.87 4,425,24
26 Other Expenses

Rent 5,810.26 3.536.19
Rates & Taxes 477.42 260.39
Stationery & Printing 745.53 680.29
Telephone 887.04 888.21
Electricity 867.43 563.23
Postage & Courier 294 .32 218.21
Insurance 248.89 218.09
Conveyance 1,783.03 1,140.14
Traveling 911.30 285.06
Repairs & Maintenance:

Others 721.32 595.28
Professional Fees 9,059.58 5,840,685
Payment to auditors (Refer note below) 222,20 415.48
Director's Sitting Fees 321.85 299.75
Bank Charges 309.63 23114
Adverlisement Expenses 1,489.51 142117
Sales Promoticn Expenses 918.23 8.48
Recevery Contract Charges 2.526.70 1,203.98
Miscellaneous Expenses 1.685.99 502.23
Total 28,890,423 18,308,27
Note: Payment to Statutory Auditors (Including Taxes)

As auditor:

Statutory audit 125.00 125.00

Olber services 97.20 290.48
222.20 415,49
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T in "000)
. Year ended Year ended
Particulars 31 March 2022 31 March 2021
27 |Earnings Per Share

{A) Basic
Computation of Profit (Numerator)
Net Profit for the year attributable to Equity Shareholders 45,648.73 28,863.24
Weighted average number of Equily Shares of 210 each 2,12,26,404 2,12,26,404
Basic Earnings per Share of face value of ¥10 each (in ¥) 215 1.36
(B) Diluted
Net Profit attributable to Equity Shareholder's as above 45,648.73 28,863.24
Weighted average number of Equity Shares of 10 each 2,12,26.404 2.12,26.404
Diluted Eamings per Share of face value of ¥10 each (in T} 2.15 1.36

Note:

28

Since the number of equily shares issuable on conversion of 6% Optionally Corwertib!e Preference Shares is nql determinable al
present, the weighted average number of equity shares for computing diluted eamings per share is not ascerlainable. Under the
circumstances, fts consequential effect on dilution of earnings per share has not been considered.

Amortising the gain on assignment of financial assets over the residual tenure insiead of booking upfront:

Disclosure requirement as per para 20 of Ind AS 1 'Presentation of Financial Statements' is as follows:

Ind AS 108 ‘Financial Instruments’, the Company is required to.
d al the date of derecognition) and the consideralion received
mmaedialely in the stalement of profil or loss.

On derecognition of loans in its entirety upon assignment, as per
recognise the difference between the carrying amount {measured
{including new asset ablained less any new liability assumed) as gain

The Campany is of view that the accounting treatment prescribed in Ind AS 108 inflates the income at the lime of assignment and lcads

to reporiing higher earnings per share, potentially higher dividend pay-out and [;Tprw?r?w CBF;“E" alc;equacy rat:::‘ ::ldov:llll::o(l:g::s’:m l;'ue
and fair view of the entity's financial position, financial performance and cash owhs. ' ere 0ret" edmanage o s ae ?Ogy T:S
Company is complying with the applicable Ind AS except for the particular requirement ol In as me .

eamned income on assigned loans’ under the head ‘other non-financiai
period of the underlying residual tenure of the assigned loan
per Ind AS requirement.

As per current practice, such gains are recognised as 'un
ligbilities" and is amortised in the statement of profit and loss over the
portfolic white related assets and liabilities are recorded at the fair value 85

If the Company had complied with Ind AS 109, the financial impacl on the following items [Increase / (decrease)] in the linancial

statements would have been as under:

[Al Impact on Statement of Profit and Loss items:

p
thirther. NBFC industry bedy "Finance Industry Development Council

Ea e view.

m]

— e t———

—_— Year ended Year ended
Particulars 31 March 2022 31 March 2021
G - i —_— 9,673.25 (6,685.48}
am on ass'gr‘lmfml of flnancial assels 9673.25 (6 685 45}
Profit before tax .2l434‘5." (1 l68?‘60)
e e 5
Deferred 1ax expense / {Credit) ' '
Prf ater o 72 00238
Basic / Diluled EPS (in ?) I : —
[B] Impact on Balance Shect items:
— As at As at
Particulars 31 March 2022 3t March 2021 _
Other equity 25312 13,204
27, 18,0687
Other non-financial liahilities (@ ?;;) ¢ 486 3,)
Deferred tax asset (2:459) (4. i)

which is represented by more than 100 NBFCs is also of the
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30

3

[A] Expenditure in Foreign Currency ~ Nil
[B] Earning in Fareign Currency — Nil

Segment Reporting:

Related Party Disclosures:

List of related partics and relationships:

Additional Information to the Financial Statements:

(2) Related party disclosures as required by Indian Accounting Siandard 24, "Related Party Oisclosures”.

OCperating segment are components of ihe Company whose operaling rasults are regularly reviewed by the Chief Operating Decision Maker ("CODM™) 1o
make decisions about resources to be allocated to Lhe segment and assess its performance and for which discrete financial inforrnation is available,

The Company is engaged primarily on ihe business of “Financing” only, laking into account the risks and relurns, the organizalion structure and they
internal reperting systems, All the operations of the Company are in (ndia. Al nan-current assets of the Company are logated in India. Accordingly. there
are no separale reportable segments as per Ind AS 108 — “Operating segments”.

Sr, No. |Nature of Relationship

1 Holding Company

#1584 Financial Services Limited

2 Key Managemanl Personne!
{where lhere are transaclions)

Mr. Kamlesh C. Gandhi {Chairman and Managing Director)

Mr. Mukesh C, Gandhi (Whole Time Direclor and Chicf Financial Officer) {till 19 January 2021)

Mrs. Darshana S. Pandya (Diractor and Chief Operating Officer}
Mr. Bala Bhaskaran (Independeni director)

Mr. Chetanbhai Shah (Independent direclor)
Mr. Subir Nag {Independent direclor)

3 Other related parties
(where there are transactions)

Mrs. Shwela K. Gandhi

Ir. Saumnil Pandya

Transactions with related parties are as follows:

Guarantees cutslanding

(2 in *DOO}
Particulars Year ended 31 March 2022
Holding Key managament| Other Related Total
Company persennel Parties
Rent Expense 2960.00 - - 960.00
Recovery Contract charges paid 373 - - 332.00
Cross-charge for Dircctor's Remuneration 1,200,00 - - 1,290.00
Expendilure reimbursed by 89,936.14 - - B9,936,00
Expenditure reimbursed to 6,723,856 - 6,724.00
Reimbursament of Collection Received on hehalfl of 5,982.47 - 5,982.00
Issue of 6% QCPS 1,00,000.00 - - 1,00,060.00
Dividend Paid 5,607.91 in 47.64 7,019.00
Silting fees . 285.00 - 295.00
Particulars Year ended 31 March 2021
Holding Key management | Other Related Total
Company persenncl Partics
Rent Expensc 1.170.67 - - 1,170,67
Recovery Contracl charges paid 240.00 - - 240.00
Crass-charge {or Qirector's Remuneration 1,200.00 - - 1,209.00
Expenditure reimbursed lo 58.82 - 58.82
Reaimbursement of Collection Received on behall of 3,646.77 - - 3,646.77
Dividend Paid 3,919.39 313.32 97 .64 4,330.34
Silting fees - 275.00 - 275.00
Balances outstanding from related parties are as foltows:
T in ‘'D0O)
Particulars As at 31 March 2022
Holding Key management| Other Related Total
Company personnel Parties
Loans and Advances given - 1.5560.51 - 1.550.54
5% QCPS 2.30.000.00 - 2,00,000.00
11.131.00 - 14,131.00
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34
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Particulars As at 31 March 2021
Holding Key management]  Other Related Total
Company personnel Parties
Loans and Advances given - 1,811,286 - 1.811.26
6% OCPS 1,00,000.00 - - 1,00,000.00
Guarantees outslanding 25121.34 - - 26,121.34

All transactions with these related parties are priced on an am's length bass.

Key managerial personne] who are under the employment of the Company are entitied 1o post employment benefits and other long term employee
benefils recognised as per Ind AS 19 - Employee Benefits in the financial siatements. As these employee bonelits are lump sum amounts provided on
the basis ¢f actuarial valuation, the same is not included above.

Transactions with key management personnel are as follows:
{¥in '000)

Particulars Year ended Year ended
31 March 2022 31 March 2021

Post-employment benefils
Other long term employmen benefils -

The remuneration of key management personnel are determined by the remuneration commitles having regard 1o the performance of individuals and
market trends.,

The Board of directars recommended dividend of ¥ 0,048/~ per equily share of face value of T10 pach, which is subjecl 1o approval by shareholders of the
Company. Dividend on \he 6% OCPS is also proposed in the meeting. The arnounts of dividend are as follows:

(¥ in "000)
Particulars Dividend
Proposed
Equity Shares TO01857
5% OCPS 10,63552

Mate: The dividend declared abave is in accordance with Section 123 of the Act.

Details of Tolal Assets Under Managemenl (AUN) (including assigned assels} and Tolal Non-Performing Assets (NPA) are as follows:

{T in Lakhs)
As at As at

Particulars 31 March 2022 31 March 2021
nd AS AUM 31,634.06 28,489.46
Stage 11 AUM 168.32 104.04
Stage Il AUM after pravisioning 120.00 74.89
Slage 3 As % Of AUM 0.53% 0.37%
Stage 3 As % Of AUM after provisioning 0.38% 0.26%

Telal amount of assigned assels outslanding as per baoks of lhe company (excluding accrued interesl) as on 315t March 2022 is T 6.373.64 Lakh. Dues
tn assignees towards collections from assigned receivables as on 31st March, 2022is T 213,21 Lakh.

Analytlcal Ratios
(T in "00G)

Particulars Numerator Denominator Current Period | Previous Period % Varianco Reason for

variance {if above
25%)

(2) Capital 1o risk-weighted 7,55,802.54 13.80,945.88 h4.73% 42.75% 11.98% Mo

assets ratio (CRAR)

{b) Tier | CRAR 5.44,019.54 13.80,845.88 39.39% 34.76% 4.G3% N.A,

{ci Tier Il CRAR 2.11,882.91 13,80,845.88 15.34% 7.98% 7.35% NoAL

(d) Liquidity Coverage Ralio' 3,77,600.08 58,514.93 645.31% NA MN.A. N.A.

1
The Company is not required to comply with 1hs guidelines on Liguidity Coverage Ratio (LCR) in line wilh Master Direclion - Non-Banking Financial
Company - iHousing Finance Company (Reserve 3ank) Directions, 2021 as al 31 March 2022 and 31 March 2021,
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Contingent liabliities and commitments (to the extent not provided for}
{T in "000)

Particulars As at As at
31 March 2022 31 March 2021

{A) Contingent Liabilities - -
(B) Commitments
1} Loan commitments for sancticned bul not disbursed amount 66,525.00 42 284.68

The Company's pending litigations comprise of proceedings pending with Ingome Tax and other authorilies. The Company has reviewed all its pending
litigations and proceedings and has adequalely provided for where provisions are required and disclosed the conlingenl liabililics where applicable. in its
financial statements, The amount of provisions / conlingent liabilities is based on managemenl’s eslimale, and no significant liability is expected 1o arise
out of lhe same.

Ofisetting

Following table represents the recognised finzncial assets thal are offsel, or subject fo enforceable master netling arrangements and other simitar
arrangements but not offsel, as at 31 March 2022 and 31 March 2021. The column ‘nel amount' shows Lhe impact of Company's balance sheat il all the
set-off righls were exercised.

(T in "000}
Effoct of offsciting Related amount not offsel
on the balance sheet
. Gross amount off Advances Financial
Particulars set in balance Net amount received against instrument
Gross amounts sheet presented In loan agreements collateral Net amount
{Rofer Note 1 balance shoel [Refor Noto 1 {Refer Note 2
below) below) below)

As at 31 March 2022

Loans and advances 246472941 4,658.35 24,60,071.06 964.50 17.500.00 24,41,606.56

As at 31 March 2021

Loans and advances 25.84,504.15 2,750.00 25,81,754.15 1.286.76 12.200.00 25,68,267.39

Nate:

1. 256,22,850 {31 March 2021; T 40,36,757) acvances received against loan agreements is offsel against loans and advances.
2. ¥1,75,00,000 (31 March 2021: ¥ 1,22,00,00C) security deposits reccived from borrowers is nal offset against toans and advances.
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Maturity analysis of asscts and liabilities

The table below shows an analysis of assels and liabilifies analysed according 10 when they are expected to be recovered or setiled.

[ in "000)
As at 31 March 2022 As at 31 March 2021
Particitlars Within After Total Within Aftor Total
12 months 12 months 12 months 12 months

ASSETS
Financial assets
Cash and cash equivalenls 1,40,653.04 - 1,40,653.04 2,20,627 .14 - 22062714
Bark Balance cther than above 2,57,859.02 - 2.57,850.02 3.894 77 - 3894 77
Trade Receivables 421,54 - 421,54 189.25 - 188.25
Loans 7,48,105,93 17,13,965.13 24 60.071.06 8.35,048.16 17,76,705.98 25.81.754.15
Other Financial assels 3,631.95 25430.44 29,062.29 12,980.05 7.943.28 28.823.33
Non-Financial Assets
Defarrcd tax Assels (Net) - - - - 452421 4.524.21
Property, Plar and Equipmert . 5,444.79 5.444.75 - 6.353.70 6.353.70
Righl-al-use Assel 506.30 236.80 743.10 1.612.58 - 1.612.58
Other Intangible assets - 3313 33143 . 47.98 47,95
Other non-financiat assets 5.474.07 - 5474.07 5.477.35 - 5.477.35
Total Assets 11,54,751.85 17.45,110.28 28,99,862.14 10,49,625.30 17,95,575.14 28,45.404.44
LIABILITIES
Financial Liabilities
Trade Payables

Total outstanding dues of creditors clher 4,674,658 - 4,674.58 7.181.04 7,181.04

than micro enlerptises ang small

enterprises
Borrowings {Other than Debt Securities) 7.23,540.48 14,80,587 65 22,04 428,13 B,37.750.68 14,14,624.09 22,582,284 77
Olker financial liabitities 29,123.27 13,558.14 42,682.41 17,.067.05 4,317.34 21.384.38
Non-Financial Llabilities
Current 1ax liabililies (Net) 233171 - 233171 3,809.39 3,809.39
Provisiong 7141 - 7144 58.89 - 58.89
Deferred tax lizbilitins {Met} - 1,649.52 1.648.59 - - -
Qther non-financial liabilities 4,387.45 2543044 29.817.89 13,287.50 7.243.28 21.230.78
Total Liability 7,64,128.90 |  45.21,526.82 [ 22,85,655.72 8,79,154.55 14,26,894.71 23,06,048.26
Ned 3,90,622,95 2,23,583.47 6,14,206.42 1,70,674.75 3,68,660.43 5,39,355.18
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Employee benefit plan
Disclasure in respect of employee benelits under Ind AS 19 - Employee Benefit are as under:

[A] Defined Contribution Plan

A defined contribution plan is a pension plan under which the company pays fixed contributions; there is no legal or construclive
obligation 1o pay furher centributions, The Company's contribulion to Providenl Fund aggregating lo ® 21,86,362 (31 March 2021: T
24,43,234) and Employee State Insurance Scheme aggregating 1o ¥ 1,56,260 (31 March 2021: ¥ 2,05,860) has been recognised in the
Statement of Profit or Loss under the head Employee Benefits Expense.

[B] Defined Benefit Plans:

Gratulty

The Company operates a defined benefit plan (the Gratuity plan) covering eligible employees. The gratuity plan is gaverned by the
Payment of Gratuity Act, 1972. Under the act, employee who has completed five years of service is enlilled to specific benefit, The level
of benefits provided depends on the member's length of service and salary at relirement age.

The defined benefil plans expose the Company to acluarial risks such as Actuarial risk, Invesimenl risk, Liquidily risk, Market risk,
Legislative risk. These are discussed as follows:

Actuarial Risk: it is the risk that benefits will cost more than expecled. This can arise due to one of the following reasons:

Adverse Salary Growth Experience; Salary hikes thal are higher than the assumed salary escalation will resull into an increase in
Obligation at a rate that is higher than expected.

Variability in mortality rates: If actual mortality rates are higher than assumed mortality rgle assumption llhan the Graluity Benefils will be
paid earlier than expected. Since there is no condition of vesting on the death benefit, the acceleration of cash flow will iead to an
actuarial lass or gain depending on the relative values of the assumed salary growth and discount rate.

Variability in withdrawal rates: If actual withdrawal rates ars higher than assumed withdrawal rate assumption ﬂ‘{an the Gratuity Benefits
will be paid earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date.

Investment Risk; For funded plans that rely on insurers for managing the assets, the value of assets cerlified by the insurer may not be
the fair value of instruments backing the fliability, In such cases. the present value of the asggis is independent of the future discount
rate. This can result in wide fluctuations in the net liability or the funded status if there are significant changes in the discount rate during
the inter-valuation period.

Liquidity Risk: Emplayees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits, |f
some of such employees resign/retire from the company the'e can be strain on the cash flows,

Market Risk: Market risk is a collective lerm for risks that are related to the changes and fluctuations of the financial markets, One
actuarial assumplion that has a material effect is the discount rate. The discount rate reflects the tme value of money. An increase in
discount rate leads to decrease in defined benefit obligation of the plan banefils and vice versa. Thls as_sumplion depends on |he yieids
on the corporaie/government bonds and hence the valuvation of liabilily is exposed to fluctuations in the yields as at the valuation date.

Legislative Risk: Legislative risk is the risk of increase in the plan liabilities or reduction in the plan alssnts due 1o change in the
leaislation/regulation. The government may amend the Paynent of Gratuity Act thus requiring the companies o pay higher benefits to
the employees. This will directly affect the presenl value of the defined benefit abligation and the same will have to be recognized
immediately in ihe year when any such amendment is effective.

The status of gratuity plan as required under Ind AS-18 is as under:

(¥ in ‘000)
As at As at

Particulars 31 March 2022 | 31 March 2021
I. Recongiliation of Opening and Closing Balances of defined benefit
Present Value of Defined Benefit Obligations at the beginning of the year 2,156 2,119.74
Current Service Cost 688.95 901,77
Interest Cost 143.72 144 07
Benefit paid from the fund (258.28) (130.17)
Re-measurement (or Actuarial) (gain) / loss arising from: -
Change in demographic assumptions (180.87) {132.94)
Change in financial assumplions (22.78) -
Experience variance (i.e. Actual expericnce vs assumplions) (68.38) {746.34)
Present value of defined benefit obligations at the end of the year 2,457.86 2,156.10
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ii. Reconciliation of opening and closing balances of the fair value of plan
assets
Fair value of plan assets at the beginning of the year 2,635.04 2,248.19
Interest Income 20012 183.76
Relurn on plan assets excluding amounts included in inlerest incame (24.10) {60.01)
Coniributions by employer 714.67 393.27
Benefits paid {258.28) (130,17}
Fair value of plan assets at the end of the year 3,267.45 2,635.04
iii. Reconciliation of the present value of defined benefit obligation and fair
value of plan assets
Present vatue of defined benefit abligations at the end of the year 2,457.86 2.156.10
Fair value of plan assets at the end of the year 3,267.45 2.635.04
Net asset / {liability) recagnized in balance sheet as at the end of the year 809.58 478.94
iv. Composition of plan assets
100% of plan assets are administered by LIC of India.

{Tin '000)

Year ended Year ended

Particulars

31 March 2022

31 March 2021

v. Expense recognised during the year

Currenl service cos! §88.95 901.77
Inerest Cost {56.140) {39.69)
Expenses recognised in the incame slalement 632.55 862.08
vi, Other Comprehensive Income
Components of actuarial gainflosses on obligations:
Due to Change in financial assumptions (22.78) -
Due to change in demographic assumption (180.87) (132.94)
Dhe to experience adjustments (68.98) {716.34)
Return on plan assets excluding armounts included in inlerest income 24.10 60.01
Components of defined benefit costs recognised in other comprehensive income {248.53) {819.27)
As at As at

Particulars

31 March 2022

31 March 2021

vii. Principal actuarial assumptions
Discount Rale (per annum)

Rale of Relurn on Plan Assets (p.a.)
Annual Increase in Salary Cost
Withdrawal Rales

6.95%

6.95%

8.00%

20% p.a. at
younger ages
reducing to 5%
p.a. at older
ages

6.85%

6.85%

8.00%

10% p.a. at
yaunger ages
reducing to 2%
p.a. at older
ayes

The discount rate is based on the prevailing market vields of Government of India's bond as at the balance sheet dale for the estimated

term of the obligations.

viii. Sensitivity Analysis

Sigrificant actuarial assumptions for the determinalion of the defined benefit obligalion are discount rate, expected salary increase and|
monality, The sensitivity analysis below have been determined based on reasonably possible changes of the assunptions occurring al
the end of the reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below:

{Tin '000)

Particulars

Year ended
31 March 2022

Year ended
31 March 2021

Defined Benefit Obtigalion (Basce)

2457 86

TA56.10
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Particul Year ended Year ended
articulars 31 March 2022 31 March 2021
Decrease Increase Decrease Increase
Discaunt Rate (- / + 0.5%) 257543 2.349.08 2,296.18 2.028.,55
{% change compared to base due lo sensilivity 4.78% {4.43%) 6.50% (5.92%)
Salary Growth Rale (- / + 0.5%) 2,35272 2.566.00 2,034.16 2,285.01
(% change compared to base due fo sensitivity) {4.28%) 4.40% (5.66%) 6.02%
Withdrawal Rate {(W.R.) (W.R. x 80% / W.R. x 110%) 2,496.57 242115 2,184.83 2,128.40
{% change compared to base due to sensitivity) 1.57% {1.49%) 1.33% {1.28%)

ix. Asset Liability Matching Strategies

The Company contributes to the insurance fund based on eslimated liabilily of next financial year end. The projecied lability stalements
is obtained from the actuarial valuer.

x. Effect of Plan on Entity's Future Cash Flows

a) Funding arrangements and Funding Policy
The Company has purchased an insurance policy to provide for payment of graluity o the employees. Every year, the insurance
Company carries oul a funding valuation based on the latest employee dala provided by the Company, Any deficit in 1he assels arising
as a resull of such valuation is funded by the Company.

b) Maturity Profile of Defined Benefit Obligation
The Average Outstanding Term of the Obligations (Years} as at valuation date is 8,86 years.

Particulars Cash flows (T in '000} Distribution {%)

Expected cash flows over the next {(valued on undiscounted

basis}:

1st Following Year 178.82 3.30%
206.03 3.80%

2nd Follawing year

3rd Following Year 22171 4.10%
41h Following Year 202.39 3.70%
5th Following Year 202.39 3./0%

881.63 16.30%

Sum of years 6 1o 10
The future accrual is not considered in arriving at the above cash-flows.

Code on Social Security, 2020 :
The Indian Parliament has approved the Cade on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Acl and

rules thereunder. The Minisiry of Labour and Employment also released dralt rules thereunder on 13 Novernber 2020 and has invited
suggestions from stakeholders which are under aclive consideration by the Ministry. The Company will evaluate the rules. assess the

impact, if any, and account for the same, once the rules are nolified and become effective.

The Expecied contribution for the next year is ¥ 8,43,789

[C] Other long term employee hencfits
The actuarial liability for compensated absences as at the year ended 31 March 2022 and 31
raspectiveiy.

farch 2021 is ¥ 71,407 and T 58,889
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Fitnancial Instrument and Fair Value Measurement

Fair value is the price that would be received to szl an asset or paid to fransfer a ligbilily in an ardedy transaclion in the principal {or most advaniageous)
market at the measurement date under current markel condilions {i.e., an exit price), regardless of whether that price is directly chscrvable or eslimaled using

a valuation lechnigue.
In arder to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques.
This nole describes the fair value measuremeni of toth financial and non-financia! instruments,

[A] Measurement of fair values
i) Financial instruments - fair value

The (air value of financial instrumenis as referred toin note [A) above have been classilied into three categories depending on Ihe inpuls used in the valuation|
lachnique. The higrarchy gives lhe highest priority to guoted prices in active markets for idenlical assets or liabilities {Level 1 measuremenis) and lowesi

priotily o unobservable inpuls (Level 3 measurement).
The calegaries used are as follows:
Level 1: Level 1 hierarchy includes financial instruments measured using quoled prices:

Level 2: The fair value of financial instruments that are not traded in active market is determined using valuation technigque which maximizes the use of
cbservable market data and rely as little as possible on entity specific estimates, Jf all significant inputs required to fair value on insirument are observable, the
instrument is included in level 2; and

Level 3: If ane or more of significani input is not based on observable markel data, he instrument is included in level 3.
i) Transfers between lovels 1 and 2

There has been na transfer in between level 1 and leval 2,

iii} Valuation techniques

Loans

The Company has compuled fair value of ihe loans and advances through OCI considering its business model. Thase have been fair valued using the base of

the interest rate of loan disbursed in the last Seven days of the year end which is 2n uncbservable inpul and therefore Inese has been considered ta be lair
valued using level 3 inpuls.

[B] Accounting classificatlons and fair values

The carrying amount and fair value of financial instruments including their levels in Lhe [air value hierarchy presenled below:

{2 in 0D}
As at 31 March 2022 Carrying amount Fair valuc
Amortised cost FVTOC)
Level 1 Level 2 Level 3 Total

Financial assets’
Cash and cash equivalants 1,40,653.04 1,40,653.04 - - 1.40.653.00
Bank Balance other than cash and cash 2.57,959.02 2,57.959.02 - - 2.57.959.00
Trade Receivablos 421,54 . - - 421,54 42206
Loans 12,85,351.09 11,74,718.07 - - 25.04,103 48 25.04.103.00
Other financial Assels 24,062.39 - - 28,975.00 28.975.00

17,13,447.98 11,74,719.07
Financial liabilities'
Trade Payables 4,674.58 - . - 4,674.58 4.675.00
Borrowings (Other than Debt Securities) 22,04,428.13 - - - 22.04,428.13 22.04 428 00
Oiher financial kabilities 42682 41 - - - 42,682 41 42 682,00

22,51.785.12 -
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{® in '000)
Carrylng amount ,
As at 31 March 2021 Amortieed coot vToC! Fair value
Level 1 Level 2 Level 3 Tatal

Financial assets'
Cash and cash equivalents 2,20,627.14 - 2,20.627.14 - 2.20627 14
Bank Balance ather than cash and cash 3,B94.77 - 3.894.77 - 3.694.77
Trade Receivables 189.25 - 189.25 188.25
Loans 20,25,997 .85 5,55,756.30 - 25,84,769.55 25.84,769.55
Other inancial Assets 20,923.33 - - 21,049.37 2104837

22,71,632.34 5,55,756,30
Financlal labilities"
Trade Payables 7.181.04 - 7.181.04 7.181.04
Baorrowings (Other than Debl Securitios} 22,62384.77 22,52,3R4.77 225238477
Other financial liabilities 21.384.39 21.384.39 21,354.39

22,80,950.20 -

' The Company has delermined that the carrying values of cash and cash equivaients, bank balances (with the residual malurity up to 12 momths), lrade
payables, short term debts and borrowings, cash credit and other current ligbilities are a reasonable approximation of their fair value as those are short term in

nature.

Reconciliation of fevel 3 fair value measurement is as follows:

T tn "080)

Panticulars Year onded Year ended
31 March 2022 31 March 2021

Loans
Batance at the beginning of the year 5,55,756.30 1,66,770.41
Addition during the year 8.74.469.05 41544328
Amounl derecognised / repaid during the year (2,52,662.50) (28,860.61)
Gain included in OCI
- Nel change in fair value (unrealised) (2,843.78) 2403.22
Balance at the end of the year 14,714, 119.07 5,55,756.30
Sensitivity analysis to fair valua

{2 in "00DY

. QCI, net of tax

Particulars Increase Decrease
1 March 2022
Loans
Interest rates (50 hps movement} (19.670.17) 2051646
3 Mareh 2021
Loans
Interest rales {50 bps mavement) {8,902.54) 12,407 76
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41,1

41.2

Capital
The Company mainlains an aclively managed capital base ta cover risks inheranl in the business and is mesting the capital adequacy requirements of the
HFC regulator Reserve Bank of india (RBI) and supervisor Nalional Housing Baik (NHB). The adequacy af the Company's capital is monitered using, among

other measures, the regulations issued by RB) and NHB,

Company has complied in full with all its externally imposed capilal requirements over the reported period. Equily share capilal and other equity are considered
for the purpose of Company's capital management.

Capital Management

The primary objectives of the Company's capital management policy are 1o snsure 1hal the Company complies wilh axternally imposed capital requiremenls
and maintains strong credil ratings and hoallhy capilal ratios in order te support its business and to maximise sharcholder value.

The Company manages its capita! structure and makes adjusiments to it according lo changes in economic condilions and the risk characteristics of its]
activilies. (n order 1o maintain or adjust the capital siructure, lhe company may adjust the amount of dividend payment to shareholders, return capital lo
shareholders or issue capilal securities. No changes have been made to the objectives, policies and processes frorn lha previous years. However, Ihey are
under conslant review by the Board,

Regulatery capital

T in"000)

i As at As at

Particulars 31 March 2022 | 31 March 2021
Tier 1 Capital 5.44,019.64 49494178
Tier 2 Capital 2.11,882.9 1.13.791.75
Total Capital 7.,55,902.54 6,08,733.53
Risk weightagc assots (Denominalor) 13,80,945.88 14,24,082.28
Risk weighted asscts
Tier 1 Capital Ratio (%) 39.39% 34.76%
Tier 2 Capitat Ratio (%) 15.34% 7.89%
Total Capital Ratio (%) 54.73% 42.75%

Tier 1 capital consists of shareholders' equily and relaincd eamings excluding irlangible assets. Tier 2 capital consisls of oplionally convertible Prefercnce

Shares and ECL on slage 1.
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42 |Financial risk g t obectives and pofici
Tha Company’s principal fingncial iabilities comprise loans and bomowings, trade and other payables. The main pumpose of Lhese finanzial liabilities is to inance the Company's
oporations and la support ils operalions, The Company's finandia! 25sels inclzde 6an and sdvances. cash and cash equivalenis Ihat derive directiy from its operations.
The company is exposod o credtl risk, Ilquldily risk and markel risk. The Company's board of directars has an overall responsibility for the esiablishmem and oversighl of the
Campany's risk f ork. The taard of diroclors has established the i3k managementl committce, which is rospeonsible for developing and momtoring the
Cumpany 5 risk rnanagcment policins. The commillea reports regularly lo the board of direcors on ils activilies.
The Company's nsk management policies are established lo idenlify and analyse ihe risks [aced by lhe Company, ta sel appropriale risk limits and controls and Lo manitor risks
and adharence la limils. risk managemenl policies and systems are reviewed regularly lo refiect changes in market conditions and lhe Company's aclivilics.
The Company's fisk gemenl commitiee o how itars complance wilh the Campany's risk management palicies and pracedures, and roviews the
adequacy of Ihe risk management ramawork in relation to the risks fa:ud by the Company,
42,1 |Credit Risk
Credil nsk is the risk of financial 1955 lo the Company if 2 cuslamer or counter-party to financial instrumen fzils to meet its contraclual obligations and arises principally from the
Company's receivables from customers and loans.
The carrying amounls of fingncial agsels reprosent the maximum credil risk oxposura.
{a) Loans ang advances
The Company's exposure to credil risk is influenced mainly by the individual charactenslics of gach cuslomer, However, managemeni 2lse considers the faclors that may
influgnce the credil risk of its customer base, including the defaull risk associated with the industry,
The Company has esiablished a ¢redil policy under which each new customer is analysed individually for creditwonthiness before sanclioning any lean. The Company's revigw
includes extemal ratings, if they are available, knancial statements, credit agency informaton, 1ndustry information, etc,
The Company's gxposure o crodit risk for loans and advances by type of counterparty is as follows:
[ in '000})
Carrying Amount
Particulars Ag at As at
31 March 2022 | 31 March 2021
Retail cuslomer 21,02.854.68 21.79.376.44
HFC Loans 3.25.295.51 23313510
Praject Finance 97,891.85 2,31,144 59
Tatal 25,26,042.04 26.43,656.14
An impairment analysis is perfarmed al each reparting date based on the facts and circurslances existing on that date to idenlify expecled losses on account of time value of
money and credil risk. For the purposes of this analysis, the [oan receivables are catngorised inlo groups based an days past duc. Each group is then assessed for impairmen
using the Expacted Credit Loss |(ECL) model as per lhe provisions of Ind AS 109 - Financiglinstrumenls.,
Staging:
As per Lhe pravision of Ind AS 109 general approach all Brancigl instruments are zllocated ta slage 1 on inilial recagnition. However, il a sigrificant increasea in crodi rigk s
idenified al the reporting date compared with the initial recognition, then an instrumenit is transferred Lo stage 2. IF there is objeclive evidence of impawment, then Lhe assel is credit
impawred and translerred to slage 3.
The Campany cansiders a linancial insirtment defauled and therefore Slage 3 (credid-impsired) for ECL calculalions in all cases when Lhe borrower becomes 90 doys past due
on its cantraciual paymonts,
For financial assels in slage 1, the impaimment cakoulated based on defaults that are possitle in next twelve months, whereas for financial instrumeni in stagn 2 and slage 3 the
ECL calculation considers dafaull event for the tifespan of the instrumanl,
As per Ind AS 109, Company assesses whelher thers is a significanl ingrease in credit isk at the reporting date (rom the inifigl recognitian. Company has slaged the assets based
on the days past dues eniteria and other market factars which significanily impacts the portfolo.
Company's internal grade and slaging critena for loans are as follows:
Days past duos status Stage Internal Grade Provisiong
Cuerent Stage 1 High Quality assels, negliginle credil sk 12 Menths provision
1-30 Days Stage 1 High Quality assets. negligible credit sk 12 Maonths provision
3160 Days Stage 2 Qualily agsels, low credit sk Lifalime provision
61-90 Days Slage 2 Standard assels, maderate credit risk Lifalime pravision
99-16Q Days Slage 3 Sub-standard assels, reiatively high credil fish Lifelime provision
=180 Days Slage 3 Low quality assels, very high credit rsk Lifetime provision
Grauging:
As per Ind AS 109. Company w requifad Lo groug lie poriolio hasad on the shared nsk characlenstics. Gompany has assessed Ihe risk and its impuct on the various portalins
any has draded the portfolic into following groups:
a. Relal Loan
h. Prejact Financa
€. Loans lo other HFCs for onward lending
The calculation is based on provisian malnix which considers acteal historical data adjusted approprialely far the future expeclslions and probiabudiies. Proportion of exspected
credil loss pravided for acress the stage is summarised befow.
& in 000}
Da ‘o As at As at
¥s past due 31 March 2022 | 31 March 2021
Slage | 0.51% 0.56%
Slage 16.83% 18.40%
Slage W 28.72% 29.83%
h330 punt of expocted cradit loss provided for 47,506.21 | 46.696.16
[ - . - N
'ﬁ rales are hased on aclual credil Inss experignce over past years. These lgss rates are then adjusted appropnaiely to reflgct difarences between current aod Mgioncal
conddions and the Company's view of economic conditions over ihe expected ves of the loan recevables.
: _l
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Impact 1t on t of COVIE-19
The Company’s managemeni is continuously monitoring the situation and lhe economic fagtors aflecting the cperations of the Company ansing on accounl of COVID-19 and
accordingly is praviding fer addilional management overlay provision for such ungenainty, As at 31 March 2022, additional Expected Credil Loss {(ECL} provision on loan assels|
as management obverfay on account of COVID-18 stood al ¥ 299,95 fakh (31 March 2021: ¥ 331.00 lakh).
The additional ECL provision on accour) of COVID-19 is based on lhe Company's histerical expenence, collection efficiencies Gl date, internal Assessment and ather macro
economic factors on accaunt of 1be pandemic. However, the aclual impact may vary due lo prevailing uncenainly caused by the pandemic.
Modification of financial asscts
The Company has madified Ihe terms of certain loans provided to customers in accordance wilh RBI notificalions on restructuring dated & May 2021, Such restructuring benefils
are provided 1o distressed cuslamers whe are impacted by COVID-19 pandemic,
Such restructuring benelils include extended paymen! term arrangements, moralorium and changes i inlerest rales. The risk of default of such assels after medification 13|
assessed al the reporting dale and compared with the risk under the original lerms at inilial recognition, when the modificalion is not subsiantizl and so does nol result inl
derecognition of the ariginal assol (refer nole 3.5), The Company monilors the subsequent porformance of modified assels. The gross carrying amoun! af such assels held as al
21 March 2022 is 7 252.47 lakhs {31 March 2021 T Nil}. Oversl provision for expected cledil loss agains! restruciured loan exposure amounls o € 43.23 lakhs as at 31 March|
2022 (31 March 2021 T Nil), The Company conlinues to monitor if lhere is a subsequent significant increase in credil risk in refation o such assots.
{b] Cash and cash equivalent and bank deposits
Credit risk on cash and cash equivalent and bank deposiis is fimiled as the Company generally invesls in [erm goposits with banks which are subyject 1o an ingignificant risk of
change in value,
42.2 |Liquidity Risk
Liquidity rigk is Lhe risk that the Company will encounler difficully in meeting ils cbligations associated with ds Ninancia! ligbilities. The Company’s spproach in managing kquidiy 15
to ensure that i will have sufiicient funds to moet its liabilities when due.
The Company monitors its sk of a shortage of funds by estimating the future cash flows. The Company's objective is 10 maimain a balance between continuity of lunding and
Mexibility through the use of cash credit Tacilties and bank loans. The Company has access 10 a sufficien! varnicly of sources of funding.
The composilion ol the Company's Sability mix ensures heallhy asset lizbilly maturity paltem ang well diverse resourco mix.
Capilat adeguacy ralio of the Company, as an 31 March 2022 is 54,73% aganst regulatory nomms of 13%. Tier | capitatis 39.30%. Tier I capital 15 15.34% which may increase
fram lime 1o bme depending on the requirement and also a5 a source of strectural liquidity to strengthen asset Lability matunly pattem.
The tolal cash credit and overdrall imit available to the Company is ¥ 5,200 fakhs spread scross 4 banks. The wlilization level is maintained in such 2 way thal ensures sulficiant
liguidily on hand.
Exposure io iquidily risk
The table below summarises the malurily profile of the Company's non derivative financial fabilles based on contraclual undiscounted payments along with ils carrying value as
at Balance Sheel dale.
{Tin 000}
1 day to 30139  Over one Qver 2
] ths | Gwer 1 1eld | O
Particulars days (‘?_r.m morth ta 2 m;ﬂths up o 0[‘::; '-:‘:::::5 0":; : r::;: s | Ower y:;cr:r o vcr:u:::; @S| goers years Tatal
As at 31 March 2022
Barrawings 1,27.842.39 19,157.85( 1,00,539.66| 1.48,155.82 3,27.844.76 9,51,635.81 4,05.782,77 1.23.463.07 22,04128.13
(Other than debl securilies)
Trade Payable 4,674.58 0.00 0.00 0.00 o.00 0.0Q 0.08 0.00 A.674.58
Luase Liabdily 141,53 43.48 44.07 13398 297.29 331561 0.09 0.00 391 86
Orher Financial Liabilitios 23,800.29 275.00 1,050.00 1,612.50 1.525.12 9,513.11 3.414.39 200.12 41690.55
As at 31 March 2021
Baorrowings 25,811.07 41,19222| 1,66567.08] 2.18.185.21 3,84,895.10 9.76,280.00 3,14 668.17 1.23.585.93 2252184 77
(Dther Ihan debl sccunlies}
Trade Payahla 7.181.04 n.4o o.0n 0.09 0.00 0.00 n.Go 0.00 7.181.04
Lease Liabilily 446,84 1.3 210.88 353.04 803.69 0.00 0.00 0.00 1.976 63
QOrher Financial Liabilities 6.829.80 275.00 250,00 770.56 6.955.06 4.003.47 313.87 c.00 19.407 .75
42.3 |Market Rigk
Markel nsk is the risk Ihat the fair value of luture cash flows of a financial instrurnent will fuduate because of changes in market prces. Market Ask inzludas nlares( rale nsk and
fareign currency risk. The objective af markel risk management 1s lo manage and conlral markel sk exposurcs wilhin acceptable paramelers. while opliausing Me return,
[A] Imterest Rate risk
Inlerest rate risk is 1ne nsk that the fair value or Guture cash fows of a financial mstrument wil fluctuate: because of changes in markel inlerest rates. The Gempany's exposure (o
the nsk af changes in market inlergsl rales rolales primarily to the Company's invesiment in bank deposils and vartable inlerest rale borravangs and lending.
Tha sensitivily analysis have been carried out based on the expasure to inleresi rates for bans deposis, lending and torrowings carried al variablo rate,
(¥ in "000}
Particutars As et 31 March 2022 Az at 31 March 201
Chgnge in interast rales S0upincrense | 50 bp decrease | SO bp increase | 50 bp decrease
Variable rate lending 25.26,042.04 25,26,042.04 764365614 26,43 ,656.14
Impact on Pralit for the year 11.822.53 (11.822.53) 12 687 .07 (12697 .07)
Varable rate borrowings 20B7.621.16 2068762118 22.05.353.95 220535345
— Impact an Profd for the yoar (11.316.01) _1LHEDE (11.208.01) 11.208.01
rgS Oa
Q’s —.\% reign Currency Risk
\J _ _
% H pany does nol have any instrument denormenated or traded m foroign currancy. Hence, sueh sk docs ot affect the company.
'Y
: h“mT!" )= _— e e
e
* el
»
& &
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Lease disclosure
Where the Company is the lessce

The Company has entered into agreements for taking its office premises under leave and license arrangements. These agreements are for
tenures between 11 months and 5 years and majority of the agreements are renewable by mutual consent on mutuaily agreeable terms, lease
rentals have an escalation ranging between 5% to 15%. Leases for which the lease lerm is less than 12 months have been accounted as shor

lerm leases,

L . \ As at As at
Contractual cash maturities of lease liabilities on an undiscounted basis 31 March 2022 31 March 2021
Not laler than one year 660.35 1.976.63
Later than one year and not later than five years 331.51 )
Later than five years _ '
Total undiscounted lcase liabilities 991.86 1.976.63
Lease liabilities included in the balance sheet
Total lease liabilities 991.86 1.976.63
Year ended Year ended
Amount recognised in the statement of profit and loss account 31 March 2022 31 March 2021
lnterest on lease liabilities 132.62 317.7%
Depreciation charge for the year 869.34 2.306.80
Expenses relating to short term leasces 5.810.26 3,536.19
Year ended Year ended
Amount recognised in statement of cashflow 31 March 2022 31 March 2021
Cash outflow lowards lease liabifity (984.62) (2,519.53)

For addition and carrying amount of right to use assct for 31 Mar

The Company does not hold any immovable property as on 31 Marc
favour of the Company for properties where the Company is the lessce.

Revenue from contracts with customers

Set out below is the disaggregation of the Company's revenue from contracls

ch 2022 and 31 March 2021, refer Note Na. 11{(c).

h 2022 and 31 Mareh 2021, All the lease agreemenls are duly exaculed in

vath cuslomers and reconcilialion to profit and loss account:

Year ended Year cnded
Particulars 31 March 2022 31 March 2021
R
Type of incame
. 181.13 -
Services charges
T
Total revenue from contracts with customers - - . -
Geographical ma
°grap rkets 11,074.12 2.758.88
India
Outside Ingi - -
3 11,0742 2,758.68
Total revenue from contracts with customers
Timing of iti
) 9 ot revenue recognition _ 11.074.12 2.758.88
Services transferred at a poinl in lime
Services transfe i ~ .
N rred over lime ) 11,074.12 2,758.88
olal revenue from contracts with customers ——— ———
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46.1

46.2

47

48

49

50

51

52

53

54

58

56

Transfer of financial assets

Transferred financial assets that are derecognised in their entirety

The Company has assigned loans by way of direct assignment. As per the terms of these deals, since substantial risk and rewards related lo
these assets were transferred to the extent of exposure net of MRR to lhe buyer, the assets have been de-recognised from the Company's
Balance Sheel. The (able below summarises the carrying amounl of the derecognised financial assels :

. Year ended Year ended
Particulars 31 March 2022 31 March 2021
Direct assignment
Carrying amount of de-recognised financial assel 6,37,364 .43 2,05.290.14
Carrying amount of retained financial assat* 71,526 27 22.955.55

*excludes Excess Interest Spread (EIS) on de-recognised financial assets
Transferred financial assets that are derccognised in their entirety but where the Company has continuing involvement

The Company has not transferred any assets that are derecagnised in their entirety where the Company conlinues to have continuing
invalvement,

No praceedings have been initiated or pending against the Company for holding any benami properly under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder, as al 31 March 2022 and 3* March 2021.

The Company is not a declared willul defaulter by any bank or financial Institution or other lender, in accordance with the guidelines on wilful
defaullers issued by the Reserve Bank of India, during the year ended 31 March 2022 and 31 March 2021,

The Company does not have any transactions with the companies struck ofl under section 248 of Companies Act, 2013 or seclion 560 of
Companies Act, 1956 during the year ended 31 March 2022 and 31 March 2021.

All the charges of salisfaction, as applicable are registered wilh ROC within the statutory period.

As a parl of normal tending business, the company granis loans and advang:_es on the basis of security / guarantee provided by the Borrower!
co-barrower. These transactions are conducted after exercising proper due diligence.

Other than the transactions described above,

a, No funds have been advanced or (oancd or invested by the Company to or in any other person{s) or entily(ies) inctuding forcign enlities
{“Intermediaries") with the understanding that the Intermediary shalt lend or investin 2 party identified by or on behalf of the Campany (Uitimate
Beneficiaries);

b. MNo funds have been received by the Company from any party(s) {Funding party]h\n\ﬂltfh trhti: rgersténdin? lhat the C°’"f’?‘”¥ shall whether,
directly or indirectly, lend or invest in other persons or entities identified by or on behall o ompany ("Ultimate Bencficiaries™) or provide:
any guaraniee, securily or the like an behalf of the Ultimate Beneficiaries.
e books of accounts, thal have been surrendered or disclosed as income

ax assessments under the Income Tax Act, 1961. There have been nol
ded in the books of account during the year ended 31 March

There have been no transactions which have nol been recorded in 0
during the year ended 31 March 2022 and 31 March 2021, in the !
previously unrecorded income and related assels which were 10 be properly recof
2022 and 31 March 2021,

L ili m for th ifi i

The Company has taken borrowings from banks and financial institulions and utlil‘seg;:jemny ! l::?;fmc purpcsg for \fuh:ch they were 1aken
as at the Balance sheet date. Unutilised funds as at 31 March 2022 are held by (he m of deposits or in curtent arcounts H“‘
the time the utilisation is made subsequently.

The Company has not traded or invested in Crypla currency or Virtual Currency during the year ended 31 March 2022 and 31 March 2021.

bed under clause i87) of section 2 of the Act reaqy

g and March 31, 2021 with Companies (Reslriction on
h 31, 2 an . '

The Company has complied with the number of layers prescr
number of Layers) Rules, 2017 for the financial years ended Marc

The Company has not enterad into any scheme of arrangement.

1 March 2
There were no instances of fraud reported during the year ended 31 March 2022and 3 021.

L ; se financial
There have been no events after the reporting date that require disclosure in these financial statements.

es for Ihe previous year have been regrouped! re-arranged wherever considered NeCessary 1o canfirm (o the figures presented in the
t year,
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Disclosure as required in terms of Annex Il and Annex IV of Non-Banking Financial Cempany - Housing Finance Company [Reserve Bank)
Directions, 2021 dated February 17, 2021

Disclosure of Schedules to the balance sheet in compliance with the RBI Master Direction DOR.FIN.HFC.CC.No.120/03.10.136/2020-21 dated
February 17, 2021

(% in Crares)
Particulars
L ) Amount Amopunt
Liabilities side Dutstanding Overdue
Loans and advances availed by the HFC inclusive of interest accrued thereon but not paid:
{a) Debentures . Secured - -
Unsecured . -
{cther than falling within the meaning of public deposils)
(by  Deferred Credits - -
{c) Term Loans 168,91 -
(d) Inter-corporate loans and borrowing - -
(e) Commercial Paper .
(3] Public Deposits -
gy  Other lvans (specify nalure) - -
- Cash Credil 10.00 -
- Overdraft - -
Break-up of (1){f) above [Qutstanding public deposits inclusive of interest acerued thereon but
not paid):
{a)  Inthe form of Unsecured debenlures
{B) In the form of parlly secured debentures i.e. debentures where there is a shortfall in the -
value of security
(other than falling within the meaning of public deposils)
{c)  Other public deposits -
Assets side Amount
Brecak-up of Loans and Advances including bills receivables [other than those included in {4) below]:
252 .60

{a} Secured
(b}  Unsecured

Break up of Leased Assets and stock on hire and other assets counting towards asset financing activitics

{i} Lease assets including lease rentals under sundry deblors
(a) Finance Lease
(b} Qperaling Lease

(i) Stock on hirg including hire charges under sundry debtors
{a} Assets on Hirg
(b} Repossessed Assets (Refer nole below)

(i} Other loans counting towards assel financing activities
(a) Loans whare assets have been repoassessed
{b} Loans other than (a) above

Break-up of Investments

Current investments

1 Quoted
(i) Shares
(a} Equily
{b] Preference

{in) Debenture and Bonds
{ifi) Units of mutual funds
{iv} Goveramgnt Securities
{v) Olher {Please specily)

2 Unqueted
[\ Shares
{a) Equily
{b) Preference

(i) Oebenture and Bonds

[iii} Units of mutual funds

(iv) Governmenl Securities w ARA 4
(S N

vy Other (Please speacify}
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60.2

Long Term investments

1 Quoted
{i} Shares
(a) Equily
{b) Preference
(i) Debenture and Bonds
[iti} Units of mutual funds
{iv} Government Securities
(v) Other (Please specily)
2 Unquoted
(i} Shares

{a} Equity

13} Preference
{ii}) Oebeniure ang Bonds
(iit) Units of mutual funds
fiv} Govermment Securities
{v} Other {Please specify)

Borrower group-wise classification of asscts financed as in (3) and (4) above:

Category Amount net of provisions
Secured Unsecured Total
1 Related Partles
(&} Subsidiaries - -
(b} Companies in the same group - - -
{c) Cther Related Parties 0.16 - 0.16
2 Other than related panies 252.45 - 252.45
Fotal 252.60 - 252.60

Inveslor group-wiss classification pf all investments {current and long term} in shares and securities {both quoted and unquoted) :

Catcgory

1

Market Value ¢ Book Value (Net of

Related Parties
{a) Subsidiaring
(b}  Companies in the 52mMe group
{c) Other Relaiag parties

2 Other than related partics
Total
—_
Other information e
—.

]

{ii)

{iif)

Particulars

Amount

—_
Gross Non-F‘crforrning Assels

(3 Related partiag

(b} Other than royg1ed paries

Net Non-Performing Assels
(a) Related partias
{b) Other thap, relzlad Panes

Assels acquired in Satigfaction of Gabt
_-'_'-'—-__._,.--""-_

Disclosure on compliance with pp
21 dated February 17, 2021

Particulars

ihcipal pusingss criteria in accordance with the RBI Master Direction DOR.FIN.HFC.CC . No,120/93.10.136/2020-

(T in Crores}

As at As al
31 March 2022 31 March 2021

—_—

Financials assots in business of PrOviding fin ance for housing

Total Assets (net of imangibfe assetg)

imangible assels)

Financials assets in business of D’OViding nance for hausing to Individuals

% of financiais assets in business of providing fingnce for housing 10 tolal asscls (net of intangible assets)

% of financials assels in businesg of pro\-’idmg finance for housing to Individusls o toisl assets (nel of

183.22 208.00
174,20 189 45
289.98 284 54
53.18% 7310%
GO 10% 56.58%

—_




JHAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

60.3 |Disclosures in accordance with the RBI Master Birection DOR.FIN.HFC.CC.No.120/03.40.136/2020-21 dated February 17, 2021:

A Disclosures

Disclosures in accardance with the RBI Master Direclion DOR.FIN.HFC.CC No.120/03.10.136/2020-21 dated February 17, 2021 have been prepared in
compliance with Indian Ascounling Standards {tnd AS},

A1 Capital
(2 in Crore)
Particulars Current Year Previous Year
(i}  CRAR (%) 54.73% 42.75%
iy CRAR - Tier | Capital {%) 39.39% 34.76%
{ii} CRAR - Tier ll Capital {%) 15.34% 7.99%
{iv)  Amount of subcrdinated debt raised as Tier- § Capital - -
(v)  Amount raised by issue of Perpetual Deht Instruments - -
A.2 Reserve Fund uis 28C of NHB Act, 1887
Please refar Note No. 19 to the Financial Statements
A3 Investments
{Zin Crore)
Particulars Current Year Previous Year
3.1 Valua of lnvestments
{iy  Gross Value of Invasiments
{a) In India -
(b]) Ouiside India -
(i) Provisions for Depreciation
(a) In India -
{b) Outsido India -
{iliy  Met Value of Invastmenis
fa) In India . -
{b) Cutside India -
3.1 Movement of provisions held towards depreciation on investments
8] Onpening Balance
{i}  Add: Provisions made during the year -
fil)  Less: Wrile-off / Written-bank of excess provisions during the year - -
{iv]  Closing balance -

A4 Derivatives

4.1 Forward Rate Agreemant (FRA) / Interost Rate Swap (IRS)
(T in Crore)

Particulars Current Year Previous Year

i}  The notional principal of swap agreements - .

(i}  Lasses which would be incurred if counterparties failed lo fuliil their obligations under lhe .

agreemenls

{iiy  Collateral required by the HFC upen entering into swaps R

{iv]  Concenlration of credit risk arising from the swaps R .

(v} The fair value of the swap book . .
Note : Nature and terms of the swaps including information on credit and markct risk and the accounting policies adopted Inr recording the swaps
should also be disclosed.
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(i}

(i)
fiv)

4.2 Exchange Traded Intcrest Rate (IR) Derivative
(Fin Crore)
Particulars Ameunt
(i} Motional principal amount of exchange traded IR derivalives undertaken during the year .
{ii) Noticnal principal amount of exchange raded IR derivatives autstanding as an 31st March 2022 -
(iiy  Motional principal amoun! of exchange raded IR darivatives outstanding and not "highly effective™ -
{iv)  Mark-to-markel value of exchange fraded IR derivalives oulslanding and not “highly effeclive” -
4.3 Disclosures on Risk Exposure in Derivatives
A Qualitative Disclosure
Not Applicable
B Quantitalive Disclosure
{in Crore)
Particulars Cu.rrc[acy Intot:esthﬂatc
Derivalives Derivatives
(i) Derivatives (Notional Principal Arrount) - -

Marked 10 Market Positions
{a) Assels (+)

(b) Liability (-) -
Crodit Exposure
Unhedged Exposures

A5 Securitisation

5.1  For Sccuritisation Transactions
#in Crore)
Particulars Amount
1 Ne of SPVs sponsored by the HFC lor securitisalion ransactions -
2 Total amounl of securilised assets a5 per books of lhe SPVs sponsarad -
a Tolal amount of exposures retaingd by the HFC towargs the MRR as on the date of balance sheet -
{i) Off-bafance sheet exposures lowards Credit Enhancemanis
{Il) On-balance sheel exposures lowards Credil Enhangernents
4 Amounl of exposures o securitisation Iransactions olber than MRR
(1) Off-balance sheet exposures towards Credit Enhancements -
{a) Exposure Lo own securitizalions
{bj Expasure 1o third party securitisalions
{1} Cn-balance sheel exposures towards Credil Enhancements
(a} Exposure to own securitizalions
{b) Exposure 1o third parly securitisations
52  Details of Financlal Asscts sold to Securitisation / Reconstruction Company for Asset Reconstruction
(T w1 Crore)
Particulars Current Year Previous Year
(i) No. of accounts
(] Aggregale value (net of provisions) of accounts solg to SC f RC -
{iliy  Aggregate consideration -
(iv)  Additional consideration realized in respect of accounts Iransferred in earlier years - -
{v]  Aggregale gain { loss over nel book value - -
&3  Details of Assignment transactions undertaken by HFCs
(T in Croie)
Particuwlars Current Yeoar Previous Year
fi} Mo of accounts 1085 Laans o
ti}  Aggregate value (net of provisions) of accounls assigned a8.3
{in)  Aggregale consideration 58.91
{iv)  Addilional consideration realized in respec of accounts transferred in carfier years
v}  Aggregate gain /loss over nel book value -
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5.4  Detalls of non-performing financial assets purchased f sold

A Delails of non-performing financial assets purchased:

{¥in Crore}
Particulars Current Year Previous Yoear
{a)  No. of accounis purchased during the year a 0
{b}  Aggregate value (net of provisions) of accounls sold lo SC/RC - -
{ay  Of these, number of accounts resiructured during the year 0 0
{b} Aggregale ouistanding . -
B Details of Nan-performing Financial Assets sold:
(¥ in Crore)
Particulars Current Year Previous Yoar
1 Na. of accounts sold 0 0
2 Aggregate sulstanding . _
3 Aggregate consideration received - -
A6 Assets Liability Maragement {Maturity pattern of cenain items of Assets and Liabilities)
Current Year
(¥ in Crore)
Particulars Upto Over 1 Ovor 2 Over 3 Owver 6 Over 1 Over 3 Over 5 Over? | Over 10 Total
30/ month & |months & |months & |months &| years & | years & | years & | years & Years
days (one| upto 2 uptnl upto 6 uptod upto upto 5 upto? { upto 1l
month) | months | months | months year years years yoars years
Liabilities
Decposits . - - - - - - - - - -
Borrowings from 12.95 1.99 10.12 15.32 33.40 35.25 40.58 14.52 1.40 0.43 221.96
Bank /! Fl
Market Borrowing - . - - . - - - - - -
Foreign Currency - - - . . - - - - - -
Liabilities
Asscts
Advances 7.93 557 13.42 17.77 30.65 77.23 56.19 10.48 628 27.08 252.60
Investments . - - - - - - . . .
Foroign Currency - - . - - - - - -
Assets
Previous Year
{¥in Crorg)
Particulars Up to Quer 1 Owver 2 Ovor 3 Over 6 Owver 1 Over 3 Over 5 Owver 7 Oveor 10 Total
30/31 manth & |months & [months & months &| years & | years & | years & | years & Yeoars
days {(one| uplo 2 upto 3 upto 6 upto up to 3 uptos upta? | upto {0
month) | months | months | menths year years years yoars YRAars
Liabilities
Doposits - - - - - - N B . N -
Borrowings from 2.9% 4.18 16.72 21.98 38.78 98.31 31.82 9.20 z2.02 1.14 226.86
Bank
Market Borrowing - - - - - - - - - .
Foreign Currency - . - - - - . - - -
Liabilities
Asspts
Advances 7.38 5.55 15.32 19.01 3554 79.72 60.20 15.82 12.05 13.77 264.37
Invesiments - - - - - - - -
Foreign Currency - - . . - R
Assets

Nale: Classification of assels and liabiliies under i
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A7 Exposurc

Exposure to Real Estate Sector

(¥ in Crore)

Category

Current Yecar

Previous Yoar

a)

b}

Direct Exposure

{i) Residential Mortgages

Lending fully secured by morlgages on residentiai property that is or will be occupied by the
borrawer or that is rented

- Individual Housing Loan up to? 15 Lakh

- Individual Housing Loan above T 15 Lakh

{iy Cemmercial Real Estate

Lending secured by morigages on commercial real estales (office bulldings, retaill space,
multipurpose  commercial premises, multi-family residential buildings, multi-tenanted
commercial premises, indusirial or warehouse space, holels, land acquisition, development
and construction, elc.}. Exposure would aiso include non-fund based (NFB} limils;

- Individual Commercial Loan up o T 15 Lakh
- Individual Commercial Loan above T 15 Lakh
- Builders

{lii} Investrments in Mortgage Backed Sccurities (MBS} and other securitised
a) Residential
b) Commercial Reat Eslate

Indirect Exposure

Fund based and non-fund based exposures on Natianal Housing Bank {NHEB) and Housing
Finance Companies (HFCs)

152,00
2229

11.07
4.93
9.79

32.63

171.95
17 50

24.31
4.18
23.11

7.2

Exposurc to Capital Market

(T in Crorg)

Particulars

Current Year

Previous Yoar

4}

{ii)

{iii}

{iv)

v

(vi)

{wii)

(i)

Direct investment in equity sheres, convertibla bonds, convenible debentures and unils of]
equity orienied mutual funds the carpus of which is not exclusively invested in corporala debt;

Advances againsl shares / bonds / debenlures or olher securilies or on clean basis to
individuals for investment in shares (including IPGs / ESOPs), convertible bonds, convertible
debentures, and units of equity-orienled mutual funds;

Advances for any olher purposes where shares or converlible bonds or convertible
debeniures or units of equity oricnted mutua! junds are taken as primary secunty,

Advances for any other purposes to the exlent secured by the callateral security of shares or
convertible bonds or converlible debentures or units of equity oriented mulual funds ie.
where the primary securily other than shares / convertible bonds f convertible debentures /
units of equily criented mutual funds 'does not fully cover the advances;

secured and unsecured advances lo stockbrokers and guaranlces issued on behall of
stockbrokers and market makers,

loans sanctionad lo corporales against lhe security of shares / bonds f debentures or ather
securiies or on dean basis for maeling promoter's conlribution o the equily of now
companias in anlicipation of raising resources;

bridge loans to companies againsl expected equity Tlows / issues;
All exposures 10 Venlure Capilal Funds {both registered and unregisiered)

Total Exposure to Capital Market

1.3

7.4

Details of inancing of parent company products

Nent Applicable

Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceaded by the HFC

The Company has nol excceded the prudential gxposure limits during the year.
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7.5 Unsecured Advances

a) Please refer Note No. B to the Financial Slatements.
b} The Company has not granted any advances against inlangible securities.

7.6  Exposure to group companies engaged in real estate business (refer to Paragraph 21 of these directions)

5. No. Description Amount (T In Croro) % of owned fund

(i) Exposure 1o any sngle enlity in a group engaged in real - 0%
eslate business

(i} Exposure lo all enlities in a group engaged in real eslale - 0%
business

B Miscelaneous
B.1 Registration obtaincd from other financlal sector regulators
The Company has not oblained regiglratizn from ather Financia! secter regulalors,
B.2 Disclosure of Penalties imposed by NHB and other regulators
NHB has not imposed any penalty on ike Company durng the year.
B.3 Related party Transactions
Piease rofer Nole No, 31 1o the Financial Statemenls
B4 Group Structure

The group structure of the company is below:

A A% Financial Services Limited
{Holding Company)

59.67% Shareholding

FiAS Rural Housing and
Mortgage Finance Limited
{Subsidiary Company)

B.5 Rating assigned by Credit Rating Agencics and migration of rating during the year

By CARE:

Instrument Amount Current Rating Previous Rating
Long term bank facilities (Cash Credil/Term Loan} ¥ 60D Crore CARE A (Stable) CARE A {Stable)
Proposed NMon-Convertible Debenfure {NCD) Issue ¥ 25 Crore CARE A Stable} M.AL

8.6 Remuneration of Directors
Please refer Note No. 31 to the Financial Stalemants
B.7 Net Profit or Loss for the peried, prior period items and changes in aceounting policics

There are no prior period ilems requiring disclosure in the financial statements.
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B.B

B.9

cAa

Revenue Recognition

The Company has not poslponed recegnition of revenue during the period. Please refer Nole No. 3.1 and 4 to Finangizl Statemenls.

Ind AS 110 — Consolidated Financial Statements {CFS)

Since the company does not have any subsidiaries, Ind AS 110 - Consolidated Financials Statements (CFS)is not applicable to the campany.

Additional Disclosurcs

Provisions and Contingeneles

¥ n Crore)

Break up of 'Pravisiens and Contingencics® shown under the head Expenditure in Profit and

Loss Account

Current Year

Previous Year

1 Provisions for deprecialion gn Invesimenl - -
2 Provision made towards Income lax 1.1 0.80
3 Provision towards NFA 0.19 (0.01}
4 Provision for Standard Assets (wth details like teaser loan, CRE, CRE-RH ctc.)
i} Housing Loans (0.173 0.77
iy Commercial Real Estate (CRE| (0.22} 0.30
ity Commercial Real Eslate - Resdential Housing {CRE-RH) (0.20} 0.50
iv} National Housing Bank (NBB}and Rousing Firance Companies {(HFCs}) 0.48 {0.15)
5 Other Provision and Contingencies 0.19 0.20
T in Crore)

Break up of Loan & Advances and Provisions

thereon

Residential Mortgages
{Individual Housing Loans)

Caommercial Real Estate [CRE)
{Individuals & Builders)

Current Year

Previous Year

Current Year

Provious Year

Standard Assets

a}  Total Cuislanding Amount 172.84 188.56 36.73 3295

b) Provisions made 219 2.35 g 0.63
Sub-Standard Assets

a)  Total Quistanding Amount 1.44 0.88 Q.13 o1n

b}  Provisions made D43 0.26 0.04 0.03
Doubtful Assets — Calegary - 1

a)  Tatal Qutstanding Amounl 0.01 0.01 -

b)  Provisions made 0.00 0.00 -
Doubtful Assets — Category -0l

a)  Total Qutstanding Amount ) .

b} Pravisions made - - -
Doubtful Assets — Category - Il

aj  Tolal OQuistanding Amount - N

bj Provisions made - - -
Loss Assels

a)  Total Quistanding Amouni . N

by} Provisions made - - - -
Total

a)  Total Outstanding Amount 174,29 189.45 36.85 1305

b) Provisions made 262 2.62 a.45 0.66




A S RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

| Commercial Real Estate - Residential Housing Finance Companies {HFCs)
tB‘.lrl:era“zl-‘c:,:p of Loan & Advances and Provisions Housing [CRE-RH) (Non-Housing}
Current Year Previous Year Current Year Provious Year
Standard Assets
aj Tolal Qutstanding Amount 8.88 18.56 3253 231
b} Provisions made 0.92 112 075 G.27
Sub-Standard Assets
a]  Tolal Qutstanding Amount 0.05 - - -
b) Provisions made 0. . . .
Doubtful Assels — Category - |
a) Total Outsianding Amount - - - -
b) Provisions made - - - -
Doubitful Assets — Category - ||
a) Tatal Qutstanding Amaount - - - -
b) Provisions made - - - -
Doubtful Asscts — Category - [l
a) Total Quistanding Amount - - - -
b) Provisions made - - -
Loss Asscts
a}  Total Cutslanding Amount . - - -
b} Pravisions made - - - -
Total
a}  Total Outstanding Amount 2.93 18.56 32,53 2.
b) Provisions made 0,93 112 0,75 0.27
Notes
1 The (olal putstanding amourt mean principal + accrued interest + olher charges periaining to loans withoul nelling off.
2 The Category of Doubtiul Assets will be as under:
Perlod for which the assets has been considered as doubtful Category
Up 10 one year Calegory- |
One 1o three years Category - I
More than three years Calegory - Il

C.2 Draw Down from Reserves

€.3 Concentration of Public Beposits, Advances, Exposures and NPAs

There has been no draw down from reserves during the year ended 31 March 2022 (PY: Nil)

31 Concentration of Public Deposits (for Puklic Doposit taking/holding HFCs}

(¥ in Crore)

Particulars

Current Ycar

Proevious Year

Tatal Deposils of twenly largest deposiors
Percenlage of Deposits of twenty largest depositors ta Tolal Deposils of the HIC

N.A,
N.A,

M.A,
N.A




A S RURAL HOUSING & MORTGAGE FINANCE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

c4

3.2 Concentration of Loans & Advances
{Tin Crore]
Particulars Current Year Previous Year
Total Loans & Advances to twenly larges! borrowers 42.91 43,38
Percentage of Loans & Advances to twenty largest borrawers 10 Total Advances of the HFC 1R.85% 16.41%
3.3  Concentration of 2ll Expesure jincluding off-balance sheet exposure)
(T in Crorg)
Particulars Current Year Previous Year
Tatal Exposure to lwenty largest berrowers f customers 4291 43.38
Percentage of Exposures to hwenty largest borrowers f cuslomers lo Tolal Exposure of lhe HFC on 16.55% 16.15%
34 Congentration of NFAs
(2 1n Crara)
Particulars Current Year Previous Year

Tatal Exposure 10 top ten NPA accounts

0.87

0.75

3.5  Sector-wise NPAs
&1, No, |Seetor Percentage of NPAs to Total Advances in
that sector
A Housing Loans :
i Individuals 0.53%
2 Builders/Project Loans 0.51%
3 Corporates 0.00%
4 Others {specily) 0.00%
B Non-Housing Loans :
1 Individuals 0.35%
2 Builders/Project Loans 0.00%
3 Corporates 0.00%
4 Others (specily) 0.00%
Movement of NPAs
(T in Crore)
Partlculars Current Year Previous Year
(1) Nel NPAs to Net Advances (%) 0.45% 0.26%
() Movement of NPAs (Gross)
a) Opening balance 098 0.92
b} Additions during the year 363 1.68
¢) Reductions during the year {2.99) {1.62)
d) Closing balance 1.63 0.98
Iy Movemenl of Nel NPA
a) Opening balance 0.69 062
b) Additions during the year 2.55 1.21
¢) Reduclions during Ihe year (210} {1.13)
d) Closing balance 1.14 0.69
IV} Movement of provisions for NPAs (2xcluding provisions on slandard asssls)
a) Opening balance 029 0.31
b) Additions during the year 1.08 0.48
¢} Reductions during the year (0.89) (D.49)
0.48 0.29

d) Closing balance




JMAS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALQONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

c.5

C.6

D.1

Overseas Assels

(¥ in Crorg}
Particulars Current Year Previous Year
NIL NIL
Off-balance Sheet SPVs sponsored {which are required to be consolidated as per accounting Nerms)
Mame of the SPV sponsored
Domestlic Overseas
NIL NIL

Disclosure of Complaints

Customers Complaints

Particulars

Current Year

Previpus Year

a) No. of complaints pending at the baginnirg of the year
b) No. of complaints received duning the year
c}  No. of complaints redressed during the year

d} No. of complaints pending al the end of (be year

0 o4
10 4
10 4
0 0




J1AS RURAL HOUSING & MORTGAGE FINANCE LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

61

62

Information as required in terms of RBI netification no, DOR {NBFC),CC.PD.No.109/22,10,106/2019-20 dated 13 March 2020 arc mentioned as helow:

(T in '000)

Loss Allowances

Differcnce

Asse_t Gross Carrying (Provisions) as Net Carrying Provisions between !ud AS
Assct Classiflcation as per RBI Norms | dassification as | Amount as per required under Amount required as per | 109 provisions
per Ind AS 103 Ind AS IRACP norms” and IRACP
Ind AS 108
norms
{1 {2} (3} {4) (5)=1(3) - (4) (6 {7} =4] - 16}
Performing Asscls
Standard Slage 1 23,26,757.95 11,882.91 23,14,875.04 2.079.21 2.803.70
Stage 2 1,83,027.75 30,781.77 1,52,235.98 3,227.13 27,564.64

Subtotal 25,09,785.70 42,674,68 24,67,111.02 12,306,354 30,368.34
Non-Periorming Assets {(NPA]
Subslandard Stage 3 16,181.00 4.809.01 11.371.89 2.432.78 2.376.23
Daubtful - up 1o 1 year Stage 3 75.34 22.61 52.83 16.09 642
1 to 3 years Slage 3 - - - - -
More than 3 years Stage 3 - - - - -
Subtotal for doubtful 75.34 22,51 52,83 16.09 5.42
Loss Slage 3 - - - - -
Subtotal for NPA 16,256.34 4,831.52 11,424.82 2,44B.87 2,362.65
Qther items such as guarantecs, loan Stage 1 - - -
commilments, etc. which are in the scope Stage 2 -
of Ind AS 109 but not cqyered under| Stage 3 . . . i
current  Income  Recognilion,  Assel
Classification and Prowisfoning (IRACP)
JNOrMS
Subtotal - - - - .
Total Stage 1 23,26,757.95 11.682.91 23,14,875.04 9.079.21 2.803.70

Stage 2 1,83,027.75 InNTNI7 1.52,235,98 322713 27,564,564

Stage 3 16,256.34 4,831.52 11,424.82 2,448.87 2,382.65

Total 25.26,042.04 47,508.20 24,78,535.84 14,755.21 32,750.99

below;

la) Details of loans nol in default transfer through assignment during year ended 31 March 2022;

Rating wise distribution of loans transferred

Enlity f Assignor HFC
Count of loan account trasferred 1985 Loans
Amaunl of loan account trasferred (T "000) 5,89.089.75
Retention of beneficial economic interest {MRR) by ariginator 10%
Weighted average residual malurity 160 maonths
Waeighted average holding period 36 manths
Caverage of tangible security 100%
Uniated

{b) Delails of loans nat in default acquired through assignment during the year end

ed 31 March 2022:

Enlity f Assignor HFC
Coum of loan acoounl acquired 104 Loans
Amount ol loan account acyuired (T in "000) 20.740.78
Retention of beneficial econornic inlerest (MRR}by originator 10%
Wheighled average residual maturity 121 mpnths
Weighted average holding period 24 months
Coverago of langible sacurily 100%
Raling wise distribution of loans acquired Unraled

{c) The Company hag not transferred or acquired any siressed loan during the year ended 31 March 2022,

In terms of the requirement of the above notificalion, Non-Banking Finantial Cempanies ('MBFCs') are required to creale an impairmenl reserve lor any shonfall
in impairment aliowances under Ind AS 108 and income recagnition asscl classificalion and provisioning ('IRACP') normmns (including provision on standard
assels). The impairment allowances under Ind AS 109 made by the Company exceeds Lhe total provision required under IRACP (including standard assols
provisioning). as at 31 March 2022 and accordingly, no amount is required lo be lransferred 1o impairmenl reserve.

Infermation as required in terms of RBI Nolification - RBYDORIZ021-22/86 DOR.STR.REC.51/21.04.04B/2021-22 dated 24 September 2021 is mentioned
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NOTES FORMING PART OF THE STANDALCNE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

63

64

65

During the current year, fo relieve COVID-19 panderic relaled strass, the Company has invoked resolution plan for eligible borrowers based on the paramaters
laigt down in accordance wilh 1ha resolulion policy approved by lhe Board of Direclors of the Company and in accordance with (he guidelines issued by RBI,

{a} Information as required in torms of RBL clrcular no. RBI2021-22/31 DOR.STR.REC.11/21.04.046/2021-22 dated § May 2021 issucd by the REI is|

mentioned below:

[T in "000)

Exposure to
accounts
classified as
Standard
tansequent to
implementatlon
of resojutian plan
= Positicn as at
the end cf the
provigus half-

Qr {A}, aggregate

debt that slipped

inte NPA during
the half-ycar

Type of borrower

Of (A} amount
written off during
the half-year

Of (A} amount
pald by the
borroewers during
tie hall-ycar #

Exposure to
accounds
classified as
Standard
conscquent to
Implementation
of resolution plan
- Pasition as at
the ond of this
half-year

ar (A}
13;’39.20211 {31.03.2022)
Personal Loans® 17,452.45 - - 2.032.92 15.419.53
Corporate Persons® - - - .
Of which, MSMESs - - . .
Others - . - . .
Total 17,452.45 - - 2,032.92 15,419.53

* Resolution plan have been implemented under REI's Resolution Framework 2.0 daled May 5, 2021.
* As defined in Section 3{7) of Ihe Insalvency ard Bankruplcy Code, 2018,
# includes enly principal amaunt paid by the borrower.

{b) Informalion as required in terms of RE| circular no, RBN2021-22/32 DOR.STR. REC.12/21.04,048/2021-22 daled 5 May 2021 issued by the RBI.

Amount

No, of accounis restructured N N
(¥ in milticn)

1 7.52

Pursuant to RB) circular daled 12 November 2021 - "Prudential norms on Inceme Recognition, Assel Classification and Provisioning (IRACP) pertaining to

Advances - Clarificalions”. lhe Company is compliant wilh the normsichanges tar requlalery reporting, as applicable.

Disclosure of Liquidity RIsk as on March 31, 2022 as required under RB) notification DOR.NBFC [HFC),CC.No.118/03,10,136/2020-21 dated Octoher 22,

2020

i} Funding Concentration based on significant counterparty'

., % of Tatal % of Total
No. of significant Counterparties {T in "000) Deposits Liahilities *
3 11,86,220.85 WA 51.90%

i) Top 20 large deposits
Nil. The Company is registered with NHE as Non Oeposil aceepting HFC.

tii) Top 10 borrowings

Total amount of lop 10 borrewings (¥ in ‘000) 19,96,5/9.50
Percentage of amount of top 10 borrowings lo tolal borrowings 95.64%
iv) Funding concentration based on significant instrument/product’
As at % of Total
Namue of instrument/,
of instrument/product 31 March 2022 | Liabilities *
Term Loans | T 10 '000) 19,87,586 86 .96%
v] Stock Ratio .
As at
Particul
ars 31 March 2022
Commercial paper as a percentage of tota! liabilities M.A
Commercial paper as a percentage of total assets MNA,
Non convertible delenlures (original maturily of iess Ihan ane year) as a perceniage of lotal iiabifbes LA,
Nan converlible debeniures {ariginal maturity of less 1han one yaar} as a percentage of lnal assels MN.A.
Other short torm liabililies as & percentage of total liabilities® 332 25%
Cther short term liabilities as a percentage of total public funds® 35.02%
Olher shant term liabilities as a percentage of lotal assets 25 42%




MM AS RURAL HOUSING & MORTGAGE FINANCE LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

vi} Institutional set-up for liquidity risk management
Please refer Mote Nao. 42.2 1o the financials statements.

Notes:

1. Significanl counterparty is as defined in RB) Circulzr RBIF2019-20/88 COR.NBFC (PD) CC.No. 102/ 03.10.001/ 2018-20 dated Movember 4, 2019 on "Liguidily
Risk Management Framework for Non-Banking Financial Companies and Core Investment Companies”.

2. Significanl inslkrumentproduct is as delined in RBI Circular RBI-2019-20/88 DOR.NBFC {PD) CC.No.102/03.10.001/2019-20 dated November 4, 2019 on)
"Liquidity Risk Managemenl Framework for Non-Banking Financial Companies and Core Inveslment Companies’.

3. Tolal liabilities represents lolal fabililies as per balance sheet.

4, Public funds are as defined in Masler Direclion — Non-Banking Financial Company — Housing Finance Company (Rescrve Bank) Direclions, 2021 dated|
February 17, 2021,
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NOTICE

NOTICE is hereby given that the Fifteenth (15™) Annual General Meeting (AGM) of the members
of AMAS Rural Housing & Mortgage Finance Limited will be held at 11:00 am, on Wednesday, the
29" day of June, 2022 at 5" Floor, Naraya'\ Chambers, Behind Patang Hotel, Ashram Road,
Ahmedabad 380 009 to transact the following bUSmesses

ORDINARY BUSINESS:

L

N et e s 0 Sarioooe oo bt

nfih};l-'“z]“!:' .

To receive, consider and adopt the audited financial statement of the Company for the year
ended March 31, 2022 and the Reports of the Board of Directors and the AU(JItOI’S thereon

To declare dividend on equity and preference shares.

To appoint a Director in place of Mr. Kamlesh C. Gandhi, (DIN 00044852), liable to retire by
rotation in terms of Section 152(6) of the Companies Act, 2013 and, being eligible, offers
himself for re-appointment.

To appoint Auditor and fix remuneration and in this regard to consider and if thought fi t to
pass with or wuthout modification(s), the following resolution as an Ordinary Resolutlon

“RESOLVED THAT pursuant to the provisions of Section 139, 142 of the Companies Act, 2013
and the rules made there under, M/s. MAAK & Associates, Chartered Accountants be and are
hereby appointed as the Statutory Auditors of the Company for a period of 5 years till the
conclusion of the 20" Annual General Meeting, on such remuneration, in addition to
reimbursement of out of pocket expenses and payment of applicable taxes as may be fixed by
the Board in consultation with such Auditors.”

By order of the Board

hil Hiranandani

Place : Ahmedabad Company Secretary
Date :June 22, 2022 (A47986)
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NOTES:

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING
(AGM) IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.

The proxy form, to be valid and effective, should be lodged at the registered office of
the Company, duly completed and signed, not less than forty-eight hours before the
commencement of the AGM.

A person can act as a proxy on behalf of members not exceeding fifty and holding in
the aggregate not more than ten percent of the total share capital of the Company
carry voting rights. A member holding more than ten percent of the total share capital
of the Company carrying voting rights may appoint a single person as proxy and such
person shall not act as a proxy for any other person or shareholder.

Subject to the provisions of Section 126 of the Companies Act, 2013, dividend as recommended by
the Board of Directors, if declared at the AGM, will be dispatched/remitted commencing on or after
June 29, 2022.

All documents referred to in the notice and the explanatory statement requiring the approval of
the Members at the AGM and other statutory registers shall be available for inspection by the
Members at the registered office of the Company during office hours on all working days between
11.00 a.m. and 1.00 p.m. on all working days of the Company from the date hereof up to the date
of ensuing annual general meeting.

In terms of the provisions of Section 124 of the Companies Act, 2013, the amount of dividend not
encashed or claimed within 7 (seven) years from the date of its transfer to the unpaid dividend
account, will be transferred to the Investor Education and Protection Fund established by the
Government.

The Notice and the Annual Report of the Company for the financial year 2020-21 are being sent to
the Members in accordance with the provisions of Section 101 of the Companies Act, 2013 read
with Rule 18 of the Companies (Management and Administration) Rules, 2014.

The Company requests those Members who have not yet registered their e-mail address, to
register the same directly with their DP, in case shares are held in electronic form and to the
Company, in case shares are held in physical form.

The Annual Report 2021-22 of the Company is also available on the Company’s website at
www.mrhmfl.co.in

A S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22
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For Security reasons and for proper conduct of AGM,

regulated by the Attendance Slip, which is annexed
requested to bring their Attendance Slip in all respects

entry to the place of the AGM will be
to this Notice. Members / Proxies are
and signed at the place provided there at

and hand it over at the entrance of the venue. The route map of the AGM venue is also annexed to

this Notice.

Route Map to the Venue of AGM:
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Form No. MGT-11

Proxy form
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

Name of the Member(s):

Registered Address:
E-mail Id: Folio No. / Client Id: DP ID:

I / We being the member of M1 A S Rural Housing & Mortgage Finance Limited, holding
shares, hereby appoint

1. Name: Address:

E-mail Id: Signature: or failing him;
2. Name: Address:

E-mail Id: Signature: or failing him;

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at 15" Annual
General Meeting of members of the Company, to be held on Wednesday, June 29, 2022 at 5"
Floor, Narayan Chambers, Behind Patang Hotel, Ashram Road, Ahmedabad — 380 009 of the
Company at 11:00 am and at any adjournment thereof in respect of such resolutions as are
indicated below:

Sr. No. Brief details of the Resolutions
1. Adoption of the Audited Financial Statement and Reports of the Board of Directors and the Auditors thereon
for the year ended March 31, 2022.
2. To declare dividend on equity and preference shares.
3. To appoint a Director in place of Mr. Kamlesh C. Gandhi, (DIN 00044852), liable to retire by rotation in terms
of Section 152(6) of the Companies Act, 2013 and, being eligible, offers himself for re-appointment.
4. To appoint Auditor and fix their remuneration.
Signed this day of 2022. Affix
Revenue
Signature of Shareholder: Stamp

Signature of Proxy holder(s):

A S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22
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Note:

1. This form of proxy in order to be effective should be duly completed and deposited
at the Registered Office of the Company not less than 48 hours before the
commencement of the meeting.

2. A proxy need not be a member of the Company.

3. *For the Resolutions, and Notes, please refer to the Notice of the 14™ Annual General Meeting.
It is optional to put a “v"” in the appropriate column against the Resolutions indicated in the
box. If you leave the “For”, “Against” or “Abstain” column blank against any or all the
resolutions, your proxy will be entitled to vote in the manner as he/ she thinks appropriate.

MA S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22
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ATTENDANCE SLIP — 15" AGM
(To be handed over at the entrance of Meeting Hall)

Regd. Folio /DP ID & Client ID

Name and Address of the Shareholder(s)

Joint Holder 1
Joint Holder 2

No. of Shares

I certify that I am a registered shareholder/proxy for the registered shareholder of the
Company.

I hereby record my presence at the FIFTEENTH ANNUAL GENERAL MEETING of the Company
at Wednesday, June 29, 2022 at the 5™ Floor, Narayan Chambers, Behind Patang Hotel,
Ashram Road, Ahmedabad — 380 009 of the Company at 11:00 am.

Full name of the Member/Proxy attending the
Meeting

Member's/Proxy's Signature

Note: Please fill in this attendance slip and hand it over at the ENTRANCE OF THE HALL.
Shareholders attending the meeting are requested to bring their copies of the Annual Report
with them.

A S Rural Housing & Mortgage Finance Limited
Annual Report 2021-22




